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WORLD HEWS 
Scottish voters 
expected to 
back devolution 
In today's poll 

, Scottish voters go to the polls 
today with prcbaevolutlon earn : 
planer s confident that electors 
will vote to establish, the coun- 
try’s first parliament lor nearly 
300 years. Papej* Hat first yon 


Wl overrides 

TheEuropean Union Is to tell 
Austria and Luxembourg to with- 
draw import bans on genetically 
modified maize. Page s 

Meh PM pr s i so s 0Uk truce 

The Irish Republic's prime minis- 
ter. Bertie Ahem, said the Irish 
Republican Army’s ceasefire 
declared in July was "of mark’ 

: edly better quality" than that of 
189446. Page 10 

VendsHam *worst la 1HP 

British families are plagued by 
the worst problems of crime and 
vandalism in the European 
Union, a survey of 65,000 house- 
holds across the EU shows. 

Long arm of the law 

Italian tourist Fabta Piras, who 
escaped jail on a technicality in 
London after a dmitti n g htiririg a 
teddy bear left In tribute to 
Diana, Princess of Wales, was 
given a blade eye by an objector 
as he left court Prozac found in 
Diana driver test. Page 10 

Malaysia (Mays nsw espftal 

Malaysia said it would delay con- 
struction of Putralaya, a MS2Qbn 
(US$6ifbn) administrative capital, 
as part of an attempt to reduce 
the nation's trade deficit Page 14 

Internet threaten* TV adverts 

The challenge the internet pres- 
eats to broadcasting advertising- 
revenues is underlined by a sur- 
vey which shows that web users 
watch less television. Page 6 

Graduates’ pay 0 om up 

US management consultancies 
are offering the country's bright- 
est business school graduates 
high starting salaries, signing 
fees and guaranteed bonuses in 
an attempt to beat off competi- 
tion for them from Wall Street. 
Page 14 

PufluHun stamps urged 

Companies should be given 
greater freedom to choose their 
method of curbing pollution, a 
US report says. Page 6 

Japan’s poHes crack down 

A recent upsurge in gangland 
shoot-outs in Japan has led to the 
largest police operations to be 
mounted against the country's 
yakuza gangs. Page 4 

UK reform may bs spssdsd 

British foreign secretary Robin 
Cook indicated that the govern- 
ment mf gfat bring forward plans 
for reform of the House of Lards, 
parliament's unelected upper 
chamber. Page 9 


reactor stays shut 

The Japanese government 
ordered the country's troubled 
plutonium-driven feist-breeder 
nuc le a r reactor to stay closed for 
a furtheryear after its operators 
falsified reports on a 1996 coolant 
leak. 

OUBaol aapaeted to win In NY 

Rudolph Gftihflni, Republican 
mayor of New York, looks 
increasingly certain to win re- 
election to a second term in 
November. Page 6 


insurance 

'Em UK is to consider making 
long-term sickness insurance 
compulsory in aix effort to curb 
the £23bn ($37bn}*-year disabil- 
ity benefit MIL Page 9 
HK mrivarsal suffrage 

Hong Kong's first Chinese chief 
executive^ Tung Chee-hwa, said 
unjvarsal suffrage in the territory 
could be achieved after a 10-year 
phase-in period. Page 4 
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BUSINESS NEWS 


Commerzbank 
to enter fund 
management 
sector in Japan 

Commerzbank of Germany is to 
move into the lucrative Japanese 
fund management sector with 
plans to set up an investment 
trust fund management operation 
in Tokyo early next year. Big US 
and UK companies such as Gold- 
man Sachs, Morgan Stanley and 
Mercury Asset Management have 
already made rfmiiar moves. 

Page 15; Lex, Page 14; Rights 
issue, Page 19 


has boosted its 
stake in its joint venture with 
India’s Telco, securing its hold on 
the Indian car market. Page 25 

Franco Toteeom is in talks that 
could result in its joining Italy's 
Enel electricity company and 
Deutsche Telekom of Germany to 
bid for Italy’s third mobile tele- 
phone licence. Page 15 

swmten will impose 
retrospective taxes on companies 
which have quit the Stockholm 
stock exchange's main A list to 
the unregistered list In protest at 
higher taxes. 

Page 2 

Ttw French govwnmmt plans 
a sharp increase in the rate of the 
broad-based .Contribution Sociale 
G£neralisee income tax as a 
move to shift more of the burden 
of financing France's welfare sys- 
tem away from workers. Page 2 

UnlChem, UK drugs distributor, 
has appointed former finance 
minister Kenneth Clarke as non- 
executive chairman. Page 9 

kwv, the fanners' cooperative 
that has dominated South 
Africa's wine industry, is to give 
up its statutory powers and 
become a private company. 

Page 24 

Dali Computer took over 
Compaq to became the biggest 
supplier of desktop PCs to US 
businesses. Gateway 2000 is also 
targeting businesses. Page 17 

Carsdoo, UK building materials 
group, has been fait by losses in 
North America. Its shares hit a 
21-month low in London. Page 20 

tavfamir and TAP-Air Portugal 
have f raged a strategic link. The 
Swiss carrier will probably take a 
stake when TAP is privatised. 
Pages 

US camwfMfs Chrysler, Ford 
and General Motors want presi- 
dent Bill Clinton to take "serious 
and meaningful action" over to 
South Korea's “failure to hon- 
our" market-opening commit- 
ments under a 19% trade deal 

Fb$ Bank of Japan plans to sell 
Y3,000bn ($2Sbn) of its loans by 
March 31 in what a top bank offi- 
cial described as "a move into 
American-style banking," 

Page 15 

India is alert to possible spillover 
from south-east Asia's currency 
crisis, say to top poheymakere. 
Page 6 

Figftni of Japan won a Tokyo 
court ruling that it had hot 
infringed a Texas Instruments 
chip technology patent Texas is 
to appeaL Page 8 

Hong Kong and Shanghai 

Hotels is scrapping plans to put 
up a hotel on Sydney harbour, 
front, Australia, and will build 
apartments instead. Page 16 

Hokkaido Bonk and Hokkaido 
Taknshoku Bank, two of Japan’s 


their merger plans might have to 
be postponed cor even scrapped. 
Page 16 . 

Ecuador's wholesale fuel 
marketing companies want the 
government to revoke the price 
controls and freeze on margins it 
imposed last month. Page 6 
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Santer hits at Emu doubters 


EU president 
upbeat as 
hopes rise that 
Germany will 
curb deficit 


By Uonw! Barter In Brunei* 
and Ralph Atkina hi Bonn 

Jacques Santer, president of the 
European Commission, yesterday 
called for an end to the "diatribe 
of doubt" against economic and 
monatary union and predicted 
that Emu would start on time on 
January 1 1999. 

Encouraged by signs of an 
accelerating recovery in Europe, 
Mr Santer said the European 
Union had reached the point af 
no return on the road to the sin- 
gle currency, the ouro. "All Indi- 
cators are pointing in the right 
direction,” he said. 

His upbeat comments chimed 
with data from Germany which 
bolstered hopes that the Bonn 
government may after all suc- 
ceed In capping the public deficit 
at 3.0 per cent of gross domestic 
product in 1997 - one of the prin- 
cipal targets for countries wish- 
ing to join the single currency. 

After six months of this year, 
Germany’s public sector deficit is 
running at 3.1 per cent of GDP. 
Normal statistical revisions 
shaved 0.3 percentage points off 
the previously announced deficit- 
GDP ratio for 1996 of 3.8 per cent, 
and changes agreed with Brus- 
sels on excluding hospital debt 
reduced the 1996 figure by a fur- 
ther 0.1 point. Adjustments to the 
1997 deficit could improve Ger- 
many's chances of achieving a 
pin-point landing tm 3J> per cent. 



European Commission president Jacques Santer at a Brussels news conference yesterday 


though there are worries about 
tax revenues foiling below earlier 
forecasts. 

German optimism was further 
boosted yesterday by better-thon- 
expected GDP figures for the sec- 
ond three months of 1997 show- 
ing a 2.9 per cent increase com- 
pared with the same period a 
year before. 

Mr Santer said the euro would 
come on time, and that a "sub- 
stantial” number of the 15 mem- 
ber states would jom. "The end is 
in sight and it’s not the time to 
frighten people about the solidity 
of the single currency." he added. 

His remarks were widely inter- 
preted as a warning shot to Ger- 
man politicians who have called 


for a delay in monetary union if 
the entry' criteria are fudged. 

He disclosed that the Commis- 
sion's legal service had produced 
an opinion ruling out a delay. 
However, he did not mention 
whether the legal service of the 
Council of Ministers, which rep- 
resents the member states, 
shared the same view. 

EU finance ministers and cen- 
tral bank governors will discuss 
monetary union at a meeting in 
Mondorf-les-Bains, Luxembourg, 
this weekend. One key issue is 
the method for converting cur- 
rencies into the euro. 

Luxembourg, which bolds the 
rotating EU presidency, is press- 
ing for a signal to financial mar- 


kets in favour of using the cen- 
tral rate in the European Mone- 
tary* System as the benchmark. 
Financial markets need to know 
the method well in advance of 
the irreversible transition to 
fixed exchange rates in 1999. 

But it seems likely that minis- 
ters and central bankers will 
delay a final decision until May 
1998 when EU leaders choose 
which countries meet the Emu 
criteria which cover inflation, 
exchange rate stability, govern- 
ment debt and deficits. 


Kohl tax concessions, Page 2 
Samuel Brittan, Page 12 
Observer, Page 13 


US threat to pull out of landmine talks 


By Tim But in O*!o 

The US has told diplomats at the 
Oslo landmines conference it 
might pull out of the negotiations 
unless It wins concessions on 
specialist anti-tank mines and 
exemptions for certain parts of 
the world, such as South Korea. 

The conference is trying to 
agree a treaty to outlaw anti- 
personnel mines. Loss of US sup- 
port could jeopardise attempts to 
persuade other large military 
powers, notably Russia and 
China, to sign up to the treaty, 
which Is sponsored by Canada. 
Expectations of a successful out- 


come were raised last month 
when the US agreed to join the 
negotiations. The momentum 
was Intensified by the death of 
Diana, Princess of Wales, who 
had campaigned for a worldwide 
landmine ban. 

The US delegation is dismayed 
by strong opposition to its pro- 
posed exemptions for the latest 
anti-tank weapons and for the 
use of anti-personnel mines by 
US forces operating within Nato. 

**lf we cannot satisfactorily 
resolve these potential security 
concerns we will not be in a posi- 
tion to sign this treaty." said one 
US diplomat The main obstacles 


emerging in Oslo concern US 
demands for waivers covering' its 
"Volcano", “Gator" and 
"MOPMS" mine systems - anti- 
tank devices which also contain 
anti-personnel mines - and for 
an extended deferral period dur- 
ing which the Pentagon could 
devise alternative military equip- 
ment. 

The International Committee of 
the Red Cross, one of the most 
vociferous opponents of anti- 
personnel mines, warned that 
accepting the US amendments 
would undermine the whole 
Ottawa process. 

Conference officials hope the 


US, despite its reservations, will 
remain part of the process, even 
if it decides ultimately not to 
ratify the treaty due to be signed 
in the Canadian capital in 
December. 

While expressing frustration at 
the Oslo negotiations. US officials 
said they remained committed to 
a ban that recognised US "global 
security responsibilities". Failing 
any agreement In Norway. US 
diplomats said they would con- 
tinue to seek such a ban through 
the UN conference on disarma- 
ment in Geneva. 

Editorial Comment, Page 13 


Mexican history 

Dictatorship 
or chaos 

Book revtgw, Pag* 12 

Adtranz to 
cut up to 
25% of jobs 
in European 
overhaul 


By Stefan Wagstyi, 

Industrial Editor 

Adtranz, the rail transport joint 
venture between ABB and 
Daimler-Benz, Is planning a 
sweeping restructuring of its 
European operations, with the 
loss of up to 25 per cent of Us 
20,000 jobs. 

Adtranz plans to use lessons 
learnt in Britain - where ABB's 
rail payroll was cut from 8£00 to 

3.500 in the early 1990s - to help 
it cut costs in the rest of Europe. 

“We have just transferred the 
UK restructuring team to Ger- 
many to do the same in Germany 
as in England," said Kaare Vag- 
ner, the president and chief exec- 
utive officer. About 10 people 
have been relocated. 

Mr Vagner declined to say how 
many jobs might go In Germany, 
where Adtranz employs about 

8.500 of its 25,000 staff. But he 
said that 25 per cent of the 
20,000 jobs in Europe might be 
lost, reflecting the need to 
respond to falling prices and 
growing international competi- 
tion as privatisation and the 
spread of profit-awareness in 
state-owned railways transform 
the industry. 

After Germany, the group's 
biggest European businesses are 
in Scandinavia and in newly-ac- 
quired operations In Poland. 

The US operations, which 
employ about 2,000, had already 
been rationalised, Mr Vagner 
said. However, In emerging econ- 
omies such as India, Adtranz 
expected to increase staff. 

Meanwhile Adtranz is increas- 
ing its commercial links with the 
rail transport division of General 
Electric of the US. 

Mr Vagner said that he hoped 
the relationship would eventu- 
ally develop into a foil-scale 
merger. Taht would strengthen 
Adtranz’s position as the world 
market leader at a time of 
rapid consolidation in 
the industry. 

Adtranz, with a turnover last 
year of Ecu&JJbn (83.451m) claims 
a global market share of 17 per 
cent in rail equipment GE. with 
1996 rail transport revenues of 
about USS1.7bn, has an esti- 
mated share of 8 per cent 

Mr Vagner said: "We are work 


Continued on Page 14 


Freight futures to be 
traded on the internet 


By Charles Batchelor 
Eri London 

A transport futures exchange is 
to be set up on the internet to 
help solve forward planning prob- 
lems faced by truckers and com- 
panies shipping goods around the 
world. 

The pan-European Transporta- 
tion Futures Exchange, due to be 
launched by two US companies 
early next year, will enable com- 
panies to purchase transport 
futures, helping them to plan 
their freight requirements and 
shipments by road, rail and, pos- 
sibly, barge. 

The exchange is being set up 
by Penske Logistics Europe, a 


Inside 


COMMENT & ANALYSIS 


new joint venture between 
GE Capital Services, the financial 
services arm of General Electric 
of the US, and Penske Corpora- 
tion, a privately owned US group 
with trucking and distribution 
Interests. It will be based at one 
of Penske Logistics' offices in 
Europe. 

"The exchange will allow 
hauliers (truckers) and manufac- 
turers to match transport capac- 
ity to their shipments," said 
Brian Bolam, president of Penske 
Logistics. "They will be able to 
match their spot requirements, 
buy and sell forward, and specu- 
late on future movements of the 
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Santer maps out his place in history 

By Lionel Barber in Brussels Lastly, tie urged all 15 term will be decisive. In the have preferred if it had been possibly the Charlemagne, reduce non-wage labor 

member states to keep their next 12 months. EU leaders less timid on certain points, which is being refurbished, costs. Between 1985 and 19S 
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Jacques Santer. president of 
the European Commission, 
fresh from a summer vaca- 
tion among Venezuelan 
Indian tribes, laid out his 
agenda yesterday for his 
final years in office. 

He called on European 
Union governments to take 
advantage of the European 
economic recovery to posh 
tax and labour market 
reform, and urged them to 
curb state aid. He criticised 
“superfluous" and “irrespon- 
sible" calls in Germany 
for delay in economic and 
monetary union (Emu). 


Lastly, he urged all 15 
member states to keep their 
promise to expand member- 
ship to the former commu- 
nist countries of central and 
eastern Europe, calling it 
“the greatest challenge the 
Union has ever laced". 

Since he arrived in Brus- 
sels in January 1995 as an 
unlikely choice of president 
of the Commission. Mr San- 
ter has earned a reputation 
for being decent and compe- 
tent but uninspiring. Now, 
halfway through his term, 
he knows he has little time 
left to make bis mark on 
history. 

The second half of his 


term will be decisive. In the 
next 12 months, EU leaders 
win choose which countries 
meet the criteria for Emu 
membership, open negotia- 
tions on enlargement «nd a 
new EU budget, and start 
the process of ratifying the 
recently concluded treaty of 
Amsterdam. 

Mr Santer defended the 
new treaty, which provides 
for closer co-operation on 
justice and immigration but 
ducks the reform of institu- 
tions and decision-making 
necessary for eastern 
enlargement to go forward. 

“Amsterdam is a big step 
forward.” he said. “1 would 


have preferred if it had been 
less timid on certain points, 
and I regret some holes, 
notably on institutional 
reform. . .but what was not 
done in Amsterdam will be 
done in the near future. 
Reality win force us." 

Mr Santa announced that 
he would show the way by 
shaking up the Brussels, 
bureaucracy, starting with 
external relations and for- 
eign policy, where responsi- 
bility is divided geographi- 
cally between six 
commissioners. His plan is 
to break down individual 
fiefdoms by moving all rele- 
vant staff to one building - 


possibly -the Charlemagne, 
which is being refurbished. 
In the next Commission, 
which starts in 2000, a new 
vice-president will take 
charge of the external rela- 
tions portfolio. 

In discussing how to 
tackle unemployment, Mr 
Santer said it was. vital that 
EU leaders agree to “con- 
crete” measure when they 
meet at a special summit in 
Luxembourg on November 
2L About 18m people are oat 
of work In the EU. 

He called for targets, or 
benchmarks, for retraining 
people out of work, and 
urged governments to 


reduce non-wage labour 
costs. Between 1985 and 1996, 
these costs had risen in at 
least seven member-states. 
Taxes on labour were, 
responsible for one third of 
EU unemployment, he 
citing unidentified economic 
studies. 

Mr Banter's comments 
echo the view of some EU 
governments, notably 
France and the Benelux 
countries, that the EU 
should co-operate more 
closely on tax and employ- 
ment policy. This would bet- 
ter balance their pending 
decision to launch monetary 
union on January 1 1999. 


Hungarian banks stronger 
after braving pain of reform 

Anatol Lieven describes the strategy for stability in Budapest 


F rom a position in 1993 
where three of Hunga- 
ry's five largest banks 
were estimated to be techni- 
cally insolvent, the Hungar- 
ian banking sector has 
become the most stable in 
the former Communist bloc. 

International observers 
agree that, although prob- 
lems remain, the state of the 
b anks presents less of an 
obstacle to Hungarian mem- 
bership of the European 
Union than may be the case 
elsewhere. 

This is essentially the 
result of policies adopted 
between 1993 and 1996. Debt 
consolidation, restructuring 
and recapitalisation cost the 
state up to $3bn, or seven 
per cent of the 1995 GDP. 

Between 1994 and 1996, 
Hungarian state banks sold 
or wrote off Ft290bn ($L 5 bn) 
worth of bad debts. From 
1995. this was followed by a 
radical shake-up of their 

“Our h anks were consoli- 
dated in 1993-94," said Zsig- 
mond Jarai, chief executive 
of Magyar Hi tel Bank, now 
owned by ABN-Amro. “The 
Czechs thought they could 
get away with not having to 
go through that kind of pain. 
WeH you can see the differ- 
ence today." 

The Hungarian banks 
emerged much stronger, and 
much more attractive to 
international investors, in 
contrast to the Czechs, and 
to a lesser' extent the Poles, 
the Socialist government of 
Gyula Horn has since 1995 
actively encouraged the for- 
eign purchase of controlling 
stakes in leading financial 
institutions. 

Hungary's distinctiveness 
in this respect partly reflects 
the path of reform commu- 
nism which the country took 
in the 1980s. This allowed 
Hungarian officials much 
greater access to the west 
than was the case elsewhere 
in the communist world. 

A majority of the largest 
banks are now foreign-con- 
trolled, and there has been 
surprisingly little public hos- 



tility to this. Opposition poli- 
ticians have largely aban- 
doned attempts to mobilise 
public opinion against for- 
eign ownership. In recent 
weeks, a 56 per cent stake in 
Hungary's third largest 
bank. Commercial and 
Credit (K&H). was sold to a 
consortium of Belgian-based 
Kredietbank and Irish Life 
Assurance. K&H has assets 
of $2.2bn, and last year marie 
post-tax profits of 916 m. 

The Hungarian Privatisa- 
tion Agency (APV) recently 
announced that it had sold 
Mezobank, which specialises 
in agriculture, to Austria's 
Girocredit AG far $27.4m and 
a promise to increase Mezo- 
bank’s capital by $20m. 
APVs director for financial 
institutions, Gabor Nemeth, 
has said, that he hopes a for- 
eign buyer will he found for 
Penzintezeti Kozpont Bank, 
the only significant state 
bank not yet privatised. 

Earlier this year, a crisis 
rocked Hungary’s second 
largest bank, Postabank, 
when rumours that it was in 
difficulties set off panic 
among depositors. Posta- 
bank has been called “the 
one that got away" - the 
only big bank which resem- 
bled those of the Czech 


Republic in that, although It 
is privately owned, its loan 
portfolio and management 
had both escaped change. 

Its ownership, though 
partly international, is 
highly fragmented. This 
allowed the chief executive, 
Gabor Princz. to make a 
series of unwise invest- 
ments, especially in real 
estate and the media. 

T he state had to come 
to the rescue with an 
injection of Ftllbn. 
The fact that both Postabank 
and the financial system 
weathered the crisis is now 
cited by officials as an argu- 
ment for Hungary's financial 
stability. But opposition poli- 
ticians, especially from the 
populist Smallholders Party, 
have alleged that Mr Princz 
owes both the bail-out and 
his own survival in his job 
to his well-cultivated politi- 
cal contacts. 

International and Hungar- 
ian observers warn that, 
while this was a special case, 
the - Hungarian . banking 
scene is not trouble-free. - The 
OECD survey for 1997 high- 
lights in particular the 
banks' extreme caution over 
lending to enterprises. 
Long-term credits are 


extended relatively rarely. In 
the case of medium-sized 
enterprises, collateral of up 
to three Htops the value of 
the loan is demanded. Hie 
result is to drive such enter- 
prises either to foreign 
banks or to the black market 
for financing. 

Professor Laszlo Csaba of 
the Kopint-Datorg econ omi c 
institute in Budapest thinks 
the elections due next May 
mean that this situation- is 
unlikely to improve rapidly. 
“Next year we Drill almost 
certainly have an election 
budget, with the deficit 
remaining high,” he said. 

“As long as that is the 
case, the banks Drill go on 
buying up safe state papers, 
making fat profits Drithout 
having to take any commer- 
cial risks. In the longer run. 
thongh, I hope that the inter- 
national presence and the 
appearance of new managers 
Drill lead to a more daring 
approach.” 

This the fourth in a series 
art the hanking sectors of cen- 
tral and eastern European 
countries preparing for Euro- 
pean Union membership. Pre- 
vious articles have covered 
the Czech Republic, Poland 
and Slovenia. The fifth wUl 
cover Estonia. 


Kohl offers 
concession on 
tax reform 


By Peter Norman 
In Bonn 

The German government 
yesterday tried to revive 
stalled parliamentary negoti- 
ations on tax reform by 
offering to abandon its goal 

Of legislating annnal tar cuts 

of DM30bn (916.5bn) before 
the general election in Sep- 
tember next year. 

Wolfgang S cMub le, Mar 
of Christian Democratic 
Union and Christian Social 
Union MPs in the Bundes- 
tag, said the ruling coalition 
was ready to agree a small 
tax reform Drith the opposi- 
tion Social Democratic party 
before the election. 

Tax rates, from the loDvest 
to the highest, could be cut 
from 1998 and financed by 
dosing loopholes, Mr Scfaflu- 
ble told the lower house of 
parliament in a debate on 
the 1997 and 1998 budgets. 
Further reform steps, lead- 
ing to the planned DM30bn 
of tax cuts, could follow the 
election on September 27 
1996. 

Other coalition politicians 
were Drilling to compromise 
on tax reform. Mi chad Glos, 
leader of the Bavarian CSU 
MPs, said the government 
was ready to talk about cut- 
ting non-wage labour costs, 
an important part of the 
opposition's tax reform aims. 

But it was unclear 
whether Oskar Lafontaine, 
the SPD leader, would take 
up the offer from the embat- 
tled coalition of Helmut 
Kohl, the chancellor. 

Mr Lafontaine admitted 
that tax cuts were needed in 
Germany. But in an aggres- 
sive speech, he defended the 
opposition-controlled Bund- 
esrat the second chamber of 
parliament, for rejecting 
stupid" government plans. 
He accused Mr Kohl's gov- 
ernment of having pursued a 
“disastrous” tax policy that 
enriched the wealthy but did 
nothing for the average citi- 
zen. 

Yesterday's debate gave a 
foretaste of what is likely to 








be a year of bitter election- 
earing. 

In mocking tones. Mr Kohl 
told Mr lafontaine that not 
a single Social Democratic 
leader in the European 
Union wanted the SPD 
leader to emerge as w inne r 
from next years's general 
election. He told the SPD 
that they would stand no 
chance at the polls if they 
continued to reject the gov- 
ernment's tax reforms. 

Seeking to bolster his 
quarrelsome coalition. Mr 
Kohl went out of his Dray to 
praise Theo Waigel, the 
finance minister, who 
caused untold damage to the 
government during the sum- 
mer with his call for a cabi- 
net reshuffle, and with his 

aihniaa inn tVwrt- -w anted -rvn 

longer to be finance minister 
after the election. 

The chancellor even 
suggested that Mr Waigel 
could still be in his present 
job when the euro, the 
planned European single 
currency, is introduced at 
the beginning of 1999. three 
months after the German 
poll. 

Mr Lafontaine, in turn, 
seized on Mr Kohl’s fulsome 
review of Mr Waigel’s 
achievements and those of 
his 15-year chancellorship to 
charge that the government 
bad run out of ideas and that 
there was a “whiff of fare- 
well” in the German leader's 
remarks. 


France plans shift in welfare funding 

Rise in CSG tax would move burden away from workers, writes David Owen 


The French government is 
planning a sharp increase in 
the rate of the Contribution 
Sociale G6n§ralis6e (CSG), a 
broad-based income tax. as 
part of a drive to shift more 
of the burden of financing 
France’s generous welfare 
system away from workers. 

Dominique Strauss- Kahn, 
finance and industry minis- 
ter, indicated in a recent 
interview that the increase 
would be by three or four 
percentage points from the 
present rate of 3.4 per cent 
The move would be accom- 
panied by a corresponding 


reduction in social security 
contributions levied on 
wage-earners. 

The net effect of the 
switch would be to ensure 
that investment and savings 
income bore a higher propor- 
tion of France's welfare 
costs. The switch is expected 
to be announced this month 
as part of the government's 
1998 budget measures and 
may be broadly revenue- 
neutral. 

At present the financing 
burden falls almost entirely 
on the country's workforce, 
raising the cost of French 


labour and pricing the low- 
skilled out of the market. 

Though the Force Ouv- 
rifrre trade union was yester- 
day critical of the planned 
reform, there is broad politi- 
cal agreement on the need 
for change. Philippe Sdguin, 
recently elected president of 
the opposition Gaulllst RPR 
party, argued in this year’s 
general election campaign 
that there was a need “to 
find a way of financing 
social spending that does not 
prevent jobs from existing". 

The CSG was created by 
the Socialists in 1990 and 


was steadily raised by later 
centre-right governments. 
The Socialist party pledged 
in its 1997 manifesto to 
undertake “structural 
reforms favouring work over 
capital, while according pri- 
ority to the purchasing 
power of households”. 

In separate comments, Mr 
Strauss-Kahn yesterday, in 
effect, downgraded official 
forecasts of 1997 French 
growth to 2.2 per cent. The 
previous centre-right admin- 
istration had projected 
growth of 2J3 per cent. He 
predicted 1998 growth would 


reach 3 per cent. Mr Strauss- 
Kahn has previously 
suggested gross domestic 
product would be rising at 
an annual rate of about 3 per 
cent by the end of this year. 

He made his projections as 
Jean GandoEs, haul of the 
Patronat employers’ federa- 
tion, criticised the govern- 
ment's intended move 
towards a 35-hour work 
week without corresponding 
loss of pay. He said the move 
would lead to “an increase in 
the cost of work and conse- 
quently a dramatic increase 
in unemployment”. 
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Swedish government hits companies which change listings 


Exchange defectors to be taxed 


By Greg Mdvor 
In Stockholm 

Sweden's Social Democratic 
government said yesterday it 
would impose retrospective 
tax levies on companies 
which have defected from 
the Stockholm stock 
exchange's main A list to the 
0, or unregistered, list in 
protest at higher taxes. 

Some 20 corporations, 
including Hermes St Mauri tz, 
the fashion retailer, and 
Securitas, Europe’s largest 
security services group, have 
switched to the 0 list since 
May 29. 

The exodus was triggered 
by a government decision 
last year to extend the 
wealth tax payable on A list 
shareholdings to 100 per cent 
of the value Of individ uals ’ 


holdings, up from 75 per 
cent Erik Asbrink, finance 
minister, said companies 
which quit the A list after 
May 29 would be taxed as if 
they still had a main bourse 
listing. The O list, intended 
for smaller, growing compa- 
nies, is exempt from wealth 
tax. 

The defections have 
deprived the main market of 
more than 5 per cent of its 
value. Some large sharehold- 
ers have been faced Drith tax 
bills in excess of the annual 
return on their holdings. 

Ministers said the wealth 
tax would be cut to 80 per 
cent and shareholders Drith 
more than a 25 per cent 
stake would be exempt. 

The changes were immedi- 
ately denounced by Inves- 
tors. BtjSm Tarras-Wahlberg, 


head of the Swedish Taxpay- 
ers' Association, said the 
decision was “unacceptable 
and retroactive”. It was “not 
worthy of an industrial 
nation”. 

The measures, announced 
at the SOP'S national con- 
gress in Sundsvall, came as 
ministers unveiled a flurry 
of welfare benefit increases. 

Proposals included the 
raising of child benefit and 
student grants. Tax-deduct- 
ible travel allowances are 
to be extended and the 
qualification period for 
sickness benefit is to 
be cut 

The congress has been 
marked by a clear shif t 
towards traditionalist leftist 
rhetoric, reflected in the 
SDP*s decision earlier in the 
week to withdraw proposed 


planned tax cuts and 
increase spending on welfare 
and schooling. 

Conference delegates yes- 
terday inflicted a defeat on 
t£e party leadership by vot- 
ing to prioritise fall employ- 
ment over the creation of 
budget surpluses. 

Mr Asbrink has previously 
advocated an annual budget 
surplus averaging 2 per cent 
of GDP over an economic 
cycle. The government is 
forecasting a balanced bud- 
get next year and a surplus 
thereafter. 

Financial markets reacted 
negatively. The krona weak- 
ened against the D-Mark and 
the bond yield spread 
against German bonds wid- 
ened by 3 basis points to 90 
basis points as Swedish 
yields rose. 


Plan to 
modernise 
EU labour 
market 


By Robert Taylor, 
Employment Editor 

The European Commission 
is to launch a social pro- 
gramme next year designed 
to modernise the European 
Union labour market and 
improve job creation, Pad- 
raig Flynn, the EU social 
affairs commissioner, will 
announce today. 

He Drill tell delegates to 
the UK Trades Union Con- 
gress that the new pro- 
gramme will not be a “stand- 
alone approach to social 
issues" but will involve “a 
strategic, integrated, mutu- 
ally reinforcing set of Bocial 
policy guidelines” to 

a “framework of supportive 
macro-economic policies". 
The Commission wants to 
make EU labour market 
institutions and social pro- 
tection systems more 
“employment-friendly 1 ". 

Although Brussels has no 
“new raft of legislation" on 
social issues prepared, he 
Drill warn that he is ready to 
Propose appropriate legisla- 
tion when necessary. 

Brussels wants EU govern- 
ments to “set clear and mea- 
surable targets” to cut youth 
and long-term unemploy- 
ment and achieve gender 
equality. Mr Flynn Drill 
defend -the European social 
model, arguing that mass 
unemployment is “the result 
of under-developed and frag- 
mented economic policies as 
wefl as poor investment in 
human resources". 


NEWS DIGEST 


Chechnya halts 

executions 


: court 


■ft* Chechen edthonU®, "^^£5^ 
law, yesterday postpaid, hSd of the Islamic a 

convicted murderers, saying J*® ^ tenCe . The Russian 
was not available to cany out toe sen 1 ™^ public 

govenmwnt had expressed oufrage insisting 

•ssgasu----— ;sas - 

that remains betDreen the two sides more than a year 

ee_ « dAhrhon clarifying 



Chechnya’s constitutional status- .»“»***— . 

■ GERMAN PRIVATISATION 


Dow takes on chemical plants 

One of east Germany’s largest ^atisations was 
ceremoniously completed yesterday as Buna 

the US took receipt of 80 per cent of the 
Sow Olefinverbusd CBSL), a complex of chemical plants in 
the region’s so-called “dirty triangle”. . 

Dow, which has had management control of BSLi smee 
1995, paid DM300m ($166 mj to 

verefnigungsbedingte Sonderaufgaben (BvS). the federal 
agency responsible for the disposal of remaining 
publicly -owned companies in east Germany, for its stake. 

The BvS will retain a 20 per cent stake until a fiv L£ff r 
restructuring plan at BSL comes to an end in June 2000. 
at which point Dow can exercise a right to buy the 
r emaining shares for DM250m. 

The purchase price is dwarfed by the DMSJibn m public 
subsidies committed to the restructuring of BSL. whose 
three plants in communist times employed over 20.000 
people. 

BSL now employs 3,200 people, but it plans to cot 800 
jobs within two years. Frederick StOdemarm, Berlm 

ITALIAN ECONOMY 


Government praised by IMF 

Italy’s government was praised by the International 
Monetary Fund yesterday for its overhaul of state 
accounts, even the normally cautious business sector 
agreed Wmg g were going better than expected. Both the 
IMF and Confindustria, the employers’ federation, said in 
separate reports that Italy could reasona b ly hope to be a 
founder member of the European single currency, 
although both organisations warned the government not 
to lower its guard. 

“There have been few countries where the budget 
deficit Nag improved as much as in Italy," said Stanley 
Fischer, the IMF's first deputy managing director, in 

Wa.q hmgt.nn. 

Lat e s t data show the treasury on course to reduce the 
public sector deficit to 3 per cent of gross domestic 
product this year, as demanded by the Maastricht Treaty 
for euro aspirants - down from 6.7 per cent in 1996. 

The IMF report saw Italy recording a deficit/GDP ratio 
of 3^ per cent in 1997, but Confindustria, using more 
up-to-date figures, said the ratio would “be close” to 3.0 
percent. 

Prime Minister Romano Prodi feces a battle of nerves 
over welfare reform with his hard-left allies. Communist 
Refoundation, if he is to achieve further substantial 
cutbacks. Reuters, Rome 

m MOBILE PHONES 


Rome discrimination warning 

The European Commission has warned Italy that it feces 
legal action for discriminating against Omnitel Pronto 
Italia, the mobile phone company. 

The competition commissioner, Karel Van Miert. said in 
a letter to Italy's post and telecommunications minister, 
Antonio Maccanico, that he was most surprised to find 
that Omnitel had not yet received LGObn (934m) from 
Telecom Italia Mobile in partial compensation for a fee 
paid to operate mobile phones. 

Omnitel. a consortium led by Olivetti, the information 
technology group, paid L750bn in return for becoming 


Italy's second mobile phone operator in 1995, although 
Telecom Italia's cellphone unit was not charged any such 
licence fee. 

After Commission pressure, the Italian government 
agreed that TIM would pay L60hn to Omnitel through a 
reduction of the price to interconnect Drith the network of 
Telecom Italia, which until recently held a monopoly. Mi- 
Van Miert said that unless measures were taken soon, he 
would be forced to propose to the Commission, in the next 
few weeks, that Italy's government should he sent a 
warning letter for faffing to take corrective measures. 

A warning fetter is the first step in EU infraction 
proceedings which could culminate in the European 
Court of Justice. Reuters, Brussels 

POLISH CREDIT 


Savings boost sought 

The National Bank of Poland will start collecting deposil 
from individuals on September 15 to increase savings an 
slow a dangerous expansion of credit, its president, 
Hanna GronkiewIcz~W altz, said yesterday. “Our goal is t 
increase the propensity to save and to limit 
consumption," she said. 

The central bank hopes to collect between one and twe 
bffljonriotys (9288m - 9576m) from the public by offering 
attractive rates of 2LS per cent for six-month and « pe 
cent for nine-month deposits, compared Drith the average 
3^-20 per- cent interest on six-month deposits in 
commercial banks. 

Mrs Gronkiewkz-Waltz said the bank might use other 
monetary policy instruments to curb credit expansion ar 
cool domestic demand if the deposit collection proved 

Mrs Gronldewicz-Waltz said the 1998 budget deficit 
should be cut to at least L5 pe- cent of GDP, against this 
year’s planned 2.8 per cent shortfall in order to keep 
Polan d from falling into a current account crisis 

She warned that the central bank’s policies will only 
prove effective if the Polish government exercises fiscal 
reetauDL Reuters, Warm 

CROATIAN POLITICS 


Finance minister quits 

Croatia’s government announced yesterday that r*v?p 
P rka, the finance minister, had resigned for personal and 
family reasons and Drould be replaced by Borislav Skegro 
vice-premier in charge of the economy. 

Both mm are seen as the main driving forces behind 
Croatia's efforts to implement sweeping refo rms and 
integrate the newly independent country’s economy with 
Europe. 

Nlko Bullc, minister for tourism, also submitted his 

resi gn ati on - His departure follows a scandal involving hi* 
wife who, using he- maiden name, was declared Drinner o 
a national competition to think up a new tourism slogan 
for Croatia. Gup Dinmore, Belgrad 
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NEWS: EUROPE 


Unrepentant ‘Mr No’ shoulders blame on Cyprus 


R auf Denktash. the 
Turkish Cypriot 
leader. Is in a bitter 
pood. The fust -peace talks 
;• three years with his old 
Creek Cypriot adversary, 
Glafcos Clerides, collapsed in 
August, leaving the Cyprus 
problem bogged down even 
more deeply in mutual suspi- 
cion and fear. 

Moreover, as has become 
usual over several decades of 
fruitless talks. It is Mr Deok- 
tash who is blamed for 
derailing the United Nations- 
organised negotiations in 
Montreux. The UN Security 
- Council accused him of 
“impeding substantive prog- 
ress". whQe commending Mr 
derides for his "nexjbilitv” 
and “co-operation". 

Mr Denktash is unrepen- 
tant. “I know that, whatever 
l do. I will be known as Mr 
No, the one who is always 
Intransigent.*' he said in an 
FT Interview. Progress is 
being, blocked, he main- 
tained. not by the stubborn- 
ness of an old man. but by 
“the rest or the world that 
does not see the realities of 
Cyprus". 

More than ever, he feels 
that a vindictive world is 


victimising the Turkish Cyp- 
riots "for refusing to be 
colonised by Greece". 

Mr Denktash, 73, is 
unwell. He suffers from dia- 
betes and had a heart attack 


Denktash says that Turkish Cypriots are victimised for 'refusing to be colonised by Greece" 



A man walks down the deserted and overgrown main street of Yarosba in Northern Cyprus, formerly a bustling Greek 
tourist resort. Inset: Rauf Denktash. Turkish Cypriot leader, who has threatened to take hi* entity closer to Turkey 


rxiwer-sharing formula, he 


last year, and his skin 
exudes an unhealthy pallor. 
Only a canary, occasionally 
bursting into song from its 
cage in his office in the 
divided capital of Nicosia, 
alleviates the gloomy atmo- 
sphere. 

He blamed the failure of 
Montreux on the European 
Union, which in July con- 
firmed that it would oppn 
accession talks with the 
Greek Cypriot government 
In 1993. while again rejecting 
Turkey’s membership appli- 
cation. Mr Denktash said 
that, far from moving 
Cyprus closer to reunifica- 
tion. EL* membership would 
bring the Union's policy 
towards Cyprus and Turkey 
under the spell of a malevo- 
lent "Greek moving spirit'*. 

Until the EL' backtracks. 
Mr Denktash warned, he wjll 
not return to the negotiating 
table. "1 will agree to sec dip- 
lomats. but not to talk about 
the Cyprus problem, because 
it is a waste of time to hear 
the same thing from them. It 
is clear that they are not 
going to take into account 
the legal rights of the Turk- 
ish Cypriots." he said. 

instead, ho Mil) move his 
entity of 200.000 pcoplt 
closer to Turkey, which has 
given "us the help and jus- 


tice and sustenance which 
the world has refused". 

Decades of communal vii*- 
lencc culminated in an almr- 
im- pro-Greek coup in 1PT-1 
that led to Turkey's invasion 
of northern Cyprus, where it 


still keeps over Ju.ouo in tops. 
Ankara is the only capital tu 
recognise Mr E)e iik lash's 
Turkish Republic of North 
Cyprus, .inti keeps its «*e«n- 
nmy afloat with subsidies. 

To some diplomats, this is 


the outcome Mr Denktash 
has always sought. They say 
his narrow. legalistic 
approach is a pretext for 
evading serious negotiation* 
Instead of risking erosion 
■if his power base through a 


can strengthen h:s political 
gnp by controlling distribu- 
tion of pairona?*:* that would 
ilo 1 .’. from *i Turkish -backed 
econom i c reiti r. ;e 
Mr Denktash'* ck-tsi that 


partition is the only way to 
protect the north from 
future Greek Cypriot attacks 
resonates with his fellow 
Turkish Cypriote, but strikes 
Greek Cypriote as a distor- 
tion of the truth. 

Propaganda machines on 
both sides never allow the 
memories of massacre and 
expulsion to fade. Sugges- 
tions that EL" membership, 
■nr a security umbrella by the 
L'N' or N’alu. could replace 
Turkey in protecting Turk- 
ish Cypriots carry little 
v. eight in the north. Yet by 
turning his back on a negoti- 
ated solution. Mr Denktash 
contributed to the unravell- 
ing of a joint Greek Turkish 
commitment at July’s Sato 
summit in Madrid "to settle 
disputes by peaceful means, 
based on mutual consent 
and without use of force or 
threat of force”. 

Alter reluming home from 
Montreux. he stated that 
Greek Cypriot El" member- 
ship “under the title of the 
government of Cyprus will 
strip the Turkish Cypriots of 
their rights. Anri the remedy 
to this is a war." 

Although western coun- 
tries strongly criticised Mr 
derides for ordering Rus- 
sian SS00 medium range mis- 
siles in January - which 


Turkey said it "will hit" - 
Mr Deuktash's unyielding 
stance has since taken some 
or the edge off their anger. 

Taunts and threats or war 
arc- commonplace in Cyprus, 
but there is always a risk 
that a clash drawing in Tur- 
key and Greece could be trig 
gered by a miscalculation. 
Although Turkey and Greece 
are both Natu allies, they 
came to the brink of conflict 
over control of two uninha- 
bited Aegean islet* last year. 

Still, the diplomats are not 
giving up. Washington has 
begun a new effort to bring 
Mr Denktash back to the 
negotiating table by dis- 
patching Torn Millc-r. new 
US special Cyprus co-ordina- 
tor. to prepare the ground 
for Richard Holbrooke. US 
foreign policy trouble- 
shooter. 

Perhaps the principal vic- 
tims of the failure to settle 
the Cyprus crisis that has 
lestered since independence 
from Britain in lSnin an:- Mr 
Denktash's own citizens. 

Every year without an 
accord with the Greek Cypri- 
ote undermine* the economy 
and drives the community's 
next generation to seek their 
futures in Turkey or in 
Britain, now heme to more 
Turkish Cypriots than 
Northern Cyprus. 

John Barham 


Mediators seek 
to avert Bosnia 
poll boycott 


By Guy Dinmore in Belgrade 

Senior international med- 
iators held talks in Belgrade 
yesterday with Yugoslavia’s 
president, Slobodan Milos- 
evic. and hardline Bosnian 
Serb leaders in an effort to 
avert a boycott of municipal 
erections in Bosnia this 
weekend. 

Carlos Westendorp, the 
civilian High Representative 
to Bosnia, said the meeting 
had produced no concrete 
results but that Mr Milosevic 
had expressed his support 
for the elections - with res- 
ervations. 

Also taking part in the 
talks were Mr Westendorp 's 
deputy. General Jacques 
Klein of the US. and the Bos- 
nian Serb member of Bos- 
nia's tripartite presidency. 
Momcilo Kraj'isnik. One dip- 
lomat quoted Gen Klein as 
saying he was hopeful that 
the Serb Democratic party 
(SDS), which rules the Serb- 
controlled half of Bosnia, 
would not carry out its boy- 
cott threat. 

Diplomats said it was pos- 
sible a deal would be ham- 
mered out behind the scenes 
that would involve Brcko, a 
strategic Serb-controlled 
town in northern Bosnia 
that Moslems and Croats 
could win in the local elec- 
tions thank s to a large num- 
ber of votes cast by refugees 
in absentia. 

Gen Klein helped negotiate 
the release on Tuesday of Mr 
Krajisnik who, along with 
more than 70 aides and body- 
guards. was trapped in a 


hotel in the northwest Bos- 
nian town of Banja Luka by 
police and a mob loyal to 
Biljana Plavsic, the western- 
backed Bosnian Serb presi- 
dent 

Mrs Plavsic. locked In a 
power struggle with hardline 
nationalists led by Radovan 
Karadzic, who has been 
indicted for war crimes, 
accused Mr Krajisnik of plot- 
ting to take over the main 
Banja Luka police station 
and her own offices. 

British and US Nato peace- 
keepers on Monday pre- 
vented several thousand sup- 
porters of Mr Karadzic from 
staging an anti-Plavsic rally 
in Banja Luka. 

The SDS. largely loyal to 
Mr Krajisnik and Mr Karad- 
zic. has threatened to boy- 
cott municipal elections to 
beheld across Bosnia on Sat- 
urday and Sunday, the first 
such polls for seven years. 
Mrs Plavsic has urged Serbs 
to go out and vote against 
the hardliners based in Pale 
in eastern Bosnia. 

Diplomats said Mr Milos- 
evic had the power to per- 
suade the hardline faction to 
take part in the elections but 
was unwilling to back Mrs 
Plavsic, his long-time rival, 
for fear of losing the support 
of nationalist voters ahead of 
Serbia's own parliamentary 
and presidential elections on 
September 21. 

The Bosnian Serb parlia- 
ment was expected to meet 
late yesterday on Mr Krajis- 
nik's return from Belgrade 
to decide whether to back 
the SDS boycott call. 


Parliament in 
Russia likely 
to reject budget 


By Chrystia Free/and 
in Moscow 


an parliament is 
■eject the govern- 
agh 1998 budget 
times up for its 
tg some time over 
ew weeks, senior 
said yesterday, 
aft has very few 
being adopted in 
ading," said Mik- 
nov, chairman of 
committee of the 
> lower house of 
a parliament. 

tightening budget 
a uded by cabinet 
ind western econ- 
the first Russian 
iieh realistically 
revenues and 
es. 

, Mr Zadornov, a 
of the liberal 
trty, drew atten- 
rtcomings in the 
ch could make its 
rough the pariia- 
lent One of these 

government’s 

i of 2 per cent 
it year, which Mr 
[escribed as “not 
ed in any way"- 
nov also accused 
irnent of being 
in Tiredi- 


eating the 1998 budget on 
the assumption a new tax 
code would already be in 
force from the beginning of 
next year. He said this pre- 
diction was unrealistic, 
given the complexity of the 
tax code. 

Mr Zadornov added that 
plans to slash federal trans- 
fer payments to Russian 
regions were likely to 
encounter opposition in the 
Federation Council, the 
upper chamber of parlia- 
ment which is composed of 
Russia’s elected regional 
governors. 

His cautions were echoed 
by Gennady Zyuganov, the 
communist party leader, 
whose faction is the largest 
group in parliament. Mr 
Zyuganov described the 
draft budget as “malign" 
and said the government's 
economic policies had cre- 
ated "chaos" in the country. 

Failure to push the 1398 
budget through parliament 
before the beginning of next 
year would be embarrassing 
for the Kremlin, which is 
seeking to prove to foreign 
investors and the Russian 
people that after nearly a 
decade of political and ecu- 
Domic turbulence Russia is ; 
moving towards stability. 



With all due modesty, last year was 
another good one for BNFL. 

We continued to provide all our 
customers with the services rhey have 
come to expert. 

In return, they ensured our turn- 
over reached £1,262 million. As a 
result, we made a pre-tax profit of £2 3 6 
million. (That’s £125 million after tax.) 

Our shareholder didn't miss out 
either, reaping dividends of£4b million. 
Rut wc aren’t resting on our laurels. 


In the last year, we've won even 
more decommissioning and waste 
management contracts to the L SA. 

1b say nothing of the deal we’ve 
signed with British Energy worth up 
to £1.8 billion. 

Our success at decontaminating 
and decommissioning redundant plants 
is' unequalled. Since JWU. we have 
secured contracts in the US worth 
over $2 billion and, in the last twelve 
months, doubled business there. 


No less impressively, UN'FL is also 
one of Britain's biggest exporters m 
Japan and the Far East, accounting for 
£2.51 million last year. 

Our Thorp facility at Sella field has 
secured orders in excess of £12 billion. 

Mo wonder, when it can take used 
fuel and recover 97°i. of it to make 
fresh fuel to burn again. 

And as the international nuclear 
services market is expected to be 
worth over $35 billion a year by 2UHJ, 


the prospects for the long-term are 
undoubtedly very good indeed. Both for 
what we send out. And what we bring in. 

If you would like to know more 
about whai we do, write to Us at 
Corporate Communications, R\FL. 
Rislcy. Warrington, Cheshire, \\ \3 h.\S 
or visit nur website at w ww.RNFL.com 
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NEWS: ASIA-PACIFIC 


India ‘less exposed’ to currency turmoil 


By Mark Nicholson 
in New Delhi 

India's senior economic 
policymakers yesterday said 
the country' was "alert" to 
some "spillover" from south- 
east Asia's currency crisis, 
but insisted the economy 
was "sounder" and "less 
exposed" than its eastern 
neighbours. 

The officials also pledged 
continued central bank 
Intervention to steady the 
recently weaker rupee, but 
said they were confident it 
would not be as sharply buf- 
feted as currencies in Thai- 
land, Malaysia or Indonesia. 

The comments follow a 
sudden though modest 2.5 
per cent depredation of the 
rupee in mid-August after 
several months of stability. 
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and central bank interven- 
tion in the past two weeks to 
arrest a steeper slide. 

P Chidambaram, finance 
minister, told a briefing for 
Indian journalists, that it 
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would be "naive” to think 
the recent Aslan currency 
turbulence had not affected 
India. But he said: "I am not 
of the view that we are 
affected to the same degree.” 


He argued that India was 
running a for lower, current 
account deficit as a propor- 
tion of GDP - at an expected 
15 per cent this year - than 
the south-east Asian econo- 
mies, and that India's bank- 
ing system was less exposed 
and carried a smaller propor- 
tion of short-term borrowing. 

Mr Chidambaram said the 
Reserve Bank of India (RBI), 
the central bank, would con- 
tinue to intervene to prevent 
speculation. Currency trad- 
ers in Bombay said yester- 
day the RBI had sold up to 
$400m in dollar spot and for- 
ward markets on Tuesday to 
stabilise the rupee, and was 
again active in both markets 
yesterday. India has foreign 
exchange reserves exceeding 
$24bn, amounting to more 
than seven months' imports. 


The remarks firmed the 
rupee to trade around Rs3&5 
to the dollar yesterday. It hit 
an 18 month low of Rs36.7 on 
Tuesday. 

The rupee's fall from a 
steady Rs35.7 until mid- 
August to present levels was 
initially sparked by a speech 
in August by Y.V. Reddy, 
RBI deputy governor, noting 
the rupee had appreciated by 
14 per cent in real terms 
since 1993, on a trade and 
inflation weighted basis. 

Other reported comments 
by top officials followed, sug- 
gesting the rupee's strength 
had contributed to India's 
recently weak export perfor- 
mance. Exports last year 
rose just 4 per cent in dollar 
terms, against 21 per cent a 
year earlier. 

Officials have since back- 


tracked ou linking the 
rupee's appreciation and 
export prospects, while the 
RBI has consistently inter- 
vened to slow a rupee slide 
which dealers said repre- 
sented strong demand for 
cover from local companies. 

Until mid-August, the RBI 
had been selling rupees for 
dollars to arrest an approba- 
tion in the currency 
prompted by strong capital 
inflows, of both foreign 
direct and portfolio invest- 
ment Actual FDI flows for 
the first two months of this 
fiscal year at $866m were 
twice the level for the period 
a year ago. 

Most market players now 
think the government is try- 
ing to allow a managed 
rupee depreciation to restore 
export (xmpetitivenEss. 


S Korean minister 
urges fast reform 


Bankruptcies give warning 
to tightly stretched banks 


By Peter Montagnon and 
John Burton in Seoul 

South Korea's finance minister, 
Kang Kyong-shik. has defied critics 
in his own ministry with a bold 
call for an acceleration of economic 
and finan cial reform in response to 
a succession of large corporate fail- 
ures this year. 

Speaking in the aftermath of this 
week’s collapse of the Jinro drinks 
conglomerate with S35bn of debt 
he blamed the spate of bankrupt- 
cies on the failure of business and 
banks to adjust to the changing 
environment brought about by 
Korea's increasing integration with 
the world economy. 

His message will have irritated 
some of his own senior officials 
who have been privately urging 
the government to go slow on 
reform and concentrate on staving 
off other failures - Including that 
of the troubled Kia motor group 
which faces a new debt deadline at 
the end of the month. But yester- 
day Mr Kang was undeterred. 

"Some critics say that I should 
focus an current problems rather 
than pay attention to the distant 
issues of the 2lst century,” he told 
a conference organised by the 
International Herald Tribune. 


"However, I believe these issues 
need to be tackled immediately, 
instead of being delayed to the 
next century if Korea is serious 
about joining the ranks of the 
developed countries." 

Among priorities should be the 
promotion of small and medium- 
sized enterprises with less reliance 
on development centred on large 
conglomerates "which seems to 
have contributed to the economy's 
difficult)* In adjusting.” he said. 

Korea's famously diricriste gov- 
ernment must reduce its direct 
intervention in the private sector 
to a minimum , promote competi- 
tion and transparency in business 
activities and -make its economic 
and social systems more flexible, 
he said. 

Mr Kang has emerged as a rare 
champion of market-oriented 
reform amid increasing concern 
about the financial weakness of 
h anks and leading companies. But 
he faces a struggle to push through 
change. He was appointed only in 
March and economists say his 
chances of accelerating reform are 
limited as politicians call for mea- 
sures to avert further crisis ahead 
of December’s presidential elec- 
tions. 

Editorial Comment, Page 13 


By John Burton in Seoul 

The bankruptcy this week of Jinro, 
South Korea's largest liquor 
maker, underscores the challenge 
for Seoul in preventing finan cial 
turmoil similar to that affecting 
south-east Asian markets. 

Jinro is one of five conglomer- 
ates that have either collapsed or 
been placed under bankruptcy pro- 
tection this year. The unprece- 
dented wave of big corporate insol- 
vencies has threatened the 
stability of the banking sector, 
which is heavily exposed to the 
nation's highly leveraged indus- 
trial groups. 

The main commercial banks are 
threatened with a downgrade in 
their international credit ratings, 
which would raise overseas bor- 
rowing costs. This has led to 
renewed pressure on the Korean 
currency, the won, as companies 
seek US dollars in anticipation of 
increased rates for foreign- 
currency loans. 

The government has been at 
pains to assure foreign investors 
that South Korea is in no danger of 
a financial meltdown as it seeks to 
encourage a continued inflow of 
capital from abroad. 

State guarantees have recently 


been offered on overseas borrowing 
by Korean banks to remove foreign 
worries about possible loan 
defaults. In addition, the govern- 
ment last week decided 'to provide 
Wonl.OOObn (Sl.Ibn) in low-interest 
rescue loans to Korea First Bank to 
help restore its credibility with for- 
eign investors. Korea First has 
been the worst hit by the corporate 
bankruptcies. It reported the big- 
gest ever loss for a Korean b ank at 
Won356bn for the first half of 1997. 

Another Wonl.OOObn in special 
loans was given to investment 
banks specialising In short-term 
corporate lending to persuade them 
not to withdraw financing from 
troubled industrial groups, which 
has been a main cause for the 
string of bankruptcies. 

"Government support for the 
banks is absolutely necessary to 
avoid a financial panic,” said Paris 
Ung-auh. president of the Samrung 
Economic Research Institute. 

But the bankruptcy of Jinro has 
raised the prospect that the gov- 
ernment may be forced to provide 
more financial aid to the banking 
sector if bankruptcies continue. 

The Hanks have sought to brake 
the round of collapses by giving 
troubled conglomerates a tempo- 
rary reprieve from debt payments 


and provide them with a grace 
period to raise new capital through 
asset disposals. 

Bat the programme has been 
largely unsuccessful, as shown In 
the case of Jinro, which was the 
first beneficiary of the anti- 
bankruptcy prevention policy. The 
h anks have blamed the failure on 
the unwillingness of the cong om- 
erates to implement radical 
restructuring. 

The banks recently announced 
that companies seeking protection 
in the future must submit a writ- 
ten pledge relinquishing manage- 
ment control and gain trade union 
consent to job cuts. 

A key test of tills tougher policy 
will come at the end of the month, 
when the grace period for Kia car 
group, the nation’s eighth largest 
conglomerate, is set to expire. Kia's 
management has refused to step 
down despite hanks’ demands.- . 

The public and politicians are 
urgin g the government to inter- 
vene to save Kia and avoid huge 
job losses resulting from plant clo- 
sures. The finance minister is sup- 
porting the banks' stem approach 
as a necessary step to reduce 
excess production capacity that is 
a prime cause behind Korea's cur- 
rent economic woes. 


NEWS DIGEST 

Telstra faces 
rival’s lawsuit 
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■ HONG KONG 

Tung sees universal suffrage 

Hong Kong’s first Chinese chief executive said yesterday 
that, if Beijing agreed, universal suffrage btol te r ?^> 
could be achieved after a 10-year phase-m 
Chee-hwa said Hong Kong was moving . 

democracy “in an orderly manner, a manner we feel is in 
the best interests of Hong Kong". . it 

. “Universal suffrage is the ultimate anm he said in 

Washington. Mr Tung - who is on his first trip to the us 
since China regained control of the former British co ony 
in July - has been on the defensive over plans for the 
first legislative elections under Chinese rule scheduled for 
next May. 

The elections are to take place under a proportional 
sch e m e that critics say was designed to cap the numberof 
seats the opposition Democratic party can win. One-third 
of seats will be chosen by restricted "functional 
constituencies” made up of companies, banks and 
professional associations. Reuters, Washington 

■ INTEREST RATES 

Philippine car sales fall 

Philippine car sales fell 4.5 per cent to 55^26 in the first 
eight months of the year. The Chamber of Automotive 
Manufacturers of the Philippines blamed the foil on the 
recent rise in interest rates dating from speculative 
pressure on the peso in July. Banks have lifted prime 
lorwtingr j-gtas to as high as 35 per cent from 15 per cent. 

The tight liquidity squeeze Has driven rates upwards and 
the number of defaulters on car loans - which have 
fuelled the h anks ' aggressive credit growth - is also 
expected to rise significantly. 

"With reduced car sales and lower demand for 
electricity, there is more than enough evidence indicating 
an economic slowdown," said Chris Hunt, research head 
at In do su ez WJ. Carr in Manila. Justin Manxssi, Manila j 
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1. MAHART Hungarian Shipping Company (hereinafter referred to as “the Caller'*) is hereby announcing 
a single-round open tender for bidding on 49% of its shares of MAHART Seatrade Ltd (hereinafter referred 
to as “the Company”} whose head offices are located at 1052 Budapest, Apdczai Csere Jdnos u. 11. 
(Company registration number: 01-09-264492/05) 

The Company’s subscribed share capital is HUF 288.630.000 or Twohundred and eighty-eight million 
forints owned 100% by the Caller. 

2. Applicants may be local or foreign natural persons, legal entities or their consortiums. 

3. Bids may be submitted for 49% of the Company's subscribed share capital valued at HUF 141.430.000 
(Onehundredandfortyone million fouriiundredandtbirtythousand forints) exclusively with an offer in ready 
cash. 

4. Five copies of the tenders must be submitted in Hungarian to the address mentioned in item six in 
sealed and unmarked envelopes. Foreign bidders may submit their tender in English and German as well 
as the five Hungarian counterparts, but even in these cases the Hungarian counterpart will prevaiL 

The bids must be submitted in person or by proxy and in the presence of a notary public within the pre- 
scribed timeframe 

The following text must appear on the envelope: “MAHART Seatrade Kft PALYAZAT". 

5. Bidders must mark the original counterpart “EREDETT JORIGINAL). Should a bidder foil to do so the 
Caller will choose one of the counterparts to serve thereinafter as the original counterpart. If there are any 
differences between the counterparts the contents of the counterpart that is so marked will prevail. 

6. Bids must be submitted on Oct 31. 1997 between 10:00 AM and 12:00 noon. 

Bids are to be submined at: 

MAHART 1052 Budapest, 

Apdczai Csere Jdnos u. 11. Second Floor, Room 224 
Bids wili be evaluated before November 20. 1997. 

7. The purchase prize is to be paid in cash only which the applicant must pay in cash or make a cash trans- 
fer no later than ten days after the dale the sale contract comes into effect The bidder must declare in 
advance the method of payment Foreign bidders are only entitled to make their bids in foreign currencies 
that the National Bank of Hungary accepts as convertible. The Caller will consider foreign currencies at the 
National Bank of Hungary's officially buying rate of exchange effective at the time the bids were submined. 

8. A commitment to the bid for 120 (onehundred and rwenty) days from the time the bids are submitted 
is a condition for the bidding. 

9. In order to prove their intern to purchase, bidders must, before the bid submission deadline pay or 
transfer HUF 10.000.000 (Ten million) or the equivalent in foreign exchange as earnest money to the 
account designated by the Caller. 

The Caller will handle this sum in accordance with the regulations governing earnest money. 

The Caller will consider foreign exchange at the National Bank of Hungary’s officially announced buying 
rate of exchange at the time the bids were submitted. 

10. After the evaluation the final decision will be made by the Caller. This must be approved by APV Rt. 
(State Privatisation Agency) which in exceptional cases reserves (he right to declare (he bidding process null 
and void even if there are valid bids. 

11. The detailed invitation to bid and the Information Memorandum prepared by the Company which 
contains significant economic information that is important in terms of bidding, both constitute integral 
parts of the present invitation to bid. 

12. Purchase of the detailed bidding materials, which includes the the detailed invitation to bid, for HUF 
20.000.- (twenty thousand] + VAT is a prerequisite for submitting bids. A confidentiality statement must be 
signed in order to purchase the bidding materials. Bidders fin consortiums, one of the authorised mem- 
bers) must purchase the bidding materials directly from the Caller in person or by proxy. The Caller will 
issue a voucher as proof of purchase. These documents can be purchased at the following address: 

MAHART 1052 Budapest, 

ApSczal Csere Jtfnos u. II. Second Floor, Room 224 
weekdays between 9-12 AML 

Proxies are obliged to prove their legitimacy and extent oF their authority wiih notarized documents or pri- 
vate documents with full probative force. The Caller will check authorizations. 

13. Information about the Company's principal characteristics and features can be obtained from the per- 
sons specified below once the invitation to bid has been announced. 

Dr. Kdroly MMk Mrs. JdzsefSzfrmai 

Managing Director Head of Department 

TeL- 1188-844 Tel: 117-1331 

at 1052 Budapest, Apdczai Csere Jfinos u. 11. 


Japan’s gangs feel the heat 


A recent upsurge in 
gangland shoot-outs in 
Japan has provoked unprece- 
dented public protest and led 
this week to the largest 
police operations to be 
mounted against the coun- 
try’s yakuza gangs. 

Since Monday, more than 
1,300 police have raided 
offices of Japan's largest 
Criminal syndicate, Yamagu- 
chi-gumi. and rival gangs, 
which they believe are 
engaged in a violent power 
struggle. Yesterday, they 
arrested eight gangsters and 
searched nearly 80 sites in 
Tokyo. 

The Tokyo police chief, 
Koji TaMto. told precinct 
heads on Monday that the 
gang conflict "could develop 
into a national problem”. 

The raids followed a series 
of shooting incidents which 
police believe were triggered 
by the murder last month of 
the Yamaguchi syndicate's 
number two don, Masaru 
TakmnL Mr Takuzni was the 
leader of Takumi-gumi, the 
largest member gang of the 
Yamaguchi syndicate. 

Mr Takumi was shot dead 
by four armed men In a lux- 
ury hotel in the port city of 
Kobe. His death prompted 
hundreds of protesters to 
demonstrate yesterday out- 
side Yamaguchl-gumi's Kobe 
headquarters, d emand ing an 
end to violence. 

Since the Takumi killing , 
there have been 12 shootings 
believed to be directly con- 
nected to Mr Takumi's mur- 



Police stand guard yesterday as Investigators raid the 
Tokyo office of Yamaguchi-gunri, a gangster group nm*m 


der. Police say Mr Takumi 
was killed by another one of 
Yamaguchi -gumi’s member 
gangs, which had challenged 
his authority and his efforts 
to streamline the group. 

The recent violence and 
the police crackdown high- 
light changes taking place in 
the shady world of the 
yakuza crime syndicates and 
sokedya corporate extortion- 
ists. The clich&d image of 
the tattooed, punch-permed 
thug is slowly being trans- 


formed into a more sophisti- 
cated criminal in a suit, with 
spreadsheets under his arm 
and a gun inside his jacket 
But as they become more 
sophisticated in their meth- 
ods, yakuza are becoming 
more violent. Investigators 
believe tough new rules on 
corporate corruption and 
growing shareholder anger 
against companies with ties 
to racketeers are putting 
extreme pressure cm Japan’s 
o nee-formidable underworld. 


The Yamaguchi syndicate 
is composed of 110 member 
gangs, comprising a total of 
nearly 19,000 gangsters and 
accounting for 40 per cent of 
the country’s full-time 
yakuza, according to the 
National Police Agency. 

Syndicate member gangs 
have to pay contributions of 
at least Ylm ($8,400) a 
month. The gangs were at 
their peak in the 1980s bub- 
ble economy, when yakuza 
Increased their involvement 
in property development and 
other businesses. 

But the introduction in 
1992 of tough new laws 
against organised crime hit 
the traditional businesses of 
yakuza gangs, including ille- 
gal gambling, drugs and 
prostitution, and eroded 
their membership. Many 
gangs diversified into 
sokaiya - corporate extor- 
tion - and financial activi- 
ties such as money launder- 
ing and loan- sharking 

Police say there are now 
about 1,500 big-time sokaiya 
racketeers, about half the 
number Just two years ago. 

The survivors, however, 
have moved on to higher 
planes of fraud and ffnarwriai 
crime. The government is 
drawing up tougher mea- 
sures against racketeers and 
harsher penalties against 
offending companies, follow- 
ing the recent wave of sokai 
pa-related scandals engulf- 
ing Japan's leading brokers. 

Gwen Robinson 
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P eregrine, the world's number one bookrunner 
of Asian equity issues in 1996 aid 1997.“ 
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to urge Arafat to halt terror 


By -Judy Dempsey 
in Jerusalem 

Madeleine : Albright, US 
'secretary of state, win today 
■tetl Yaastr Araj&c, president 
of the Palestinian Authority, 
to "root out the terrorist 
infrastructure" following the 
two recent suicide bomb 
attacks in Jerusalem which 
killed 25 people. . 

-But she also -publicly 
warned- Benjamin Netan- 
yahu*. Israeli prime minister, 
against taking unilateral 
actions that “undermined 
the peace process with the 


Palestinians", Speaking yes- 
terday after a longer than 
scheduled meeting with Mr 
Netanyahu on her first visit 
to the region since taking 
office, Mrs Albright told 
Israel it had “a responsibility 
to shape ah environment 
which win give that process 
a chance to succeed. This 
means that Israel should be 
taking steps that buBd confi- 
dence and should refrain 
from actions that undermine 
that confidence and trust". 

Choosing her words care- 
fully, Mrs Albright did not 
refer directly to Israel’s uni- 


lateral policy of expanding 
and building new settle- 
ments. 

But her remarks were wel- 
comed by Palestinians who 
until recently were critical 
over Washington's lack of 
even-handedness in the 
peace process. 

“I appreciate very much 
that she spoke about pre- 
emptive measures," said 
Saeb Erekat. Palestinian 
chief negotiator In the peace 
talks. "Real peace cannot be 
achieved through building 
settlements and confiscating 
land." 


But Mrs Albright was anx- 
ious to dampen any expecta- 
tions of a significant break- 
through in the peace 
process, saying her only 
Immediatc aim was to "do 
what I can to restore confi- 
dence". 

Any confidence, she 
insis ted, must also be based 
on the Palestinian Authority 
taking unilateral steps and 
actions to root out the ter- 
rorist infrastructure, 

“I will be seeing Chairman 
Arafat tomorrow. My mes- 
sage will be dear. U is essen- 
tial that Isroell-Palestinian 


security cooperation be seri- 
ous, sustained and effec- 
tive." 

In a bid to “see something 
concrete from the peace pro- 
cess". Mrs Albright said she 
wanted to accelerate the 
fmal status talks - but not 
abandon the 1995 Interim 
Agreement that was sup- 
posed to grant limited auton- 
omy to self-ruled Palestinian 
areas, and more land to the 
Palestinians, before the start 
of those talks. 

The final status talks will 
focus on the future status of 
Jerusalem, the Jewish settle- 


ments, Israel’s borders and 
Palestinian refugees. 

Mr Netanyahu, an oppo- 
nent of the Oslo accords and 
the establishment of a Pales- 
tinian state, had favoured 
by-passing the Interim 
Agreement and going 
directly to the final status 
talks. 

Mrs Albright's determina- 
tion to "marry" that agree- 
ment to the final status talks 
could, according to diplo- 
mats, be the start of a more 
active involvement by Wash- 
ington to secure a final set- 
tlement 


Trying to lighten the poor man’s burden 


Robert Chote on the World Bank/IMF debt 
relief initiative for third world countries 


Poor countries: debt relief costs* 


World Bank S1.Bbn 


T he World Bank and 
International Mone- 
tary Fund have cut 
the estimated cost of their 
debt relief initiative for poor 
countries, but vigorous arm- 
twisting will still be needed 
at their annual meetings in 
Hong Kong later this month 
to secure the necessary fin- 
ancing. 

The Institutions estimate 
that reducing the debt bur- 
dens of 19 highly indebted 
poor countries to sustainable 
levels will cost around 
$7.4bn, although this would 
rise . to S8.5bn if export 
growth in those countries 
were just 2 per cent a year 
lower than expected. 

By the end of this week 
the IMF and World Bank 
boards should have reached 
agreement on debt relief 
packages worth $900m for 
three countries - Uganda, 
Bolivia and Burkina Faso - 
with a farther S2bn or so in 
the pipeline for Mozambique 
and Guyana. 

Ivory Coast is pencilled in 
for assistance too, but has 
not agreed policy reforms 
with the IMF yet 
The estimated cost of the 
initiative has been reduced 
by $ibn since the institu- 
tions' spring meetings in 
April. Estimates of the debt 
relief possible under existing 
mechanisms* have been 
scaled up and projections of 
exports and government rev- 
enues have increased. 


The Institutions assume 
that countries can sustain 
ratios of debt (measured in 
net present value terms) to 
exports of between 200 and 
250 per cent. Targets are 
then set for individual coun- 
tries. taking account of fac- 
tors such as their reliance on 
commodity exports. 

These targets have or arc 
expected to be set at 202 per 
cent for Uganda (which 
already has a S340m relief 
package agreed), 225 per cent 
for Bolivia and 205 per cent 
for Burkina Faso. IMF and 
World Bank staff recom- 
mend a target between 200 
and 220 per cent for Mozam- 
bique, implying a debt relief 
package of up to Slitbn - 
one of the largest likely to be 
considered under the initia- 
tive. 

A provisional target of 145 
per cent has been agreed for 
Ivory Coast, following an 
amendment to the scheme 
agreed in April to help rela- 
tively open economies for 
which debt payments are a 
heavy burden on public 
finances. In these cases debt- 
to-export targets are set at 
levels equivalent to a debt- 
to-goveroment-revenue tar- 
get of 280 per cent 

Development lobby 
groups, such as Oxtam Inter- 
national, question whether 
these targets are low enough 
to ensure that countries do 
not fall back into an unsus- 
tainable debt position after 


they have been given relief. 
They also believe that debt 
relief is not being delivered 
quickly enough. 

An Important stumbling 
block for the initiative 
remains lack of agreement 
on how the burden of reduc- 
ing countries' debt tu these 
target levels should be 
shared between creditors. 

The World Bonk board 
believes that creditors 
should bear the costs of 
relief for a particular coun- 
try in proportion to the 
amount of money it owes 
them. But the Paris Club of 
bilateral government credi- 
tors says it will increase the 
relief it offers on eligible 
debt up to 80 per cent from 
the 67 per cent available 
under the so-called “Naples 
terms", but that multilateral 
creditors - such as the IMF 
and World Bank - should 
pick up the remaining bilL 

This is problematic for 
countries such as Mozambi- 
que. where the high propor- 
tion of its debt that is owed 
bilaterally means that even 
the most generous interpre- 
tation of 80 per cent relief 
would leave the multilater- 
als paying more than their 
proportionate share of the 
cost 

Taking the scheme as a 
whole, the World Bank’s 
fully proportional approach 
would mean bilateral and 
commercial creditors paying 
$3-2bn and multilateral cred- 


n Bilateral: S3.2bn j 
f~~l Multilateral: $4Jbn 
Total: S7.4bn 
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itors $4J2bn. The Paris Club 
plan would shift another 
$500m from the bilaterals to 
the multilaterals. 

Even under fully propor- 
tional burden-sharing, the 
World Bank is expected to 
face costs of Sl.Sbn in net 
present value terms. This Is 
more than double the figure 
pencilled in 18 months ago 
and "close to the limit of 
affordability for the Bank", 
according to the summary of 
a recent board meeting. 

James Wolfensohn. World 
Bank president, has said it 
will contribute about $2bn in 
nominal terms to the initia- 
tive, although his officials 
say the Bank Is effectively 
committed to paying what- 
ever is needed to deliver 
debt sustainability. How- 
ever, early hopes that the 
Bank might be able to help 
the cash-strapped African 


Development Bank finance 
its share of the costs now- 
look less realistic. 

Michel Camdessus, manag- 
ing director of the IMF. 
recently warned his board 
that the money to pay for 
their share of the debt initia- 
tive may run out next year. 
An appeal for bilateral dona- 
tions toward the cost of the 
IMF's contribution - and 
that of putting its existing 
subsidised loan window for 
poor countries on a perma- 
nent footing - has raised 
less than half its target. 

Slow progress on bilateral 
contributions means that it 
may not be too long before 
the Fund has to put the sale 
and reinvestment of part of 
its gold reserves back on the 
agenda. But officials expect 
Mr Camdessus to judge the 
mood cautiously before 
pressing this controversial 


issue in Hong Kong. 

Against this background, 
there is nervousness in both 
institutions that Gordon 
Brown, the UK chancellor, 
will advocate an extension of 
the debt initiative at the 
Commonwealth finance min- 
isters' in Mauritius next 
week. One mooted option 
would extend support to 
other countries - including 
several in Latin America and 
Francophone Africa. 

Officials fear that re-open- 
ing the mechanics of the 
scheme for discussion - or 
increasing its scope - would 
divert attention from the 
imm ediate problem of finan- 
cing the existing plans, for 
sake of some favourable 
domestic headlines. 

As one official put it: “If 
he does come up with some- 
thing new, then I hope he's 
bringing the money". 


Egypt builds up 
ambitions as 
finance centre 


By Mark Huband in Cairo 

Egypt will launch sweeping 
reforms this month aimed at 
turning its financial market 
into a modem, high-standard 
regional centre. The move 
comes nmid expectations of 
a five-fold increase in stock 
market trade in the coming 
year. 

Details of the reforms have 
emerged after more than six 
weeks of discussions involv- 
ing the Cairo Stock 
Exchange, the Capital Mar- 
ket Authority and the Econ- 
omy Ministry. 

Central to the modernisa- 
tion will be the installation 
of a fully integrated comput- 
erised stock clearance sys- 
tem at the exchange. 

The on-line real-time elec- 
tronic trading system, which 
will have an independent 
back-up and recovery capa- 
bility, will accelerate trans- 
action times, but is also the 
Capital Market Authority's 
response to malpractice 
among brokers. 

“The technology will force 
the system to change. We 
are looking at all the trails. 
All the paper trails." said 
Sherif Raafat, the stock 
exchange chairman. 

It is more than a year 
since the exchange saw 
trade surge with the launch- 
ing of the government's 
large-scale privatisation pro- 
gramme. which has brought 
exchange capitalisation to 
E£64bn (Sl8.8bn). But it is 
only now that the govern- 
ment has a team in place 
regarded as competent to 
realign the institutional 
framework. 

“I had under-estimated 
what was needed," said Mr 
Raafat, a former financier 
with the Cairo-based Con- 
corde International Invest- 
ment, who was appointed 
stock exchange head in 
June. 

Computerisation at the 
stock exchange is intended 
to facilitate the creation 
of a national and regional 
financial centre based on 
Cairo. Mr Raafat intends to 
oversee a five-fold increase 


in daily trade to 100,000 
trades a day. 

A stock exchange team 
last week returned from vis- 
its to e xchang es in London, 
Paris and Milan, having 
examined trading, surveil- 
lance and clearance systems. 

A memorandum of under- 
standing with the London 
stock exchange, on which six 
Egyptian global depository 
receipts (GDRs) are traded, 
is being discussed. A similar 
agreement was signed with 
the Seoul stock exchange in 
July. 

The Cairo stock exchange 
has now signed a five-year 
partnership with Don Cal- 
vin. a New York-based con- 
sultant who has advised on 
the restructuring of the S3o 
Paolo, Hong Kong and Kuala 
Lumpur stock exchanges. 
The partnership will lead to 
the creation of a surveillance 
department at the Cairo 
exchange. 

"We are looking for cross- 
enforcement with other 
exchanges." Mr Raafat said. 
“And companies which are 
listed will be required to 
make full disclosure of their 
finances." 

With up to 35 per cent of 
capital inflows to Egypt 
originating In the Gulf 
states, Egypt also hopes to 
encourage the creation of at 
least one mutual fund - 
probably in Kuwait - invest- 
ing in Egyptian stocks on 
the Kuwait exchange. Equity 
Issues and GDRs, marketed 
within the region, are also 
being considered. 

Expectations Of diminish- 
ing interest in Egyptian 
stocks among non-regional 
portfolio managers remain a 
big preoccupation, despite 
the current high level of 
activity. The new infrastruc- 
ture is intended to create an 
efficient market within 
Egypt, using branches of 
the existing hanking net- 
work as a system of comput- 
er-linked outposts of the 
stock market. 

“The aim is to have 
mutual, insurance and pen- 
sion funds all participating,” 
Mr Raafat said. 


Growing strong with biotechnology. 




For the next 30 years, as the 
world population continues to 
grow, the need for food is expected 
to double. The problem is that land 
suited to agricultural uses is limited. 

Opportunities for 
high-yield, 
sustainable farming . 


Through agricultural biotechnol- 
ogy, we have new prospects 
for producing food for people on 
gyisring farmland well into the 
future. And preserve the environ- 
ment in the process. 

Researchers at our agribusiness 


AgrEvo are developing biotechnol- 
ogical techniques to boost yield 
and make plants more resistant to 
weeds, diseases and pests. 

The result: stronger crops 
through, strong research. Now 
that’s great growth potential. 

Hoechst AG, D-65926 Frankfurt 


hnp^/wwwioechsLconi 


Hoechst is an international group of 
companies spearheading innovation 
in Life Sciences and Industry. With 
more than 140,000 people worldwide, 
last year’s sales totalled DM 51 billion. 
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Battle lines form in US over ‘fast-track 


By Nancy Dunne in Washington 

Leading Republicans and 
Democrats ware yesterday set to 
boycott President Bill Clinton's 
long-planned White House cere- 
mony to launch his request for new 
trade negotiating authority. 

Instead of the positive send-off 
the president had hoped to give a 
"fast-track" request to Congress, 
the White House was in such disar- 
ray that its legislative proposal has 
yet to be written. 

Mr Clinton needs fast-track 


authority to negotiate trade agree- 
ments in Latin America, Asia and 
the World Trade Organisation. 
Under fast-track. Congress would 
agree not to amend trade accords 
negotiated by the president, but 
simply to accept or reject them. 

The White House is hobbled by 
feuding factions within the Demo- 
cratic party and by demands from 
the Republicans that the president 
exclude labour and environmental 
provisions from future trade talks. 
A majority of Democrats - and 
their traditional supporters in 


unions and environmental groups 
- are demanding that new trade 
deals contain a social clause. 

Among those intending to boy- 
cott yesterday’s ceremony were 
Richard Gephardt, the House 
majority leader, and David Bonior. 
House whip. 

Republican House members said 
they would not come until the 
president had a bill ready, accord- 
ing to a spokesman for the US 
trade representative. 

However, the president’s old 
allies in the labour movement went 


to the White House - uninvited - 
to Tally outside the gat« against a 
fast-track bill without labour and 
environmental provisions. With 
them was a ranttrar whose nhm 
became ill after eating strawberries 
from Mexico. 

“The delay [of the bill] just sym- 
bolises the problems you have 
when you are pushing a very 
unpopular piece of legislation,” 
said Chris McGinn of Public Citi- 
zen, which opposes fast-track. 
Because of the North American 
Free Trade Agreement (Nafta) 


“people now are more cogniscent of 
the problems that trade agree-, 
meats cause". 

The unity of the opposition con- 
trasted with the confusion in the 
administration. Last-minute objec- 
tions from Senate Democrats were 
the key to delaying the legislation, 
and Charlene Barshefcky,- Trade 
Representative, met th em to try to 
address their concerns, “The demo- 
cratic leadership is absolutely para- 
lysed with fear that this is going to 
be a huge Republican victory," said 
a Senate Democratic aiifa 


Planners are trying to spark life in town centres now quiet after dark 


Heart massage for southern cities 


P erched in his office 
in NationsBank’s 60- 
storey headquarters 
above Charlotte, North Caro- 
lina, Jim Palermo is develop- 
ing a plan for the city. “Our 
objective is to have a Euro- 
pean model centre city in 
Charlotte,” he says. “We 
want that vitality.'* 

The "European" model, 
with shops, entertainment 
centres, sport and comfort- 
able residential areas all 
within the city centre, barely 
exists in the US outside New 
York and Boston, which 
grew up before the invention 
of the motor car. 

Now. the economic boom 
which has seen impressive 
growth for a range of cities 
across the so-called “New 
South" is being followed by 
concerted attempts to create 
new and vibrant inner cities. 

Charlotte is a perfect 
example. A clutch of sky- 
scrapers, built by Nations- 
Bank and First Union, now 
the nation’s third and sixth 
largest h anks respectively 
and both headquartered in 
the city, tower above the 
rural landscape. 

The population of about 
500,000 can now choose 
between professional basket- 
ball and foot ball teams, both 
brought to the city within 
the last 10 years. 

Charlotte's city centre is 
clean, and boasts museums, 
childcare centres, a theatre, 
and a series of impressive 
shopping arcades, most of 
them built at the ground 
level In NationsBank or 
First Union property. 


What the city still lacks, 
as Mr Palermo might put it. 
is vitality. Downtown still 
seems oddly quiet, with little 
activity after dark. Injecting 
it with life is a priority for 
the private sector, and not 
for purely p hilanthr opic rea- 
sons. According to Mr Pal- 
ermo: “If there’s a healthy 
centre city with life and 
vitality, then our assets in 
the city will be more valu- 
able.” 

But Charlotte, in common 
with other southern cities, 
faces a battle against histori- 
cal forces which have seen 
the middle-class population 
desert inner cities for the 
suburbs. This weakens polit- 
ical win to Improve a down- 
town area, which can be 
crime-infested after dark. 

According to Marc Jordan, 
chief executive of the cham- 
ber of commerce in Mem- 
phis, Tennessee, another city 
attempting to rebuild from 
the centre: “We definitely 
have a different growth pat- 
tern than almost anywhere 
else in the world. It goes 
back to after the second 
world war - people came 
back, they got themselves 
their piece of land and their 
automobile, and they moved 
to where the fresh air was.” 

This creates a “Catch 22" 
for planners trying to build 
the infrastructure to recre- 
ate European town centres, 
and to make it easier for the 
inner-city poor to travel to 
work elsewhere in the conur- 
bation. Cities like Memphis, 
which sprawls more than 20 
miles east of the Mississippi 



ATLANTA SKYLINE: Olympics helped boost sport attractions In the city’s centre. 


are too dispersed for rapid 
transportation aystemg- 

' 'Unfortunately the major- 
ity of the people here are not 
dependent on public trans- 
portation, so there’s no polit- 
ical will to do anything 
about it,” said Mr Jordan. 

Planners have to work to 
reverse these tendencies, 
creating residential areas 
near the city centre, and pro- 
viding incentives for people 


to come to the centre. 

Memphis's most dramatic 
gesture is a huge steel pyra- 
mid, more than 30 storeys 
high, and the tallest outside 
Egypt and Mexico. Built 
with public money amid con- 
siderable controversy at the 
beginning of the decade, it 
houses a sports arena, regu- 
lar home of the University of 
Memphis's basketball team. 

It glints on the skyline 


RAND MINES LIMITED ("he Company") 

flooarpoiated m the Republic of Scuta Mica) 
mutfMija ao No 01AX&5fV06) 


ANNOUNCEMENT TO SHAREHOLDERS AND DIVIDEND DECLARATION 


Shareholder are referred to the announcement published an the 4 August 1997 which 
informed shareholders, inter alia, that Lowenco Nominees (Proprietary) Limited and the 
Perform a Trust who had requisitioned the general meeting held an 31 July 1997 in order to. 
inter alia, propose a resolution removing all the directors of the Company, did not propose 
such a resolution as they had been advised that a third party would make an offer to 
shareholders. Shareholders are advised that the directors of the Company have not 
received any offer and therefore intend to initiate proceedings for the voluntary winding-up 
of the Company Accordingly it is in the opinion of the directors of the Company that the 
available cash surplus should be dutributed as soon as possible. A circular relating to the 
winding-up of the Company will be seat to shareholders in due course. 

in anticipation of the winding-up of the Comapny the directors have declared a special 
dividend of 15 cents per share. If the special resolution proposing the voluntary winding-up 
of the Company is passed then the directors expect that a liquidation dividend of 
approximately 24 cents will be distributed to shareholders. 

Result of the Company's petition to the Supreme Court of Appeal 
The petition for leave to appeal against the judgement, in which the application for a 
declaratory order relating to payments to be made in respect of pensions and medical aid 
contributions was dismissed with costs by the Supreme Court of South Africa 
(Witwatersrand Local Division), wa3 successful. The Supreme Court or Appeal will, in all 
likelihood, hear the appeal towards the end of 1998. 

Dividend Declaration 

Dividend No 1 14 of 15 cents per share has been declared and will be paid on 20 October 
1997 to shareholders registered on 26 September 1997. and to holders of share warrants to 
bearer upon presentation of the share warrant 



By order of the Board 
RL Bradshaw 


USD 20008 000 000 EURO MEDIU M TERM NOTE 
PROGRAMME OF SOCIETE GENERATE, 

SGA S OCIET E GENERATE ACCE PTANCE MV. 

AND SOCIETE GENERATE AUSTRALIA LIMITED 
SERIES 12304-9. TR1 

SGA SOCIETE GENERATE ACCEPTANCE N.V. 

FRF 1000 000 0 00 FLOA TING RATE NOTES 
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Amount : 
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FRF 10 804.28 far the denomination of FRF 1 000 000 
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COMPANY NOTICE 


NOTICE TO BONDHOLDERS OF 

RUSHMOOR HOUSING 
ASSOCIATION LIMITED 
EELDOMM GUARANTEED SECURED 
STEPPED COUPON BOND 
2S 12 TO 2027 

NOTICE IS HEREBY GIVEN RiafaaXMr 
Housing AuMHiiiai Untied has dunged 
lit name to PaeUkn Housing AuocUlkm. 
The tone n icguacnd with foe Keg ora 
of Friendly Socicttcs on 14 May IW7 and 
the Aworujjorr co m me n ced trading under 
the new sane with effect taw IS July 
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above the newly created 
quiet residential streets of 
Mud Island, which sits in the 
middle of the Mississippi. 

A trolley bus system 
has provided the river- 
front with some cohesion, 
and the presence of several 
entertainment centres In 
Beale Street including dubs 
named after local heroes, 
BB King and Elvis Presley, 
have given suburbanites a 


reason to go downtown at 
least in the evenings. 

But sport tends to .be at 
the heart of any plan. 

Charlotte's football Pan- 
thers are in a futuristic sta- 
dium in the middle , of the 
city, and were snared only 
after concerted efforts by 
local businesses. 

-■ Hugh McColI, chief execu- 
tive of NationsBank, keeps a 
sculpture of a blade panther 
cm his desk as a trophy, and 
the city is looking to add a 
major league baseball park. 

Memphis is planning to 
build a minor-league base- 
ball park In the heart of 
downtown, within three 
blocks of the Mississippi. 

But the most , dramatic! use 
of sport to lever energy into 
the city centre came, last 
year in Atlanta, when it 
hosted the Olympics. 

The games automatically 
provided the dty with some 
gleaming new sports facili- 
ties, such as the Olympic 
stadium, which has now 
been converted . into an 
impressive new home far the 
mighty Atlanta Brave s base- 
ball team in a successful 
attempt to HirbtiwHp them 
from moving to the suburbs. 

But in the longer term, 
they were more st gnjfieant 
far freeing many wwipo H ng 
interests to work together on 
a common plan. As PaulKel- 
man. of Central Atlanta 
Progress, a group of private 
sector employers in down- 
town Atlanta put it: “ft gave 
everyone a deadline.” 

John Authers 
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NEWS DIGEST 

Congress blow 
on encryption 

. _i* o serious blow to the 
A US Congress panel amendment to a bill 

software industry by addi^ ^ 

giving the White House o veto over 

encryption software. „ e controversial 

The bffl is intended designed to 

restrictions on the expert of m ternet> However by 
scramble messages sent via ™ ^ threaten national 

allowing a veto, m cases “back to the 
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status quo", according to the Busies* 
a group backed of 
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Congress that software are 

to law enforcement Export^ en weaponS ^ 
currently regulated under .v to efforts to persuade 
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■ NEW YORK 

Giuliani’s challengers falter 

Rudolph Giuliani. Republican mayor of New YorhCity, 

SKr mSt tamasingly certam to w mre-aleco on to 

aiuicami termin November following an unexpected 
setback for Ruth Massinger, his mam Democratic 

Q *MteMMsingre- had expected to win aclearjn^ victory m 
her drive far the Democratic nomination but late on 
Tuesday night she was forced into a humifratmg run-off 
after failing to win the required 40 per cent of the 

Democratic vote. , . - .. 

Her campaign was upset by the combination of a dismal 
vote: turn-out and a strong show ofsupport far the 
Reverend A1 Shaipton, who captured 32 per cent of the 
Democratic ypta The turn-out for the primary was the 
worst since the second world war, at IB per rent rf the 
city's 2-gm registered Democrats, reflecting the feeling 

that the Democrats are unable to mount a serious 

challenge to Mr Giuliani. Richard Tomkms, New York 

■ ECUADOR 

Oil price controls attacked 

Ecuador’s wholesale fuel marketing companies have 
called for the government to revoke the price controls and 
freeze on sales margins imposed last month. 

Private wholesalers and retailers have invested more 
than $5Q0m in modernising Ecuador's internal fuel 
distribution network since the market was liberalised in 
1995. The framework introduced in 1994 required prices to 
be set by the market. 

Store August 19, the gross margin between purchases of 
fuel from state oil company Petrocomercial and retail sale 
at petrol sta tions has been fixed at 18 per rent This is 
riocring the sector $l.3m a month in lost sales revenues 
said Fendisdepe, the fuel retailers’ organisation. 

The Alarcon government, which took office in 
February, originally argued that a cut in margins was 
necessary to achieve the fiscal deficit target of 2.7 per rent 
of gross domestic product far this year. But marketing 
companies say the cut did not serve this purpose because 
Petrocomercial did not raise its prices to them and 
therefore earned no more money for the government. 

Hie government now Haims the price controls were 
necessary to protect consumers. Private fuel marketers 
have been accused of forming an oligopoly to make 
excessive pro fi ts. ~ Justine Newsome, Quito 

■ COLOMBIA 


By Lesfie Crawford 
in Mexico City 

Mexico's ruling Institutional 
Revolutionary party (PHI) 
will meet today to elect Mar- 
iano Palacios Alcocer, a for-, 
mer state governor and 
ambassador to Portugal, as 
its new leader. 

Mr Palacios, a H trie-known 
deputy in the lower house of 
Congress, is expected to be 
elected unopposed. He 
emerged as a compromise 
candidate late on Tuesday, 
after weeks of intense horse- 
trading among the PRI's 
numerous power groups, 
which have grown more 
fractious since the party’s 
heavy (Meat in July's mid- 
term congressional elections. 

The elections resulted in 
the PRI losing its absolute 
majority in the Chamber of 
Deputies for the first time in 
severe decades, a blow which 
put an abrupt end to the 
political career of Humberto 
Roque Villanueva, the PRI 
leader, who resigned on 
Tuesday. 

Although some party 
members had called for an 
open leadership contest, Mr 
Palacios’s unanimous nomi- 
nation appears to indicate 
President Ernesto Zedillo 


and a majority of factions 
within the party agreed to 
avoid a leadership battle 
that might have proved too 
bruising and divisive. 

“Mr Zedillo needs a unified 
party to hold his ground 
against the opposition," says 
Federico Estevez, a professor 
at IT AM university in 
Mexico City. “He could not 
risk a democratic election 
within the PRL” 

Instead, Mr Zedillo fell 
back upon the formula Mexi- 
can presidents have tradi- 
tionally employed to appoint 
a leader for the ruling party. 
Three prominent party mem- 
bers were summoned to the 
presidential palace late on 
Tuesday where they were 
instructed to propose Mr 
Palacios as the consensus 
candidate. In Mexico, this 
process is known as the des- 
tape, or tmvefling, which is 
immediately followed by a 
cargada, or stampede of 
party members to support 
the president's nominee. 

The way in which Mr Pala- 
cios has been chosen has dis- 
appointed many observers. 
“Palacios begins with a big 
handicap because his elec- 
tion wQl lack legitimacy in 
the eyes of rank-and-file 
members,” said one analyst 


The Colombian peso has continued its slide against the 
US dollar, bringing relief to the country's exporters as 
wen as the government which has been insisting on an 
end to its long term strength. 

An hour before the dose yesterday, the peso stood at 
L252 pesos to the doHar, a depreciation of 5.63 per cent in 
three days. Devaluation so far this year now stands at a 
nominal 2453 per cent considerably above the central 
bank’s target of 15 per rent for 1997. 

Last year high real interest rates, together with one-off 
foreign direct investment public and private borrowing 
abroad and expectations of a huge increase in oil exports, 
conspired to bolster the local currency. 

But three is widespread concern that the latest 
devaluation is largely the result of dealer speculation. A 
lowering of interest rates in real terms coupled with peso 
liquidity in the financial system has led bankers to invest 
in dolla rs. “The devaluation we are seeing at the moment 
is artificial and unsustainable in the long term," -sai d 
Miguel Camacho, director of economic analysis at 
Anahie x , the Colombian exporters’ association. Analysts 
have ruled out any regionwide spillover from the 
Colombian peso instability. Adam Thomson, Bogota 

■ ENVIRONMENTAL PROTECTION 


Reforms of curbs urged 

The US Environmental Protection Agency’s role should 
be redefined to encourage “performance-based*' clean-ups 
which give companies greater freedom to choose their 
method of curbing pollution, according to a report issued 
yesterday. 

The report by the National Association for Public 
Administration, requested by the Senate panel which 
foods the EPA, said experiments with the 
performance-based approach should go on a proper legal 
basis. Such a policy “will encourage the private sector to 
innovate and find the least cost means to achieve 
environmental goals”. Bruce Clark, Washington 


Battle of the bonuses as firms 
fight for business graduates 


By John Authors 
In Kew York 

US management 
consultancies have stepped 
up competition with Wall 
Street for the brightest busi- 
ness school graduates, offer- 
ing them higher starting sal- 
aries. signing fees, and 
guaranteed bonuses. 

A survey of recruitment 
this year by management 
consultancies, conducted by 
Brecker & Merryman. the 
New York personnel consul- 
tancy, showed that average 
total compensation on offer 
to graduates of the top 20 US 
business schools was 
$113,000. The average base 
salary has gone up from 
$77,000 to $83,000 since last 
year. 


This is a reaction to last 
year’s aggressive increase In 
recruitment attempts by 
Wall Street, when the largest 
"bulge bracket" investment 
banks increased starting sal- 
aries by 40 per cent Previ- 
ously. Wall Street firms had 
generally offered lower sala- 
ries than consultants, but 
offered the prospect of more 
generous performance-re- 
lated bonuses. 

Consultants are now show- 
ing a readiness to “front- 
load" compensation pack- 
ages this year - a practice 
widespread on Wall Street 
Signing bonuses, at an aver- 
age of $20,000 up to a maxi- 
mum of $40,000, were offered 
by virtually all consulting 
firms. Some 47 per cent of 
consulting firms are also 


offering guaranteed bonuses, 
payable at the end of the 
first year and contingent on 
the firm's overall perfor- 
mance. These averaged 
$12,000,- with a high of 
$25,000. 

. According to Columbia 
University In New York, tra- 
ditionally one of the most 
popular business- schools 
with Wall Street firms, con- 
sultants are going to unprec- 
edented lengths to attract 
students. One firm is even 
holding a seminar on inter- 
view techniques on Hal- 
lowe'en, at which all of its 
representatives will be in 
fancy dress. 

The phenomenon appears 
to be a reaction to corporate 
“down-sizing”. Karen Dowd, 
a senior consultant at the 


firm which conducted the 
s^vey, said: "Consulting 
firms have much more busi- 
ness now than they can han- 
dle; and they have almost 
unlimited opportunities for 
students. Because companies 
have gone through down-siz- 
nig, consultants now provide 
almost an out-sourced group 
of employees who are tal- 
ented in dealing with strat- 
egy and marketing prob- 
lems." 

Companies in several 
Industrial sectors have also 
increased recruiting. Accord- 
ing to Tom Fernandes, place- 
ment officer at Columbia: 

There s been so much 
down-s izing in the last eight 
to 10 years that there really 
isn[t enough talent left in 
their own organisations." 
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“Hurriyet is the first and only Turkish national newspaper to receive 

the ISO 9001 certificate...” 



...and 

all we had to do 







is what we do 
everyday! 

Apart from our devoted readers in five continents and our sales exceeding any other Turkish newspaper, 

there is now a third indicator of our dedication to quality: The ISO 9001 certificate. 

And all we had to do for it was what we have been doing for the past 49 years. 

If you have any intention of investing in Turkey, make sure you invest on quality. 

Make sure you choose the opinion leading and best selling Turkish newspaper: Hurriyet. 


Hurriye 


The Leading Turkish Daily Newspaper 

visit our web site at www.hurriyet.coin.tr 










TAP and Fujitsu 
Swissair backed 


forge in patent 
alliance dispute 


By Peter Wise in Lisbon 


TAP-Air Portugal and 
Swissair yesterday agreed 
on a strategic partnership 
expected to lead to the Swiss 
group taking a stake in the 
Portuguese airline when it 
is privatised. 

TAP is due to sign other 
agreements to cement its 
membership of a worldwide 
alliance that also includes 
Delta Air Lines of the US 
and Sabena, the Belgian air- 
line. 

The partnership with 
Swissair includes a code- 
sharing agreement from I 
mid-1998 that will enable I 
Mrfi company to sell tickets 
on the other’s flights. 

TAP's partnership with 
Swissair, expected to be fol- 
lowed by agreements with 
Delta Air Lines, Sabena and 
Transbrasil by the end of 
October, Involves develop- 
ing a joint marketing strat- 
egy for the Portuguese and 
Swiss markets. 

The two airlines are to co- 
ordinate timetables and 
introduce more flights 
between Portugal and Swit- 
zerland. The agreement 
covers co-operation in tech- 
nical services, maintenance, 
information systems, 
ground handling services, 
and common sourc- 
ing for onboard sales. 

Philippe Brnggisser, 
Swissair president, said 
TAP'S services to 10 African 
cities would provide the 
group with a better African 
service than any other inter- 
national airline »ntHm«»_ 

Portugal's Socialist gov- 
ernment has scheduled the 
partial privatisation of TAP, 
through the sale of hnidfags 
to strategic partners, for 
1998 or 1999, after the 
heavily loss-making com- 
pany has returned to profit. 

The state is to remain an 
"important reference share- 
holder”, but will consider 
giving up majority control, 
according to Mr J5ao Cra- 
vinho, planning minis- 
ter. 


By Mlchiyo Nakamoto 

in Tokyo 


TAP signed the agreement 
with Swissair two days after 
reaching a deal on produc- 
tivity with pilots that has 
brought a series of strikes to 
an end. 


NEWS DIGEST 


EU carpeting 
for Russia 


The European Commission yesterday criticised Russia far 
Its threat this week to Impose quotas on carpet imp or ts 
from Europe. The Camurission warned that Moscow’s 
threat ran counter to its efforts to join the World Trade 
Organisation, which requires applicants not to Impose 
new quotas or tariffs while they are negotiating member- 
ship. 

The EU also said that under the terms of its interim 
agreement with Russia, I mpo si ng new quotas would 
require consultations between the two sides. 

Russian officials said they were likely to impose the 
quotas to protect domestic producers and in retaliation 
against the EtTs categorisation of Russia as a non-market 
economy. That verdict makes it easier Cor Europe to 
restrict Russian imports. Chrystia Freeland, Moscow 


VENEZUELAN OIL 


Argentines win concession 


A consortium led by Perez Companc, the Argentine oil 
company, has won the operating licence for an oilfield in 
eastern Venezuela, after Venezuelan investors withdrew. 

The all-Venezuelan consortium, a Joint venture between 
Pivensa, an industrial parts mamiftirt iiw y, and Consul- 
tores CSC, which initially won the rights to operate the 
Mata oilfield, “chose not to sign the operating agree- 
ment,” the state oO company Carpoven said. The licence 
was them awarded to Perez Companc and its local partner, 
Jantesa, an oil-related service provider, which had the 
second highest bid. Raymond Colitt, Caracas 


FARM MACHINERY FINANCE 


Case links with French group 


Case of the US, one of the world's biggest makers of farm 
and construction equipment, has formed a joint venture 
with Compagnie Bancaire, the French financial services 
group, to provide credit to Case customers in Europe. 
Case hopes the new venture will boost its SLSbn machfn- 
ery sales in Europe. Peter Marsh 


OECD Export Credit Ra t — 


The Organisation ter lewoote Co-operation end Develop 
mont anooo need now minimu m Inter — t rates {%) ter offi- 
cially supported export credits ter Se ptemb er 19 1997 to 
October 14 1997 (August 18 1997 to topt-faer 14 1997 
In bradnrid. 
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By Michael Smith 
in Brussels 


E, 


Fujitsu yesterday won 
another round in its long- 
running dispute with Texas 
Instruments when a Tokyo 
High Court ruled that 
Fujitsu's send conductors do 
not in fr in g e a Texas Instru- 
ment patent covering key 
semiconductor technology. 

The High Court ruling 
upholds a 1994 Tokyo Dis- 
trict Court ruling that 
Fujitsu's semiconductors do 
not infringe the Kilby 275 
patent, which covers basic 
technology for the manufac- i 
ture of semiconductors. The 
High Court also rejected a 
suit by Texas Instruments 
against certain Fujitsu prod- 
ucts under the same patent. 

Richard Agnich. senior • 
vice-president of Texas 
Instruments yesterday 
expressed concern over the 
ruling which, he noted, 
"reflects a lack of respect in 
Japan for protecting impor- 
tant intellectual prop e rty. 
This is not good tar Japan, 
for Japanese industry or for 
innovation throughout the 
world,” Mr Agnich said. 
Texas is to appeal to the 
Supreme Court 

The row over the Kilby 
patent dates back to 1991 
when Texas Instruments 
sought royalties from Japa- 
nese semiconductor makers, 
including Fujitsu, based an 
the Kilby patent, which 
became effective in Japan in 
1989. While other Japanese 
semiconductor makers set- 
tled with Texas instruments, 
Fujitsu fiiaimai tha t techno- 
logical developments meant 
that its semiconductors no 
longer relied on the Kilby 
patent and filed a suit with 
the Tokyo District Court 
claiming ft was not infring- 
ing the Kilby 275 patent 

In yesterday's ruling, the 
presiding judge said that the 
KUby 275 patent in question 
covers the same technology 
as the original Kilby patent 
obtained by Texas instru- 
ments in Japan, which ha« 
already expired. Although 
the Kilby 275 patent is effec- 
tive until 2001 since it coven 
the same technology, It 
should not have been 
awarded in the first place, 
the judge ruled. 




















Protesters at the Commission offices in Brussels. They say 
too little Is known about genetically modified food 


The European Union wQl tell 
Austria and Luxembourg' to 
withdraw import bans on 
genetically modified maize 
in a move Ekely to. heighten 
c on trovmy over food safety. 

The European Commission 
yesterday approved draft 
measures ordering the bans 
to be lifted after three scien- 
tific committees reaffirmed 
that thi» mn?7_p endangers 
neither human nor 

the e nv iro nm ent 

Austria said it would fight 
the Co mmissi on’s decision in 
the European Court Barbara 
grammar consumer affairs 
minister, said Austria bad 
valid scientific arguments 
for its ban and deplored the 
Commission's intervention. 


The Commission's decision 
was condemned by environ- 
mental groups ami is likely, 
to - provoke anger in the 
European parliament Last 
April the parliament pa rsed 
- a. motion accusing the Cam- - 
mission of putting commer- 
cial considerations above 
safety on the issue. 

However, the Commis- 
sion’s decision will please 
the US from where the 
genetically tn ratified maize, 
manufactured by Novartis, 
the pharmaceuticals com- 
pany, is exported. 

>. Ths.maize contains a gene 
which makes it resistant to 
tlw corn' borer pest. How- 
ever, there. Is concern. that 
the Insect could develop a 
resistance’ to -the gene and,' 
more generally, ' that geneti- 
cally modified crops could 


increase resistance 

to antibiotics, 

Greenpeace, the environ- 
mental pressure group, raid 
yesterday that there had 
-been insufficient investiga- 
t ion as to whether the gene 
could be passed on in tbe 
food chain. 

Recent research showed 
that genetically engineered 
plants could barm insects 
- considered beneficial as well 
as those targeted for their 
destructiveness. It said. 

. The Commission’s decision 
must be ratified by a regula- 
tory-committee of member 
states where a qualified 
majority is needed if the ban 
is .to be implemented. 
Although approval is 
thought likely there wfil be 
strong lobbying before the 
meeting, which is expected 


to take place next month. 

The EU first authorised 
the sale of Novartis's in^- 
£5 maize last December but 

SSSubourg and Ansfrla 

subsequently applied import 

bans and Italy temporary 

prohibited cultivation of the 
maize. 

Yesterday’s decision by 
the Commission was based 
on advice that there was no 
new scientific basis to 
change its mind following its 
December decision. However 
it will submit to the regula- 
tory committee information 
provided by Austria. 

The EU is to introduce 
rules In November requiring 
foods to carry special labels 
if they contain genetically 
modified maize or soya. 
Editorial Comment,- Page 13 
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Australia rejects heavy cuts in tariffs on textiles 




By Onbsth Ro bin s on 

In Sydney 


Australia yesterday rejected 
recommendations put to the 
cabinet by the Industry Com- 
mission that tariffs on tex- 
tiles, clothing and footwear 
be cut to 5 pcx* cent by 2008. 
Instead, the government 
opted to reduce tariffs gradu- 
ally until 2000 and then 


freeze them for five years 
pending a review. Employers 
an d unions welcomed the 

John Howard, prime min- 
ister, reaffirmed Australia’s 
commitment to the awn of 
the Asia-Pacific Economic 
Co-operation (Apec) forum 
for free trade by 2010. 

“When you compare us to 
the rest of the world we are 


up there,” he said: 

The Department of Indus- 
try said that Australia was a 
■relatively unprotected mar- 
ket and that the country had 
already taken .the lead In 
.eliminating quotas. It said 
the industry was committed 
to trebling exports by 2005 to 
A$3bn (US$2.2hn) a year. 
TarifS on clothing and fin- 
ished textiles, currently 34 


par cent, are to fall to 25 per 
coat by 2000 and to 174 per 
cent in .-2005; simfiarfy fbot- 
wear tariffs, currently 24 per 
cent will be frozen at 10 per 
centfor five years from 2000, 
and then fall to 74 per cent. 

While the/TCFUA, the 
industry’s main union, wel- 
comed the protection of the 
industry, which employs 
100,000, it criticised the gov 


eminent for waiting until 
20b5‘ -before the revi ew o f 
Apec commitments, suggest- 
ing 2004 would be better. 

Farming groups criticised 
the te ri ff policy for protect- 
ing an “uncompetitive indus- 
try”. Richard Clark, chair- 
man of the trade committee 
of New South Wales Fann- 
ers, said farmers and other 
efficient exporting sectors 


of the economy would suffer 
from higher costs and 
increased risk of trade retali- 
ation." . , . 

Mr Howard has made job 
security a priority of tariff 
reform and he said yesterday 
the plan could trigger 
A$400m a year in new invest- 
ment in the industry. He 
described the package as “a 
practical transition"- 
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$19Q,000-a-year appointment marks rare success for Conservative former cabinet members 

Top job for ex-chancellor Clarke I 
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By John Kampfner : . .. 
and David Wlghton 

Kenneth Clarke, the pro-Euro pean 
.'chancellor of the' exchequer, in 
John Major’s Conservative govern- 
ment, has been appointed chair- 
man or UniChem, the drugs distrib- 
utor. 

His move marks a notible suc- 
cess in what has been a difficult 
hunt for private sector jobs by for- 
mer ministers from the govern- 
ment defeated by Labour to the 

general election in May. 

^ Mr Clarke, who moved to the 
bank benches of the House of Com- 
mons after being beaten for the 
Conservative leadership by Wil- 


liam Hague in June, took up his 
non-executive £120,000 0190,800) a 
year post on Tuesday. 

He is also a non-executive direc- 
. tor of Foreign & Colonial Invest- 
ment Trust and has been 
^proacbed about joining the board 
of Nottingham Forest soccer dub. 

- Jeff Harris, UniChem chirf exec- 
utive, said yesterday Mr Clarke's 
credentials were “perfect". 

He was approached shortly after 
the Conservatives' leadership con- 
test for a job that would take up to 
two days a week. “As a fanner 
health secretary, as a man of huge 
stature who has been on the Euro- 
pean scene a Inng time, be knows 
our industry,” Mr Harris said. 


Several former ministers have 
found the shift from cabinet to 
boardroom - considered automatic 
in the Conservative heyday of the 
1980s and early 1990s - more diffi- 
cult than they had expected. 

Several are said to be “consider- 
ing offers", but more than four 
months after Labour's general elec- 
tion victory a number of senior ex- 
ministers, including Ion Lang, the 
former chi ef trade minister, have 
yet to find secure jobs. 

Sir Malcobn RHkind, former for- 
eign secretary, has become a direc- 
tor of international strategy of the 
petroleum division of BHP, the 
Australian-based resources group, 
and a consultant and non-executive 


director of Ramco Energy. Sir 
Michael Forsyth, former chief Scot- 
tish minister, is to take up a 
full-time appointment with Flem- 
ings. the investment bank. Unusu- 
ally for a former politician, he is 
being trained to work full-time 
in the corporate finance depart- 
ment rather than being a non- 
executive. 

Michael Portillo, the former chief 
defence minister, is working as a 
part-time adviser for Kerr McGee 
UK, the oil company he spent 
some time with before becoming an 
MP. 

But these jobs are in a different 
league to the senior and lucrative 
posts in leading companies secured 





“Perfect”: Kenneth Clarke 

by former cabinet ministers of the 
Thatcher era. Some became chair- 
men of top 100 companies. 

Prospects now are blighted by 
the glut of former Conservative 
MPs after the party’s crushing elec- 
tion defeat in May. 


t textile. Minister hints at early constitutional reform 
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By John Kampfrmr, 

Chief Political 

Correspondent 

Robin Cook, the foreign 
secretary, stepped up pres- 
sure for constitutional 
change yesterday by indicat- 
ing that the government 
might put plans for reform 
of the House of Lords in its 
1998-99 legislative pro- 
gramme. The Lords is the 
un elected upper chamber of 
Parliament 


Mr Cook made his sugges- 
tion during a speech at the 
annual conference of the 
Trades Union Congress. Zt 
wait beyond previous com- 
mitments by Tony Blair, the 
prime minister, and caused 
anxiety among his aides. 

Mr Blair has pledged to 
Introduce a bill removing 
hereditary voting rights for 
lords by the next general 
election, which mnst be held 
by 2002. He has not given 
specific dates. 


“By the time we meet 
again next year, we will be 
on the verge of putting Into 
practice our commitment to 
clear that medieval lumber 
of Parliament,” Mr Cook 
said. Aides denied Mr Cook 
was referring to Lords legis- 
lation. One said: “He is per- 
fectly aware that it is for the 
prime minister to dedde on 
tfc* timing.” The prime min- 
ister's office said Mr Cook’s 
remarks had been “mis- 
interpreted”. 


Momentum for change 
will increase next week 
when the government hosts 
the first meeting of an 
unprecedented cabinet com- 
mittee with the opposition 
Liberal Democrat party. 

Paddy Ashdown, leader of 
the Liberal Democrats, said 
the meeting would be a 
“seminal moment” in rela- 
tions between the two 
centre-left parties. 

In an Interview with the 
New Statesman magazine. 


Mr Ashdown said he 
believed Mr Blair’s commit- 
ment to more consensual 
politics was “not deep”. 
Asked about a future coali- 
tion, he said: “It depends on 
the personalities and the cir- 
cumstances, but of course it 
is possible. It was not wise 
to say this before the elec- 
tion.” 

• Unions and employers 
share “substantial areas of 
common gTound” Adair 
Turner, director-general of 


the Confederation of British 
Industry, told the Trades 
Union Congress yesterday, 
Robert Taylor writes. 

He said it should en sur e a 
better approach to part- 
nership than was possible in 
the I9fiQs and 1970s. when 
the two sides were divided 
by a “philosophical gulf”. 

He told delegates the TUC 
and CBI could seek joint 
commitments where possi- 
ble on a wide range of policy 
areas. 
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UK NEWS DIGEST 

Ceo earnings 
increase 11.5% 

Chief executives or the UK’s biggest public companies 
received rises in their total earnings averaging 1L5 per 
cent last year - about four times the rate of inflation and 
more than double average earnings increases in the first 
part of this year, according to a report published today. 
Incomes Data Services, the pay consultant, lists 16 chief 
i executives with packages topping £Un ($L5m). 

Most of the big increases in the survey were due to pay- 
ments from long term incentive plans. Higher bonus earn- 
ings, it says, led to big variations around the averages 
and played an important part in pushing up total earn- 
ings. The rise in basic salaries was 9JS per cent on aver- 
age. The median total value of the earning s package 
received by FTSE 1QQ chief executives was just over 
£570,000. Basic salary made up most of the package stand- 
ing at a median level of £390,500. The report also high- 
lights the gulf between the pay of chief executives and 
their fellow directors. Other executive directors typically 
received salaries worth just over 60 per cent of those paid 
to chief executives. Richard Donkin 

■ AIRPORT EXPANSION 

Warning over duty-free abolition 

One of Britain's biggest airports warned yesterday that its 
£260ro ($41 3m) expansion could be delayed or halted by 
European Union plans to abolish duty-free sales in two 
years. Birmingham airport, the UK's fifth largest, said the 
loss of duty-free income could jeopardise Its plans to dou- 
ble in size by 2005. The airport yesterday awarded a con- 
tract worth £15.9m for the first phase of its expansion to 
John Laing- But the airport said that further work - 
aimed at lifting passenger numbers from 6m to around 
9.5m in the next eight years - was under threat from the 
loss of the duty-free trade. Revenues from the sale of 
duty-free goods represents around 40 per cent of the air- 
port’s pre-tax profits of $17.8m last year. Richard Wolffe 

m FOOD HYGIENE 


Abattoir scores to be published 

Hygiene scores of individual abattoirs will be published 
from next January Jack Cunningham, a gri culture minis- 
ter, said yesterday. 

But the government has accepted strong pleas from the 
industry not to publish monthly totals, on the grounds 
that a slaughterhouse could lose a contract with a store 
on the basis of a single low score. 

“We shall publish an average of three months’ of 
scores." Mr Cunningham said. “We don't want to damn a 
plant because it has one poor scare.” Plants that consis- 
tently under perform will be dosed, but Mr Cunningham 
said this would be a last resort. “Our p refe rred option is 
to drive up standards,” he said. Alison Maitland 

Editorial Comment, Page 13 

■ EUROPEAN MONETARY UNION 


Membership urged by 2002 

Britain should adopt a European single currency by 2002, 
but not when the first wave of countries joins in 1999, the 
British Chambers of Commerce said yesterday. It said the 
UK should join as close as possible to the timp euro notes 
and coins are introduced. “Government needs now to 
show frill commitment to Emu entry in the second wave 
to be in a strong position to drive the fixture agenda and 
give the business community the long overdue mandate 
to prepare,” said Ian Peters, deputy director-general of the 
BCC and a memb er of the cfamcriinr of the exchequer's 
advisory group on the practicalities of European mone- 
tary union. 

The BCC has taken a similar Una to that adopted 
recently by the Confederation of British Industry, the 
largest employers' organisation. Robert Chote 

Samuel Brittan, Page 12 

■ COMPETITION LAW 

Companies formed cartel 

Two high-technology companies which entered into an 
unlawful price-fixing cartel to stop a price war were held 
up yesterday by Mr John Bridgeman, director general of 
fair trading, as an example of why the UK’s competition 
laws need urgent reform. Mr Bridgeman said the compa- 
nies - G el man Sciences and Saitorius - had secretly 
swapped information on product prices charged to cus- 
tomers and put a limit on the extent to which they under- 
cut each other, damaging many customers, which 
included hospitals and companies. The companies, which 
make laboratory filters ft* r removing or isolating impuri- 
ties from liquids, including bacteria and toxins, have been 
referred to the Restrictive Practices Court. Robert Rice 

■ MONTSERRAT CRISIS 

Island minister to visit London 

David Brandt, chief minister of the British colony of Mon- 
tserrat, will visit London today to discuss the govern- 
ment’s plans far building houses for several thousand 
Montserratians displaced by the Caribbean island’s active 
volcano. Mr Brandt wants Britain to build 250 houses in 
northern Montserrat by January to ease what Island offi- 
cials say is a “chronic” shortage of accommodation. 

About 4,000 of Montserrat’s original 11,000 people have 
been moved to the north of the Island, where many are 
living in emergency shelters. Canute James 


Illness insurance 
may be obligatory 


By DavM Wlghton, 

Political Correspondent 

Radical proposals to make 
long-term sickness insurance 
compulsory are to be consid- 
ered by the government in 
an effort to curb the £23bn 
($37bn)-a-yeax disability ben- 
efit biH. Hie Introduction of 
private insurance would be 
one of the most controver- 
sial elements in wider plans 
for reform of the welfare 
state. 

The prqposal has the back- 
ing of the government's 
social security advisory com- 
mittee which has called for a 
fundamental overhaul of dis- 
ability b enefit s. 

The committee, whose 
advice the government is 
required to consider, said 
the system was failing to 
provide adequate and equita- 
ble support in spite of the 
steeply rising costs. 

But without increased pri- 
vate sector involvement, the 
reform would involve unac- 
ceptable expense or depriva- 


tion. Ministers are particu- 
larly concerned about disa- 
bility benefits where the bill 
has increased by 60 per cent 
to £22bn in the past five 
years. 

In addition to the financial 
drain, ministers believe the 
system involves a high 
human cost by discouraging 
people from returning to 
work. 

Given the rising costs and 
the private sector’s increas- 
ing involvement in other 
areas of social security pro- 
vision, the committee calls 
on toe government to con- 
sider encouraging or requir- 
ing private Insurance. 

“There is a growing cli- 
mate of opinion that the 
state should not undertake 
functions which can be done 
better or more economically 
by the private sector,” says 
its report The committee 
believes the private sector 
could not take on all toe 
risks associated with provid- 
ing a comprehensive safety 
net. 
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NEWS: UK 


Dublin parliament told ‘punishment beatings’ and targeting of enforcement authorities have stopped 


Irish premier praises ‘quality’ of IRA truce 


By John Kampfher in London 
and Agencios ■ 


Bertie Ahern, prime minister of 
the Republic of Ireland, claimed 
yesterday that the Irish Republi- 
can Army's ceasefire declared in 
July was “of markedly better 
quality" than the 1994-96 truce 
that ended with a bomb in Lon- 
don. 

He told the DaiJ. the lower 
house of the republic's parlia- 
ment: “There is an apparent 
absence of surveillance or target- 


ing (of anti-republicans and mem- 
bers of the enforcement authori- 
ties!, and punishment beatings to 
republican areas of Northern 
Ireland have ceased." 

Mr Ahern was proposing 
approval of an agreement between 
the British and Irish governments 
to establish an international com- 
mission on “decommissioning” of 
weapons held by paramilitary 
organisations. 

He said he was glad his govern- 
ment had been able to "play a 
constructive part in getting the 


IRA ceasefire restored". He added: 
“We have the great blessing of 
peace now and thus a calm atmo- 
sphere and a level playing field 
for all eligible to take part In the 
talks. 

“We look forward Impatiently to 
a time when, on a mutual basis 
and following on substantial nego- 
tiations on a comprehensive 
agenda, the gun and the bomb are 
removed completely and perma- 
nently from the political equation 
throughout Ireland and through- 
out these islands." 


In London, the UK government 
yesterday made a Anal attempt to 
persuade the Ulster Unionist 
party, the biggest pro-British 
party in Northern Ireland, to play 
a full part in negotiations on a 
political settlement for the region. 
The talks under the chairmanship 
of former US senate majority 
leader George Mitchell will 
resume next week with S inn Fein, 
the political wing of the IRA. rep- 
resented for the first time. 

A meeting in London yesterday 
between Tony Blair, the UK prime 


minister, and David Trimble, the 
Ulster. Unionist leader, ended 
without apparent resolution of 
concerns which unionists, say wQl 
prevent .them from talking 
face-to-face with Sinn Fein. 

Mr Trimble is under strong 
pressure for a compromise solu- 
tion of “proximity talks" along 
the lines of the US-sponsored Day- 
ton talks on Bosnia. This involved 
the parties discussing Issues with 
mediators in separate rooms. 

Mr Trimble said unionists were 
still looking for confidence- 


building measures from a UK gov- 
ernment they believe is eager to 
wmifA concessions to republicans 
in an effort to draw Sinn Ffein into 
the political process. 

“Our concern is the people of 
Northern Ireland be reassured 
that any process shall be con- 
ducted with due regard to basic 
democratic principles and the j 
objective of ensuring 
peace." Mr Trimble said. He added 
that there had been a "tidal wave 
of republican triumphalism” in 
recent weeks. I 


Prozac 
found in 
Diana 
driver test 


By Clay Hams 
aid Daniel Green 


Scots relieved to get 
into the polling booth 


P eople in Scotland will 
greet today's referen- 
dum on their country's 
future with much the same 
feeling they had on polling 
day in the national election 
on May 1: relief that cam- 
paigning is over and they 
can now express their opin- 
ions in the ballot box. 

That may seem odd 
because the campaign lead- 
ing up to the referendum 
was short. 

It did not come to life until 
last month and was halted 
for a week by the death of 
Diana. Princess of Wales. It 
resumed, for a 100 -hour burst 
this week. 

But intense debate over 
Scotland's constitutional 
future has been raging since 
the 1987 general election. 

It reached a crescendo in 
1992 and again in this year's 
general election. 

The government's devolu- 
tion paper has given people 
a concrete proposal to dis- 
cuss but the arguments are 
f amil iar. Many Scots have 
known for years how they 
would vote if a referendum 
was ever held. 

There are two big differ- 
ences between today's vote 
and the general election on 
May 1 in which the Labour 
party ousted John Major's 
Conservative government. 


Today's vote 
on devolution 
follows 10 years 
of debate, says 

James Buxton 


This time voters are not 
being offered the choice of 
independence. The Scottish 
National party’, which wants 
a break away, campaigned 
for it in the general election 
campaign. Now it has joined 
forces with Labour and the 
Liberal Democrats on a sin- 
gle pro-devolution platform, 
abandoning its previous con- 
demnation of devolution as 
inadequate. 


T he SNP's participation 
could prove crucial to 
the result 

Many of Its 600,000 voters 
are more committed to con- 
stitutional change than 
Labour and the Liberal Dem- 
ocrats and the party is good 
at turning out the vote. 

But the second difference 
has been the wretchedness 
of the No campaign. 

In the election cam p ai g n 
in the spring. Michael For- 
syth, chief minister for Scot- 
land in the Major govern- 
ment, campaigned 


RBND MINES LIMITED ("the Company") 

toxiporared m the Republic cf 3«rh Africa I 
Hsgisranco No aiM0SS6/Wl 


ANNOUNCEMENT TO SHAREHOLDERS AND DIVIDEND DECLARATION 


Shareholders axe referred to the announcement published on the 4 August 1997 which 
informed shareholders, inter alia, that Lowenco Nominees (Proprietary) Limited and the 
Performa TVust who had requisitioned the general meeting held on 31 July 1997 in order to, 
inter aha. propose a resolution removing all the directors of the Company, did not propose 
such a resolution as they had been advised that a third party would make an offer to 
shareholders. Shareholders are advised that the directors of the Company have not 
received any offer and therefore intend to initiate proceedings for the voluntary winding-up 
of the Company Accordingly it is in the opinion of the directors of tire Company that the 
available cash surplus should be distributed as soon as possible A circular relating to the 
winding-up of the Company will be sent to shareholders in due course 


in anticipation of the winding-up of the Comapny the directors have declared a special 
dividend of 15 cents per share. If the special resolution proposing the voluntary winding-up 
of the Company is passed then the directors expea that a liquidation dividend of 
approximately 24 cents win be distributed to shareholders. 


Result of the Company's petition to the Supreme Court of Appeal 
The petition for leave to appeal against the judgement, in which the application for a 
declaratory cider relating to payments to be made in respect of pe n si o ns and medical aid 
contributions was dismissed with costs by the Supreme Court of South Africa 
rWiiwatersrand Local Division.), was successful. The Supreme Court or Appeal wflL in all 
likelihood, hear the appeal towards the end of 1998. 


Dividend Declaration 


Dividend No 1 14 of 15 cents per share has been declared and will be paid on 20 October 
1 997 to shareholders registered on 26 September 1 997, and to holders of share warrants to 
bearer upon presentation of the share warrant 


By order of the Board 
RL Bradshaw 


Johannesburg 
1 1 September 1997 


DSD 20 000 BOO 000 EURO MEDIU M TERM NOTE 
PROGRAMME OF SOCIETE GENERALE, 

SGA S OCIET E GENERALE ACCEPTANCE N.V. 
AND SOCIETE GENERALE AUSTRALIA LIMITED 


SERIES 123/94-9. TR1 

SGA SOCIETE GENERALE ACCEPTANCE N.V. 
FRF 1 000000000 FLOATING RATE NOTES 
DDE SEPTEMBER 1997 
IS IN CODE -. XSQQ5 2643755 


For ihe period June 10. 1997 io September 10. 1 
Ihc new rate has been fixed at 4.227763 * P ./ 


Nea payment date : September 10. 1997 
Coupon nr : 12 
Amount : 

FRF i 080.43 for the denomination of FRF 100 000 
FRF 10 804.28 for the denomination of FRF t 000 000 


THE PRINCIPAL PAYING AGENT 
SOCIETE GENERALE BANK & TRUST &A. - LUXEMBOURG 


root vum act ratf 
notice to crorroa 
ASTIR LIMITED 


COMPANY NOTICE 
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NOTICE TO BONDHOLDERS OF 


RLSHMOOR HOUSING 
ASSOCIATION LIMITED 
(5LDNJHM GUARANTEED SECURED 
STEPPED COUPON BOND 
2012 TO 2027 


NOTICE IK HER FRY GIVEN Ruahtxur 
lloitfiftj AJiaculicn Limited bo* changed 
iL> name ta Pavilion Homing AUKUtHD. 
The more nu regakned aid] die Reghim 
■>i Fnctxfly Societies on 14 May IW end 
ihe AROcunon common: ed trading under 
ih* non name nidi elTeci from IS Julj 
IW. 


No. ICCCS of IW 
THE HIGH COURT OF IRELAND 
IN THE MATTER OF 
SCHOEPP VEL OURS O F IRELAND 
LIMITED 
- and - 

IN THE MATTES OF TBE 
COMPANIES (AMENDMENT! ACT, 
IW 

NOTICE IS HEREBY GIVEN dm a 
hearing puraam to tectum 2* of ihe 
Companies l Amendment i A a. IW. will 
uke place at die High Court. Four Courts, 
bins ©ay. Dublin 7 it 1 1. 00am on 
Wednesday. 17th September. IW for 
tons idem on by the High Court of the 
Report of Ptaane FureU. the eununer of ihe 
aboic named company. 

Dated rhe Srii September 1097 

ARTHUR COX 
Solicitors for the Examiner. 

41/45 Si. Suptxoi-' Green. 

Dobfinl. 

NOTE: Any penon adto mumitt to appear 
ai dir heating mutt mve on or send by post 
lo die Eumnnrr or lib robdion nonce III 
Anting of hn int en ti on w do m. The Notice 
must sure die name and iddreu of (he 
penon or, if a firm. Ihe name sod addreit of 
ftc fins and nun be signed fey the paw®, 
or firm, or ha or their soUdrors (if any) md 
muu be accompanied by any Affidavit on 
irtiieb he propmea ta idy u ihe hearing and 
rant be serad. or if poied. be kib by port 
in sdEcian time la reach die above named 
uUauni or the Examiner dm laser dim 5 
o'clock in (he afternoon of 1 5di September 
199». 
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Fresh cuts in 




passionately for the status of 
Scotland in the UK to 
remain unchanged. But it 
did not save him and his par- 
ty's other nine MPs in Scot- 
land from defeat. 

In the devolution cam- 
paign it has been left to Scot- 
tish Conservatives represent- 
ing English constituencies - 
like Michael Ancram and 
Liam Fox - to fight for the 
Conservatives against devo- 
lution. 

There has been a modest 
appearance from William 
Hague, Mr Major's successor 
as the party leader, and an 
embarrassing intervention 
from Baroness Thatcher, the 
former prime minister. 

The T hink Twice cam- 
paign - an attempt to create 
an anti-devolution front at 
arm's length from the Con- 
servatives - had little effect. 
Though surveys suggest that 
businesses are apposed at 
least to the tax-raising ele- 
ment in the government's 
plans, almost no well-known 
businessmen were prepared 
to speak out publicly- Not a 
single large company con- 
tributed money to T hink 
Twice. Think Twice and the 
Conservatives concentrated 
almost exclusively on the 
question of tax-raising. As 
Lindsay Paterson, an Edin- 
burgh academic, points out. 


price war over 
share dealing 


By George Graham, 
Banking EdKor 



John Prescott, deputy prime minister, in Stirling, 
yesterday. On this day 700 years ago William “Braveheart" 
Wallace triumphed over the English at Stirling bridge 


almost no one presented the 
advantages of the union 
with England and a case for 
preserving it. 

It seems that after a 
decade of debate many 
people feel like Grant Baird, 


a senior figure in Scottish 
finance, who said to a debate 
on Tuesday night “A Scot- 
tish parliament could be 
very stimulating. Let's give 
it a try and let's stop count- 
ing the pennies." 


Tradepoint, the fledgling 
electronic share dealing 1 mar- 
ket, yesterday responded to 
cuts in dealing charges 
announced by the London 
Stock Exchange by dropping 
all charges for market- 
makers who report their 
trades through its system. 

Stephen Wilson, one of 
Tradepointis founders, said a 
, complaint to competition 
regulators if the Stock 
Exchange were to abuse its 
dominant position was still 
"clearly an option". 

Tradepoint, which has 
been struggling to make 
inroads into the exchange’s 
domination of Lo n do n share 
dealings, is now backed by 
three of the four biggest 
inter-dealer brokers, who act 
as middlemen between the 
marketmakers. They decided 
in July to channel their 
trades to Tradepoint in pro- 
test at the exchange's high 
dealing fees. 

But on Tuesday, in prepa- 
ration for the introduction of 
its own electronic market in 
October, the exchange 
announced a reduction in its 


own tariff For an average 
deal, the exchange’s rates 
slightly undercut Trade- 
point's flat fee of £2.50 ($3.97) 
for trade reporting. 

Tradepoint yesterday 
decided for deals carried 
out between marketmakers 
by EDBs, only the IDB would 
pay the £2.50 fee. 

“This to-ing and fro-ing 
between us has cut £20m of 
costs out of the industry 
overnight," Mr Wilson said. 

■ Exchange dealing fees are 
only a tiny percentage of the 
overall cost of a trade. For 
most institutional investors, 
a more important element in 
the choice of which 
exchange to deal on is the 
assurance of getting the best 
price, which is generally 
more likely to be achieved 
on the mar ket carrying the 
bulk of orders. 

Brokers estimate that the 
spread between the best buy- 
ing and selling prices dis- 
played on dealing screens is 
likely to narrow from an 
average of 0.6 per cent in 
today’s system to around 0.2 
per cent in the new elec- 
tronic order book to be 
launched by the stock 
exchange in October. 


! The Fayed family yesterday 
called for an independent 
autopsy on Henri Paul after 
tests on the body found a 
significant amount of the 
anti-depressant drug Prozac. 
It also found an alcohol 
level three times the French 
legal limit. 

Paul was killed in the 
crash in Parts in which 
Diana, Princess of Wales, 
and Dodi Fayed died. Law- 
yers for Fayed's father. 
Mobammed Fayed - owner 
of Harrod’s in London and 
the Hitz Hotel in Paris, 

which employed Paul - 

riaim that a reckless chase 

by photographers caused the 
crash. 

Michael Cole, spokesman 
for the Fayeds, attacked the 
piecemeal manner in which 
information was emerging. 
He said: "We think that 
there should be one investi- 
gation that answers all of 
the questions. " 

prosecutors in Paris said 
tests on Paul had also found 
traces of riapride, a drug 
often prescribed in France 
for alcoholics- They 
described the level of Pro- 
zac, whose active ingredient 
is fluoxetine, as “therapeu- 
tic" - enough to cause a 
medical effect, suggesting 
he was taking it as part of a 
course of treatment 

Prozac, produced by the 
US company Ell Lilly, is the 
world’s biggest selling anti- 
depressant with sales of 
$2bn a year. Tiapride is a 
much smaller product not 
sold in the US or UK. In 
1996 sales were worth 
FFr4 19m. 

Synth &abo, French makes* 
of tiapride, said taking it 
with alcohol was “not advis- 
able” because the combina- 
tion had a sedative effect 
Combination with Prozac 
could also be dangerous 
because both drugs acted on 
the brain and nervous sys- 
tem. 


CONTRACTS & TENDERS 
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TO SAVE ALL . 
THESE TREES WE . 
• # HELP CHOP • 






T repeal Iwdwwd trees are more 
« a ln 4J> u foggss A™ oder ires in die 


High pries far lunlwuods emore dm 


other ms char ami m dcr way. 

So aWWF project io Com Ria is 


banging down several othen ramd i. 
And how to remow is wiAwi toDfaing 


If dr Htnfcre* are osd wisely, dw 
can be osed torcra, Hdp WWF pore 
dds in ondbrests around the wodd, by 
writing u the Manbcnfrip Officer a the 
Address below. 


WWF 

VM Wide Fund For Nature 


(fined; WTOfe fed] 
bomninl Scaram, IlftOmdSmBiU. 


1. MAHART Hungarian Shipping Company [hereinafter referred to as "the Caller”) is hereby announcing 
a single-round open tender for bidding on 49% of its shares of MAHART PassNave lid (hereinafter referred 
to as "the Company”) whose head offices are located at 1052 Budapest, Ap&czai Csere Idnos u. 11. 
(Company registration number 01-09-268781 } The Company’s subscribed share capital is HUF 365380.000 
orTwohundred and eighty-eight million forints owned 100% by die Caller. 

2. Applicants may be local or foreign natural persons, legal entities or their consortiums. 

3. Bids maybe submitted for 49% of die Company's, sub scribed share capital valued at HUF 179330.000 
(Onehundred and seventynine million threehundred and thirtythousand forintsjexdusively with an offer in 
ready cash. 

4. Five copies of the tenders must be submitted in Hungarian to the address mentioned in item six in 
sealed and unmarked envelopes. Foreign bidders may submit their tender in English and German as well 
as the five Hungarian counterparts, but even in these cases the Hungarian counterpart will prevail. 

The bids must be submitted in person or by proxy and in the presence of a notary public within the pre- 
scribed timeframe. 

The following text must appear on the envelope: "MAHART PassNave Kft PALYAZAT". 

5. Bidders must mark the original counterpart "EREDETI" (ORIGINAL]. Should a bidder foil to do so the 
Caller will choose one of the counterparts to serve thereinafter as the original counterpart. If there are any 
differences between the counterparts the contents of the counterpart that is so marked will prevail. 

6. Bids must be submitted on Oct 31, 1997 between 1030 AM and 12:00 noon. 

Bids are to be submitted at: 

MAHART 1052 Budapest, 

Ajp&zal Caere Idnos u.11. Fifth Floor, Boom 521 
Bids wifl be evaluated before November 20. 1997. 

7. The purchase prize is to be paid in cash only which the applicant must pay in cash or make a cash trans- 
fer no later than ten days after the date the sale contract comes into effect The bidder must declare in 
advance the method of payment. Foreign bidders are only entitled to make their bids to foreign currencies 
that the National Bank of Hungary accepts as convertible. The Caller will consider foreign currencies at the 
National Bank of Hungary's officially announced buying rate of exchange effective at the time the bids were 
submitted. 

8. A commitment to the bid for 120 (onehundred and twenty) days from the time the bids are submitted 

is a condition for the bidding. ‘♦wxmucu 

9 ‘ 5 or ,i e L to prOTe their iatent t0 P^ase. bidders must, before the bid submission deadline nav or 
transfer HUF 10.000.000 (Ten million) or the equivalent to foreign exchange as earnest money to^the 
account designated by the Caller. y c 

The Caller will handle this sum to accordance with the regulations governing earnest money 

The Caller will consider foreign currencies at the National Bank of Hungary's officially announced buv- 
mg rate of exchange at the time the bids were submitted. 7 ceaouy 

10. After the evaluation the final decision will be made by the Caller. This must be approved bv Apv Hr 

11. The detailed invitation to bid and the Information Memorandum prepared by the Company whirh 

“f tf ° n ^ " taPOrtant ^ ^ constiSn^ 

° f ^ e detai ^ d biddin8 ma,crials - wbic* 1 includes the the detailed invitation to hid fnrmir 
20, °?S' ■ thou *? d) + y A I .* 3 prerequisite for submitting bids. A confidentiality statrarntmi^S 

signed in order to purchase the bidding materials. Bidders (in consortiums, one ofthe authorised mm 

bars) must purchase the bidding materials directly from the Caller in person or by 

issue a voucher as proof of purchase. These documents can be purchased at the SS^add^ 

MAHART 1052 Budapest, 

Apdczal Csere Idnos u. 1 L Fifth Floor, Room 521 
weekdays between 9-12 AM. 

legidmacy 80(1 exlent their authority with notarized documents nr nn 
rate documents with full probative force. The Caller wiU check authoriatious.^^ documents or pn- 

13. Information about the Company's principal characteristics and features can be obtained frnm ,h Q 
sons specified below once the invitation to bid has been announced. obtained from the per- 

JT 6 ^. five Unger 

^naglngDuector Head of Department 

Tel.. 117-1435 TeL: 117-1435 

at 1052 Budapest, Apdczai Csere JSnos u.11. 
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Cinema / Peter Aspden 

Top Gun 
meets 




— — — a better film straining to emerge 

HELL IS A CITY from the wreckage. The hints of a 

Val Guest high-tech satire, for example: in 

the middle of “the most secure 
. communications system” yet 

the n am e of human rights? You devised by man Ford has to 

\ want streetwise? Watch him sit resort to sending a fax to his 

I .his 12-year-old daughter beside office - which no-one notices 
j bin as they watch a gome of arriving. And even presidents 

\ American football, to teach her have to deal with mobile phones 

the “ways of the world". which devour batteries at an 

You want good-looking? Why, unlikely rate. 

Harrison Ford of course. Morally But this lurking sub-theme 
committed? Admire the rough remains undeveloped. As for the 
handling of his spineless ad vis- rest. Wolfgang Petersen keeps it 
ers, re ekin g of realpoiitik, with a all moving along with just about 
single, drop-dead line: “It is the enough twists to retain interest, 
right thing to do and you know and Cary Oldman is admittedly 
it." effective in his familiar menac- 

Add a medal of honour earned ing-madman role. The Top Gun 
in Vietnam, a wry sense of meets Airport finale, when all the 
humour and the ability to twist red dots come together, is disap- 
the spinal cords of ruthless ter- pointingly absurd, 
rortsts with his bare hands and * 

you have a compelling case for Now if the American people 
an entirely new breed of leader; really want to give their presi- 
the kind that feels queasy in the dent a tough time, they should 
presence of green kryptonite. But take him away from all those 
the trouble with conflating head- cushy diplomatic adventures and 
of-sta±e with man-of-steel is that put him into an inner city class- 
the grander you make Him, the room. 

more diminished seem his coterie 187, named after the Califor- 
of aides. For instance; President nian penal code for murder 
Marshall is hijacked on board Air which has become a gang catch- 
Force One by crazed Russian phrase, is the latest in what is 
nationalists; so who exactly is fast becoming a fruitful genre: 
running the country? principled teacher tackles soci- 



Deflrfous nonsense: Gary Oldman and Harrison Ford in ‘Air Force One’ 


ety’s dregs, kicks some ass, 
teaches some coal stuff, kids 
respond, graduation, redemption, 
roll a sweet-sounding rap over 
the credits. 

The genre has already deliv- 
ered its masterpiece of incredibil- 
ity - Michelle Pfeiffer earning 
the respect of young black kids 
by teaching them karate moves 
and Bob Dylan lyrics - and 
earned its very own send-up 
movie, High School High. Danger- 
ous territory, then; but 187 holds 
a few surprises up its sleeve. 
Most impressively of all, it has a 
convincing and moving perfor- 
mance from Samuel L. Jackson 
as the teacher badly wounded in 
an attack in his New York 
school, who moves to LA to con- 
front his fears by starting all 
Over a gain. 

It is also directed with flair and 
imagination by Kevin Water- 
world Reynolds, who drenches 


the screen with bright colours 
and gorgeous images, occasion- 
ally interspersing them with vid- 
eo-shot footage and frequently 
opting for an unsettling grainy 
look which suits the morally 
opaque universe inhabited by his 
characters. Full marks too for a 
soundtrack which, in addition to 
the familiar nuggets of rap, 
includes plenty of British trip- 
bop, giving a dreamy, surrealistic 
quality to the images. 

What saves 187 is a refreshing 
lack of sentimentality; just when 
it looks like Jackson's charges 
are going to start reading Shake- 
speare and love the world, the 
focus switches instead on Jack- 
son himse lf, and the ethical com- 
promises be has had to make to 
become effective. The Deerhunter- 
insplred ending is over-baked, 
and the movie cannot resist its 
graduation climax, although it 
could never be described as 


upbeat. We have come a long 
way since Luiu crooned to Sidney 
Poitier: To Sir With Moral 
Ambivalence sounds about right, 
though. 

The Watermelon Woman, which 
comes to London with a clutch of 
lesbian and gay festival awards, 
is an African-American lesbian 
mockumentary, and if that 
sounds like the opening line of a 
joke, worry not. Writer-director- 
star Cheryl Dun ye pokes plenty' 
of fun at the sisterhood (a poten- 
tial partner is dismissed as being 
too “heavy Afro-fem-centric") 
and deals with her high-flying 
themes (sexuality, race, history) 
with a deft, low-budget touch. 

The revival of Val Guest’s 1959 
Hell is a City forms the centre- 
piece of the Barbican’s Elstree 
Calling! season, in celebration of 
the British studio’s 70th anniver- 
sary. There has been much talk, 
in the light of Recent Events, of 


how much Britain has changed 
in the post-war era; Guest’s atmo- 
spheric noir detective story, set 
in Manchester, tells the story 
well enough. 

Here is a world on the very 
verge of cracking apart. If there 
is unintended comedy in some of 
the scenes, it is because we are 
too knowing now to listen to cut- 
glass accents trying to slum it in 
the provinces, to take seriously a 
seduction scene which has all the 
bristling sexuality of a tea-bag 
advertisement 

But just take the last, brief 
scene, in which detective Stanley 
Baker walks out on his nagging 
wife, declines the attentions of 
his barmaid admirer, spurns a 
prostitute and swaps a couple of 
brusque one-liners with the boys 
before walking out into the neon- 
lit urban maelstrom. There is 
social upheaval in the air here: 
next stop, the 1960s. 


Theatre/Sam Albasini 

Karmen goes to the Kavern 


I n Keep on Running at Bir- 
mingham Rep, Boh Carlton, 
creator of Return to the For- 
bidden Planet, has tried to 
create an essentially Brummie 
experience. He uses songs from 
Birmingham bands of the 1960s, 
such as Pink Floyd, The Move 
and Spencer Davis, as well as 
local Images and references to 
conjure up the spirit of the 
age. 

The plot Is closely based on 
Bizet’s Carmen, but instead of a 
cigar factory we have the local 
Ford plant and in plac e of the 
gypsy cave we have Birming- 
ham’s Kavern Club. The poten- 
tial for witty reverberations is 
cleverly exploited. Here the dar- 
ing and predatory Kathleen Kar- 
men runs from her suitor Don 
Joseph into the arms of Marty, 
whose band Is called - yes, 
you've guessed it - The Mata- 
dors. 


By using that over-used phrase 
from the 1966 World Cup. “They 
think it’s all over - It is now” as 
a framing device, the cheers of 
the crowd at the bullfight in the 
final scene of the original are 
called to mind, although not 
actually heard. 

H owever, despite the 
ingenuity of the struc- 
ture, Keep on Running 
never quite captures 
the pace and energy of Bizet's 
Carmen. On the large main stage 
the set is clean and functional 
but. unfortunately, it contributes 
to a sense that the piece is rather 
underpopulated, despite the best 
efforts of the cast and extras. 

Car If on has chosen the songs 
carefully. They not only evoke a 
mood, but the contents of the lyr- 
ics also genuinely move the 
action forward. There is good 
singing from the four .main pro- 


tagonists, Ben Fox. Kate O'Sul- 
livan, Kevin Pallister and Jose- 
phine JBaird. but again, because 
of the nature of the space, the 
overwhelming impression in 
most of their numbers is of iso- 
lated figures in a large void. 

Many attempts have been made 
by writers of musicals to harness 
the vibrancy and wealth of good 
tunes of the sixties; In the Mid- 
night Hour, which Bob Carlton 
•has directed in the past, is one of 
the best examples of this genre. 
There have ' been two recent 
attempts: the Bush Theatre’s Kiss 
The Sky and Carnaby Street at 
the Arts Theatre, but somehow 
the authentic tunes always seem 
to be the better part of these 
enterprises. Sadly this is also the 
case here. 


*Keep on Running’ at the Bir- 
mingham Repertory Theatre 
(0121 236 4455) until October 4. 


T his is the time of year 
when the contents of the 
Edinburgh Fringe are 
shaken out and scattered 
around London. One of the first 
to have turned up is The Prince 
of West End Avenue : originally a 
novel by Alan Isler (it won the 
National Jewish Book Award in 
America and the Jewish Quar- 
terly Fiction Award here), now 
adapted for the stage by the 
Canadian actor Kerry Shale and 
directed by Sonia Fraser. 

It has a cast of at least 14, from 
a 20-year-old female physiothera- 
pist to several octogenarians in 
the Emma Lazarus Retirement 
Home (New York). Almost too 
many for the little Hampstead 
Theatre, you might think - but 
in fact this is a one-man show, 
and Shale plays them all 
The action, such as it is, tacks 
between the home, where the 
“Emma Lazarus Old Vic" troupe 
is rehearsing a production of 
Hamlet, and reminiscences of 
early manhood by our hero, Otto 
Korner. The Hamlet project is 
hampered by the fact that lead- 
I ing members of the cast keep 


Theatre 

Hamlet 
in a 
home 

passing away. Otto was meant to 
play the Gravedigger, but by the 
end of the piece he has had to 
take over the role of Hamlet him- 
self. 

T he comic scenes in the 
home are fairly standard 
stuff - jokes about senil- 
ity, incontinence, fart- 
ing. old ladies in ridiculously girl- 
ish garb. Shale is a professional 
master of voices and accents, and 
his timing is sharp, so that part 
jogs along well enough. Every- 
body Is neatly differentiated. The 
most vivid character is an unre- 
generate 80-year-old Bolshevik 
with a malevolent snarl, “four- 


foot-nothing” and therefore 
known as the Red Dwarf. 

The reminiscent bits are more 
awkward, and not well integrated 
with the comedy. Shale has to 
play both bis adolescent self and 
a Hungarian temptress in a pant- 
ing erotic scene: Dr Johnson's 
remark about women preachers 
came to mind. Act 2 brings 
relived memories of the Holo- 
caust period; they seem to fulfill 
some statutory requirement, but 
not much more. When an actor 
who has been doing comic voices 
all evening switches suddenly to 
miming paroxysms of guilt- 
stricken grief, it is hard to feel 
moved. 

The show runs well under two 
hours, and Shale’s expertise 
ensures that the time passes 
pleasantly enough. But bearing 
The Prince of West End Avenue as 
a Radio 4 Book at Bedtime would 
be just as good; reading the novel 
itself might be even better. 

David Murray 


At the Hampstead Theatre, Lon- 
don NW3, until September 20. 


The Proms 

Henze 
ravishes 
the ear 

R eports from Munich last 
Janaary almost all 
agreed: Venus and 
Adonis, Hans Werner 
Henze’s sew "opera in one act 
for singers and dancers", is (a) 
sumptuously beautiful, superbly 
musical, and (6) so fundamen- 
tally undrama tic that it really 
invites no staging. It had its 
British concert-premiere at a 
Prom last Friday, again con- 
ducted by Markus Stenz but now 
with the BBC Symphony. Curi- 
ously, what many of ns felt this 
time was that the score is essen- 
tially too dramatic to do without 
a proper theatrical production. 

There may be no real contra- 
diction. The scenario that Henze 
and his librettist Hans-Ulrich 
Treichel have concocted, starting 
from Shakespeare’s poem, pre- 
scribes three distinct levels of 
playing. There is a real-life trio 
of principal singers, who form an 
angry romantic triangle (includ- 
ing a “Mars" along with the 
“Venus" and “Adonis") that ends 
In murder: a trio of ballet danc- 
ers who enact the mythological 
events; and a detached commen- 
tary by a sextet of madrigallsts. 
a sort of antique Chorus. 

That is riskily clever. Easy to 
imagine a staging, perhaps like 
Munich’s, In which the action 
would be irresistibly stylised and 
formal, matching the artificiality 
of the conception; that would 
leave the visible component 
redundant. Bat the singers’ 
music insinuates raw violence 
that builds up steadily, and soon 
dwarfs mere performers at their 
music-stands; by then, we need 
to see some blood actually spilt. 
That is a problem for a producer, 
I think, not for Henze. 

T he score is more tantly, 
cogently made than any 
recent Henze I’ve heard, 
and ravishes the (sym- 
pathetic) ear as welL (Some ears 
walked out of the Albert Hall 
with their unsympathetic own- 
ers. presumably unaccustomed 
to modern opera.) Henze adopts 
another cunning device, which is 
to divide the orchestra into three 
distinct ensembles - each offi- 
cially tied to one of the charac- 
ters, reflecting his or her per- 
sona. leaving the madrigalists to 
sing mostly a cappella : a fine, 
severe contrast. 

I think the official story is 
only a rose. The true function of 
the device is to let Henze explore 
contrapuntal possibilities 
between separate whole ensem- 
bles. beyond simple linear coun- 
terpoint - much as he did in his 
Covent Garden commission We 
Come to the Rhxr. but here more 
focused, refined and compact. 
There is something about a plu- 
rality of voices that elicits 
Henze's best: deep Leftist sym- 
pathies. probably. 

In Venus and Adonis, it gener- 
ates marvellous, iridescent con- 
structions that carry a weight of 
potent feeling. I chafed at the 
static presentation, but Evelyn 
Herlitzius sang "Venus", the 
Prima Donna, with eloquent 
force (while a ballerina should 
have been dancing Venus her- 
self), and Christopher Ventris 
did no less as the tenor 
"Adonis". The part of “Mars", 
the homicidal Hero-Player, 
sounded choked and crabbed in 
Ekkehard Wlascbiha’s mouth: 
perhaps it was meant to, perhaps 
not. 


D.M- 


The Proms, Royal Albert Hall, 
London. SW7. 
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■ AMSTERDAM 

.DANCE 

Hot Muziekthoater 

Tel: 31-20-551 3911 
Giselle: Dutch National Ballet 
new season opens with this 
staging by Peter Wright; Sep 12, 

13; i 6 

OPSIA 

Het Muztektheater 

Tel: 31-20-551 8911 
Das RheingoM: by Wagner. 
Netherlands Opera. New 
. production, directed by Pierre 
Audi and conducted by Hartmut 
HaencheniSep 11, 14.17 


■ BERLIN 

CONCERTS 
Deutsche Oper 

Tel: 49-30-34384-01 
Carmina Burana: by Orff- , 
Conducted by Rafael Fruhbeck 
de Burgos. With the Clemenctc 
Consort conducted by Rene 
Ctemencic; Sep 12 

Konzerthaus Tel: 49-30-203090 


Berlin Symphony Orchestra: 
conducted by Michael 
Schoenwandt in works by 
Martinu, Henze, Matthus and 
Shostakovich. With violin soloist 
Michael End ebon; Sep 12 

Philharmonic 
Tel: 49-30-2548 8354 

• Berlin Philharmonic Orchestra: 
world premiere of Henze’s 
Symphony No. 9, conducted by 
Ingo Metzmacher. with the Berlin 
Radio Choir; Sep 11 

• Berlin Philharmonic Orchestra: 
conducted by John Blot Gardiner 
in works by Mozart and Berlioz; 
Sep 16 

• Berlin Philharmonic Orchestra: 
conducted by John Blot Gardiner 
In works by Mozart and Berlioz; 
with wind soloists Emmanuel 
Pahud, Albrecht Mayer, Stefan 
Dohr and Stefan Schwelgert; Sep 
IB, 17 

• Deutsches 

Symphonte-Orchester Berlin: 
conducted by Vladimir 
Ashkenazy In works by Brahms. 
With violin soloist Ida Haendet 
Sep 13 

• SOdwestfunk 

Sfnfonieorchester conducted by 
Michael Glelen in a programme 
including works by Kurtag and 
Ravel. With the Europdteche 
Chorakademie Makiz; Sep 15 

DANCE 

Deutsche Oper 
Tel: 49-30-34384-01 
Deutsche Oper Ballet 
programme of two works by 
MacMillan - Concerto and Das 
Lied von der Ertie; Sep 13 

OPERA 


Deutsche Oper 
Tel: 49-30-34384-01 

• Der Rosen kaval ten by R. 
Strauss. Conducted by Jffi Kout 
in a staging by GOtz Friedrich; 
Sep .14 

• Galathee, Die Schfine: by 
Suppe and Wahren. Conducted 
by Sebastian Lang-Lassing in a 
staging by GOtz Friedrich; at the 
Parkett-Foyar; Sep 11 


■ LAUSANNE 

EXHIBITION . . 

MusAe Cantonal des 
Baaux-Arts TeU 41-21-312 8332 
COBRA 1948-1951: organised to 
mark the 50th anniversary of a 
post-war group of experimental 
artists, who derived their 
movement’s name from their 
three cities of origin: 
Copenhagen, Brussels and 
Amsterdam. The exhibition will 
travel to Munich and Vienna; to 
Sep 14 


■ LONDON 

CONCERTS 

BBC Proms, Royal Albert Hail 
Tel: 44-171-589 8212 

• City of Birmingham Symphony 
Orchestra: conducted by Sr 
Simon Rattle in works by . 
Shostakovich and Mahler with 
violin soloist Maxim Vengerov; 
Sep 11 

• Sir Colin Davis conducts the 
London Symphony Orchestra 
and Chorus and London Voices . 
in Verdi’s Requiem. The 
conductor waste have been Sir 
Georg Solti and the concert ts a 
tribute to him; Sep 12 . 

• The Last Night of the Proms: 


Andrew Davis conducts the BBC 
Symphony Orchestra and Chorus 
and BBC Singers in a 
programme which draws 
together the season’s themes, 
and includes works by Brahms, 
Wagner. Britten and Judith Weir 
with organ and piano soloist 
Wayne Marshall and soprano 
Anne Evans; Sep 13 

EXHIBITIONS 
Barbican Centre 
Tel: 44-171-638 8891 

• Don McCuIIin - Sleeping With 
Ghosts: major retrospective of 
work by the photo-journalist 
which spans his career from 
1959 to the present; from Sep 11 

• James Ensor 1860-1949: 
more than 140 works by 
Belgium’s foremost expressionist 
artist Includes early studies of 
Ostend, portraits of the artist's 
family and friends, the visionary 
drawings of the 1880s and the 
carnival paintings for which he is 
best known; from Sep 11 

OPERA 

Barbican Theatre 
Tel: 44-171-638 8891 
The Royal Opera: GJufio Cesare, 
by HandeL The season opens 
with this new production, 
directed by Lindsay Posner and 
conducted by Ivor Bolton, with 
designs tv Joanna Parker. Cast 
includes Amanda Roocroft and 
Ann Murray;.Sep 13, 15, 17 

THEATRE 
National Theatre 

Tel; 44-171-928 2252 

• An Enemy of the People: by 
Ibsen, In a new version by 
Christopher Hampton. Directed 


by Trevor Nunn. Cast includes 
lan McKellen; OlMer Theatre; in 
repertory from Sep 12 
• Othello: by Shakespeare. 
Directed by Sam Mendes and 
designed by Anthony Ward. 
David Harewood plays Othello, 
Claire Skinner is Desdemona; 
CottesJoe Theatre; in repertory 
from Sep 11 


■ MUNICH 

CONCERTS 
Philharmonic Gastelg 
Tel: 49-89-5481 8181 

• Munich Philharmonic 
Orchestra: conducted by 
Gianluigi Gelmetti in La Rondine, 
by Puccini. With the Munich 
Philharmonic Choir; Sep 12, 14, 
15,16 

• Staatskapelle Berlin: in works 
by Beethoven. With conductor 
and soloist Daniel Barenboim; 
Sep 17 

exhibitions 
Kunsthalte der 
Hypo-Kulturetiftung 
Tel: 49-89-224 412 
Markus Lflpertz (b. 1941), one of 
Germany's leading artists, is the 
subject of a retrospective which 
indudes paintings, drawings and 
sculptures from throughout his 
career; to Sep 14 


■ PARIS 

CONCERTS 

Th£dtra des Champs Elys6e& 
Tel: 33-1-49525050 
• Orchestra National de France: 
conducted by Charles Dutoit in 
works by Stravinsky and Orff 
(Carmina Btrana). With soprano 


Patricia Petibon, tenor Stanford 
Olsen and baritone Hhkan 
Hagegard; Sep 17 
• Recital: of works by Liszt, 
Debussy and Franck given by 
violinist Olivier Charlier and 
pianist Brigitte Engerer Sep 14 

EXHIBITIONS 
Musde du Louvre 

Tel: 33-1-4020 5151 
Kudara Kan non: this ancient 
Japanese statue, an exceptional 
example of 7th century Buddhist 
sculpture; to Oct 13 

OPERA 

Op6ra National de Paris, Opdra 
Bastille Tel: 33-1-44731300 
Le Nozze dl Figaro: by Mozart. 
Conducted by James Conlon in a 
staging by Giorgio Strehler. Cast 
includes Anthony 
Michaefs-Moore and Barbara 
Bonney; Sep 11, 13, 16 


■ ROME 

CONCERTS 
AudHorio di Via della 
ConcQisdone 
Tel: 39-6-6880 1044 
# Orchestra and Choir of the 
Accademia Nazionale di Santa 
Cecilia: conducted by Daniele 
Gatti in works by Brahms - 
Schicksafslied for choir and 
orchestra, and Symphony No. 2 
in D major; Sep 1 1 


■ VENICE 

EXHIBITIONS 
Palazzo Grass! 

Tel: 39-41-523 1680 
German Expressionism: Art and 
Society. Kirchner is at the centre 


of this selection of works, dating 
from around 1910 to the 
m id-1 920s. Other artists 
represented include Meidner and 
Marc; to Jan 11 


■ VIENNA 

EXHIBITIONS 
KunstHausWien 
Tel: 43-1-712 0495 
Herb Ritts: first European 
retrospective of work by the 
American photographer. 
Previously seen in Boston, the 
exhibition ranges from portraits 
of Hollywood celebrities to 
images of Africa; from Sep 1 1 


■ TV AND RADIO 

• WORLD SERVICE 
BBC World Service radio for 
Europe can be received in 
western Europe on medium wave 
648 kHZ (463m) 

EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 
Monday to Friday, Central 
European Time; 

• NBC/Super Charnel. 

07.00: FT Business Morning 
10.00: European Money Wheel 
Nonstop Ih/e coverage until 15.00 
of European business and the 
financial markets. 

17.30: Financial Times Business 
Tonight 

• CNBC 

08L30: Squawk Box 
10.00: European Money Wheel 
18.00: Financial Times Business 
Tonight 
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COMMENT & ANALYSIS 



TT n the run-up to Satur- 

N day's meeting of the 
council of European 
jM- finance ministers and 
central bankers, the air has 
been thick with re-assur- 
ances that economic and 
monetary union will come 
mto effect as planned at the 
beginning of 1999. 

So great is the determina- 
tion of Helmut Kohl, the 
German chancellor, to leave 
a landmark behind before 
the German elections of 
autumn 1995 that something 
of the kind is highly likely 
to come into operation. 

The undertaking will 
prubably start with a wide 
rather than a narrow mem- 
bership. The Bundesbank 
and most German financial 
opinion would have much 
preferred to start the project 
with a ‘ narrow Emu”, based 
on Germany, France, the 
Benelux countries and Aus- 
tria, with the possible addi- 
tion of Ireland and Finland. 
But ever since TheoWaigel. 
the German finance minis- 
ter. announced his (.abor- 
tive) plan for revaluing the 
Bundesbank's gold reserves, 
it has been clear that Ger- 
many too has been prepared 
to fudge the Maastricht cri- 
teria. So it will be very diffi- 
cult to apply strict stan- 
dards to exclude the 
Mediterranean countries. 

Be that as it may, 
another, and potentially 
greater threat to Emu has 
appeared on the horizon. 
The project which is to 
come into operation in just 
over 15 months will not be 
that of a European cur- 
rency. It will be yet another 
fixed exchange rate regime. 
The euro itself will come 
into general circulation only 
in 2002 and will not replace 
national currencies until the 
second half of that year. 

In the meanwhile, the 
euro will be a book entry 
currency used mainly for 
the “treasury operations" of 
banks - their transactions 
with central banks and with 
each other. There will be 
nothing to stop any com- 
pany from using the euro as 


Economic Viewpoint • Samuel Brittan 

Cloud over the euro 

The strongest case for postponing Emu is that Europe could then create 
a genuine new currency from the start and avoid a three-year transition 


a unit of account, although 
it is doubtful if many 
employees wifi accept euro- 
denominated wage contracts 
until the euro itself is in 
wide circulation. 

Emu institutions will, of 
course, be more ambitious 
than those of any other 
semi-fixed exchange rate 
area. For in principle the 
central banks of all the par- 
ticipant countries become 
subordinate to the new 
European Central Bank. 

The national authorities 
are supposed to treat their 
currencies as variants of the 
euro, even though few of 
their citizens wifi actually 

see that currency. This 
means that if holders of Ital- 
ian lire wish to convert 
them into German D-Marks, 
the Bundesbank would have 
to create as many D-Marks 
as are required to make the 
conversion. The principle 
would be that, as lire are 
being put into cold storage 
as quickly as D-Marks are 
being created, there would 
be no net addition to the 
European money supply. 

But the principle is easier 
to lay down in general than 
to establish in practice. The 
Bundesbank has never been 
prepared to create unlimited 
amounts of D-Marks in any 
previous currency run. It 


takes some optimism to see 
it doing so in just over 15 
months' time, or to see Ger- 
man opinion allowing it to 
get away with such action. 
In fact the German central 
bank would have preferred 
a much shorter gap between 
the proclamation of Emu 
and the general introduc- 
tion of the euro. 

But it is too late in the 
day to secure an overnight 
conversion in 1999. The 
notes are not ready. 
The coins are not ready. The 
cash dispensers have not 
been adjusted. And most 
businesses have not adapted 
their accounting systems. 

The only way the transi- 
tional period could be short- 
ened would be to postpone 
Emu itself. No wander Hans 
Tietmeyer. the Bundesbank 
president, does not t hink 
that would necessarily be a 
disaster, although he has 
denied advocating it. 

This danger of a mass run 
out of suspect currencies 
has been obvious ever since 
the Maastricht treaty. I can 
claim to have warned about 
it in A Cool Look at the 
Euro*. But the danger is 
even greater than I initially 
realised. For. as Walter 
Eltis, the Oxford economist, 
has pointed out in a new 
publication**, such mass 


Deficits: little guide to currency strength 
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conversions are not merely 
possible bat likely. 

For they offer a one-way 
bet If you are a holder of 
International funds, what do 
you do with your lire or 
pesetas? If monetary union 
works, you lose almost noth- 
ing from converting them 
Into D-Marks meanwhile. 
But if Emu fails and the 
Italian or Spanish curren- 
cies start falling, the gain 
from conversion would be 
large. It is the classic 
one-way bet which has 
destroyed most exchange 
rate regimes. 

To counteract this threat, 
all participating central 
banks, inclu ding the Bund- 
esbank. would have to say 
that they would indeed be 
prepared to make unlimited 
conversions. The question 
then is how far they would 
have to go before the mar- 
kets believed them. 

These problems create a 
window of opportunity for 
the Blair government to 
play a role. For If the UK 
stated that it was in princi- 
ple prepared to join a well- 
prepared Emu (subject to a 
referendum or fresh general 
election), the outlook would 
change. Scandinavian coun- 
tries such as Sweden would 
be likely to follow suit and 
the whole project would 
seem much less dominated 
by the central and south of 
the continent It would then 
be more acceptable to Ger- 
man public opinion and 
would stand a good chance 
of surviving whether or not 
Mr Kohl was still in office. 

By comparison with these 
currency issues the Maas- 
tricht budget deficit targets 
matter little. Thetr origin is 
twofold. First, central hanks 
like to put the blame for 
failures to contain inflation 
on other organisations and 
thus proclaim the impor- 
tance of fiscal policy. Sec- 
ond, Germany has an under- 
standable aversion to 
financing other countries' 
budget deficits on the pre- 
text that they are due to 
Emu. 

Nevertheless, as econo- 


mist Milton Friedman has 
always taught the link 
between budget deficits and 
inflation is much weaker 
than most people suppose. 
This is shown by a chart 
first drawn to the attention 
of Financial Times readers 
by Paul de Grauwe, profes- 
sor of economics at the Uni- 
versity of Leuven, in an 
article in the international 
editions on July II. 

This shows there Is little 
relationship between mone- 
tary stability and fiscal rec- 
titude. Over the two and a 
half decades up to 1996, Bel- 
gium's deficit averaged well 
over 6 per cent of gross 
domestic product. Yet its 
effective exchange rate rose. 
Sweden and Finland had 
nearly balanced budgets or 
even surpluses; yet their 
currencies depreciated. In 
the range we have actually 
seen, budget balances are 
not the clue to low inflation. 
They matter now mainly as 
a sign that governments are 
observing pledges solemnly 
undertaken. 

The blow to confidence 
arising from the willingness 
to fudge does not mean the 
euro will depreciate against 
other currencies. The Euro- 
pean Central Bank is all too 
likely to try to establish its 
credibility by adopting 
excessively tight monetary 
policies. Already we see the 
expectation in the financial 
markets that German inter- 
est rates wifi rise towards 
the level of high rate coun- 
tries in the run-up to 1999. 

Bernard Connolly, the 
Eurosceptic former Euro- 
pean Commission econo- 
mist, has said that the dan- 
ger is not of a weak or a 
strong euro but a "bad 
euro". He does not have to 
be right; but European lead- 
ers seemed determined to 
make him bo. 

*A Cool Look at the Euro. 
Samuel Brittan, David 
Hume Institute, Edinburgh. 
**The Creation and Destruc- 
tion of Emu. Walter Eltis. 
Centre for Policy Studies. 
London 
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MEXICO: BIOGRAPHY OF WW® Krauze 
A History of Modem Mexico, 1810-1996. By 

Harper Collins, $35, 872 page® — 

Mexico’s failed. 
Hobbesian bargain 





The history of 
Mexico, more 
than of most 
countries, can 
be told 
through its 
leaders. Its rulers - from the 
Aztec tlatoani, through the 
Spanish viceroys and the 
19th century caudlllos to the 
presidents of the 20th cen- 
tury - have known few legal 
const raints upon their exer- 
cise of power. When they 
have not wielded it, the 
country has typically 
plunged into violent chaos. 

It was out of such chaos - 
the violent revolution of 1910 
to 1920 - that Mexico's mod- 
em political system was cre- 
ated. Since 1929, Mexico has 
been ruled by presidents 
from the same party. Each is 
chosen by his predecessor 
and rules for six years, after 
which he cannot be re- 
jected. 

This unique system has 
been described as a Hobbes- 
ian bargain, by which Mexi- 
cans surrender their political 
freedom to the "revolution- 
ary family" of the party lead- 
ership in return for political 
and economic stability. 
Given that the leaders have 
delivered neither in recent 
years, the system has begun 
to break down. For the first 
time in the century, opposi- 
tion parties this year took 
control of the former 
rubber-stamp congress. 

Enrique Krauze, a 
well-known Mexican histo- 
rian, has written a compel- 
ling history of how this hap- 
pened. Much of this work 
has already appeared in 
Spanish. Its publication in 
this excellent, accessible 
English translation should 
enhance understanding in 
the US of its complex 
southern neighbour. 

The book begins in Sep- 
tember 1910 with a descrip- 
tion of Mexico's centenary 
fiesta, a double celebration 
of the centenary of the war 
of independence from Spain 
and the 80th birthday of Por- 
firio Diaz, the president. 


Diaz, who became president 
in 1876, had seemingly 
turned Mexico from violence 
and chaos into a modern, 
progressive economy. 

“As Rome had its Augus- 
tus, England its Elizabeth 
and its Victoria, so Mexico 
has its Porfirio Diaz. Every- 
thing is going well in 
Mexico. Under Porfirio Diaz, 
a nation has been created, 
wrote a US delegate to the 
celebration. 

In fact, the fireworks of 
the fiesta marked the begin- 
ning of a greater eruption, a 

revolution that lasted a 
flpoaiip and led to hundreds 
of thousands of deaths. 

Krauze emphasises the 
tragic ironies of modern 
Mexico. Much as its leaders 
purported to resist the past, 
they seemed doomed to 
repeat it. 

Of the Diaz dictatorship, 
he writes: "In the economic 
sphere it seemed the very 
imag » of progress, but in the 
area of politics it had in 
some measure restored the 
old colonial order with cer- 
tain pre- Hispanic features." 
Power in Mexico was con- 
centrated in one man, offi- 
cially the president of a dem- 
ocratic and federal republic 
but in fact a latter-day vice- 
roy. chosen by sham elec- 
tions and advised by techni- 
cal experts known as 
cientificos. 

For watchers of modern 
Mexico, these descriptions 
have a powerful resonance. 
Carlos Salinas, Mexico's . 
president from 1988 to 1994 
and the latest in a line of 
technocratic leaders, gained 
office with the help of elec- 
toral fraud. Ostensibly the 
head of a democratic system, 
he was an absolute ruler for 
six years. He attempted the 
formula of economic mod- 
ernisation combined with 
political control Like Diaz, 
Salinas soon found Hims elf 
in exile. 

The political system that 
is now disintegrating was 
created in reaction to the 
Diaz era. But what emerged 


from it was a “odelvery 
similar to that it replaced. 

Krauze does not attempt to 
turn the Mexico ruled by the 
Institutional Revolutionary 

Party iPR*> ict ° “ evl1 
empire- Like its predeces- 
sors the PRI rulec oy com- 
bining "bread and the blud- 
geon". usually preferring to 

co-opt its cPP° nents 
the former. But it went, he 
says, through a period of 
totalitanan temptation in 
jqgg TTiere it began its final 
decline towards moral bank- 
ruptcy in the massacre of 
hundreds of students demon- 
strating in the Tlaltelolco 
dtstrict of Mexico City, 
ordered by President Gus- 
tavo Diaz Qrdaz. 

Diaz Ordaz. ugly, para- 
noid, obsessed with order, is 
described dispassionately 
and emerges wirh little 
credit. He is only one of the 
Jigsaw of personalities that 
fashioned the Mexican sys- 
tem. Not all come out badly, 
but the book emphasises 
what is wrong with modem 
Mexico: that its history is a 
historv of men, not of insti- 
tutions. While Mexican his- 
tory depends oo an individ- 
ual or a succession of them, 
however enlightened, prog- 
ress will be fragile. 

That the existing system 
will disappear, Krauze 
argues. Is now clear. What 
will replace it is not. "To 
continue the theatre of his- 
tory is to be condemned and 
condemn the country, dra- 
matically or grotesquely, to 
endless repetition." he con- 
cludes. But Mexico can learn 
from the past without 
repeating it- "The history of 
Mexico could then begin to 
be the story of all Mexican 
lives. Democracy would 
print a final period, a closure 
for good and all to the biog- 
raphy of power." 

Mexico: Biography of Power 
is available from FT Book- 
shop by ringing Free Call 0500 
500 635 (UK) or -14 131 324 
5511 (outside the UK). Free 
p&p in IK 
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EU position on meat products is untenable 


According to the President-Elect of the 
World Psychiatric Association, greater 
scientific knowledge about mental dis- 
orders, coupled with a more humane atti- 
tude toward sufferers, is revolutionising 
the treatment of mental illness. 

No society can claim to be fair enough 
inwards those who suffer from mental illness. 
Di'-criminatinn and sometimes violence 
ayiuiM nienUl patients occur 
in tile family, at working 
places, in health care settings 
and in many imtilutioK. They 
are so common that, in 1992, 
l hr United Nations passed a 
res.iluli'in to defend the rights 
■if mental patients. 

Abuse of psychiatry for 
political, ideological or reli- 
gious purposes still ousts, 
although in very few countries. 

A mure common problem is 
thuL in many countries, access 
!«■ health care facilities or 
coverage for psychiatric 
pniicnts is limited when compared with that 
available to other patients. 

The burden of mental diseases for 
society is extremely high. In the United 
States, the total cost of menial and 
neurological diseases in 1989 exceeded 400 
biiiiuii dollars. In Europe, it has been 
estimated that 20 percent of all health care 
ec-4 is due lo such diseases. The World Bank 
has calculated the disability produced by 
different diseases. Eight percent is due to 
mental disorders, three percent to 
cen brovd senior disorders and 34 percent to 
behavioural problems. In total 43 percent is 
due to behaviour, nr lo the brain - the organ 
nhich controls bclurviuur. The World Health 
Organization estimates that in 1997. 45 million 
fivrsonsi have schizophrenia, and that an 
increase in its prevalence is expected. Some 
£< million suffer from dementia, of which 
Alzheimer's Disease is the most common 
iurni. Global population ageing mil inevitably 
result in Imtp* increases in the number of 
cases ot dementia. Mood disorders (including 
d,-ir»-ssiut:l are estimated lo affect, some 340 
million people ai any given time. Tobacco is 
•-siimaied in cause three million deaths a year. 
The uf alcohol illicit drugs and other 


psycho-active substances causes at least 
123.000 deaths annually. Alcohol is also 
implicated in crime, violence, marital 
breakdown and major losses in industrial 
productivity. 

Five factors are helping to change die 
situation: 

(I) For twenty years, the diagnosis of 
psychiatric disorders has been subject lo 


intensive research and attention. As a con- 
sequence. the validity and reliability of 
psychiatric diagnosis across the world has 
reached the levels and often surpassed those 
uf other medical specialities, allowing better 
research and communication among 
professionals, better planning of services, and 
better management of resources. 

(2) Research in neuroscience, especially 
in brain imaging and neurochemistry. has 
identified significant changes in brain 
structure and function, which dearly show 

that the nervous system is the playground of 
psychiatric disorders. As a consequence, 
mental diseases are more and more con- 
sidered as real diseases. 

{31 Psychopharmacology is constantly 
developing and investigating drugs for the 
treatment of mental patients, leading to higher 
efficacy, fewer side effects or higher patient 
compliance, and. as a consequence, lo better 
outcomes.. 

(4) Psychotherapy and soda] mterrenticins 
are moving from the interest of delving in [he 
knowledge of human nature, such as 
psychoanalysts did, ttuo doing research on 
specific methods for specific disorders. This is 
because techniques which are useful for 


depressed patimts wiD not work in schizophrenic 
ones, and so on. 

(51 The status of patients within the 
family, society and the health care system is 
changing. The dosing of mental hospitals 
which started in the 19717s has shown that, if 
given support and opportunities, even severely 
31 mental patients can live productive fives. Eke 
other handicapped individuals. Furthermore. 

psychiatrists are recognizing 
that doctor-patient relationships 
do not need lo be guided only by 
compassionate care, and by 
decisions to prevent seif-harm or 
violence against others, but by 
the same ethics of autonomy 
which are becoming more 
prevalent in the other fields of 
medidae. During last year, the 
World Psychiatric Association 
produced ethical guidelines 
("The Madrid Declaration') 
which say that patients and 
psychiatrists are partners in the 
decision taking process involved 
in clinical practice. 

Better knowledge about their disorders; 
new treatments and treatment strategies: and 
above afl. a new, more humane status, starting 
from the practice of psychiatry itself and 
expanding to the family, workplace and society 
at large. These factors, if developed correctly, 
will lessen the discrimination, stigma and 
abuse of mental patients, and will make this a 
truly more humane world. 
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From Mr John B. Walton. 

Sir. Your editorial “Fis- 
chler’s rules" (September 4) 
focuses attention on an out- 
standing example of “Oh 
what a tangled web we 
weave, when first we prac- 
tise to deceive!" 

The EU has stumbled into 
an untenable position in an 
unnecessary and damaging 
trade dispute by repeatedly 
ignoring the advice of its 
own experts and allowing 
political interference in its 
regulatory decisions. At the 
same time, it has put at risk 
the safety of consumers and 
the lives of public servants. 

Several in-depth reviews 


by the best experts in the 
field have concluded that the 
products concerned are safe 
and effective. Contrary to 
the recommendations of its 
own expert bodies, the EU 
banned the products to try 
and reduce the efficiency of 
beef production and counter 
the beef mountain produced 
by the excesses of the Com- 
mon Agricultural Policy. 

This political interference 
in the regulatory process has 
created a lucrative black 
market in illegal animal 
drugs from back-street oper- 
ators which puts at risk the 
safety of consumers and the 
lives of meat inspectors. It 


has also triggered an 
entirely unnecessary trade 
dispute with partners 
around the world which may 
well cost EU taxpayers hun- 
dreds of millions of Ecus. 

Since the scientific facts 
do not support its position, 
the relevant directorate's 
“fig leaf” is to claim that it 
is (for once) trying to 
address consumer concerns 
by the ban. However, its 
action prevents consumers 
from having any choice in 
the matter. 

The EU has a well- 
established me chanism for 
addressing safety decisions 
in this field. It should allow 


the regulatory process to 
work without interference 
from a directorate which has 
a conflict of interest due to 
its agenda on agricultural 
subsidies and protectionism. 

Consumer choice should 
be left to consumers - not to 
the tender mercies of an 
agricultural directorate with 
a vested interest in an 
unsustainable CAP. 

John B. Walton. 

Walton Dairies and 
Associates, 

West Barn, 

Wyck, Nr Alton, 

Hampshire GU34 3AL, 

UK 
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Archbishop wrong on trade unions 


From Mr Richard Carswell 

Sir, Lex (“UK institu- 
tions". August 30/31), dis- 
cussing the role of institu- 
tions in influencing 
shareholder decisions, 
seemed to overlook the 
impact the internet. 

Managers of paper-based 
unit trusts and Peps are 
understandably reluctant to 
canvass individuals on every 
controversial vote because of 
the expense. 

However, given that the 
internet can transmit infor- ' 
mation quickly and accu- 
rately for a fraction of the 
equivalent paper-based cost, 
small investors can at last be 
given the opportunity to 
vote on important issues 
affecting their investments. 

Richard Carswell, 

12 Upper Grosvenor Street, 
London WC1 9PA, UK 


From Ms Ruth Lea. 

Sir, I read your article 
“Archbishop to back unions' 
status demand” (September 
9) with dismay. I would 
agree with the archbishop 
that employers have moral 
responsibilities to their 
employees - but the compul- 
sory recognition of trade 
unions is not one of them. 

Moreover, I would argue 
that one of the most vital 
tasks employers can do for 
employees is to run their 
businesses in a way which 
ensures long-term viability. 
This is surely one of the best 
ways to achieve secure jobs. 

But if employers are to 
run their businesses to 
achieve this end, as well as 
satisfying the needs of the 
shareholders and being held 
responsible if “things go 
wrong" , then they surely 
should have control of how 


they run their businesses. 
This is only fair and just 

And they should be able to 
choose, for example, whether 
or not they recognise unions. 
Many employers voluntarily 
recognise trade unions 
because they judge that this 
is appropriate for their busi- 
nesses. But others do not 
because, for example, they 
take the view that such rec- 
ognition could be disruptive 
and damaging to the busi- 
ness itself and the job pros- 
pects of all their employees 
(including the non- 
uni onised). This right of 
choice should stay and any 
appeal to the “democratic 
rights" of employees should 
be dismissed as quite Irrele- 
vant Businesses are not 
political entities. 

I respect the archbishop's 
moral objective of, what I 
understand to be. fairness 


and justice for all at work. I 
agree with him. But the road 
to achieving such an objec- 
tive is pitted with conten- 
tious issues about which 
there is much disagreement 
concerning their practical 
outcomes. Compulsory rec- 
ognition of trade unions is 
such an issue. 

Under these circum- 
stances, it is regrettable that 
the archbishop has so pub- 
licly supported a policy 
which could well damage the 
job prospects of the employ- 
ees it is intended to help and 
ignores the right of choice of 
those who bear the responsi- 
bility for running businesses 
- the employers. 

Ruth Lea, 

head of policy unit, 

Institute of Directors, 

116 Pan Mail. 

London SWiY 5ED. UK 


Diana: press should donate ‘windfall’ to memorial fund 

From N.G. Voysey. 


Sir. Those in the media 
who have profited so' much 
from the exploitation of the 
tragic life of Diana, Princess 
of Wales, now have an 
opportunity to express their 
remorse. They could donate 
this year's distributable prof- 
its to the Princess of Wales 
Memorial Fund. The wind- 
fall tax on the privatised 
utilities has shown that simi- 
lar one-off charges have 
little effect on share prices. 


The many shareholders 
and fund managers who read 
this paper probably have the 
power to make this happen. 
Will they use it? 

N.G. Voysey, 

“Long Thatch', 

Wantage Road, 

Great Shefford, 

Hungerford, 

Berkshire RG17 7DB, UK 

From Mr Jeremy Newton. 

Sir, At long last (to this 


sad, but extremely puzzled 
Briton resident in Hong 
Kong). Christopher Dunkley, 
your TV reviewer, has occu- 
pied an island of sanity in 
the sea of flowers and ' 
remorse seemingly about to 
engulf the UK (“Whatever 
happened to freedom of 
choice?", September 10). . 

It is ironic that the rapdin 
gave her the platform 
throughout her later life, 
created the Diana phenome- 
non, maybe had a hand in 


her death and is now proba- 
bly responsible for this inap- 
propriate and hysterical 
overreaction to her memory. 

Create an official channel 
for memorial funds and 
organise a suitable fountain, 
statue or some such and 
then let the lady rest in 
peace. 

Jeremy Newton, 

3A Elegant Terrace, 

Happy Valley. 

Hong Kong 
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Fdrafew’days after the death of 
Diana. Princess of Wales, ft; was 
widely hoped that" the use tif 
anti-personnel landmines might 
be subject to an international 
ban. ibis would ha ve been a 
splendid legacy, acclaimed 
throughout the world. 

There were signs, briefly, tha t 
the US might be willing to sup- 
port such a ban. In .mid-August 
the . US. joined talks sponsored 
by the Canadian government 
with a view to securing a rapid 
international agreement outside 
the laborious processes of the 
UN. However, US delegates to 
the international conference in 
Oslo intended to talc* the pro- 
cess forward have made it clear 
this week that they still insist 
on important exceptions. 

This is a disappointment The 
princess’s vigorous campaign 
against the use of antE 
personnel mines bad mad* an 
impact on many governments. 
There are strong economic as 
well as humanitarian reasons. 

By maiming civilians and 
crippling infrastructure and 
farming, mines prevent the 
return of refugees. This ham , 
pers employment and growth in 
countries recovering from war. 
Moreover, the direct cost of 
clearing mine* could run into 
billions of dollars worldwide: up 
to *3,000 for each device. 

However, the US Department 
of Defense says it must reserve 
the right to deploy such mines 
in Korea, and it wants to be 


able to use anti-tank systems 
and self-destructing mines. 
Without the wholehearted sup- 
port of the US, there is little 
chance of a comprehensive deal 
to prohibit the use. export, pro- 
duction and stockpiling of anti- 
personnel mines. 

Supporters of a comprehen- 
sive ban argue that landmines 
have outlived their utility on 
the battlefield. Modem, mechan- 
ised warfare bypasses mine- 
fields: they proved largely inef- 
fective against ibe western 
allies In the Gulf war. Former 
US military officers agree that 
mines are no longer essential to 
an effective fighting force. 

The trouble is that the US 
does have a point over Korea, 
where the Pentagon argues 
landmines are essential to delay 
a possible broad-based North 
Korean land offensive. To 
assuage this argument, other 
parties should agree to exempt 
Korea - and only Korea - from 
the rapid decommissioning pro- 
vided for in the proposed treaty. 
Then tlm US should sign up. If 
other countries are reluctant to 
make an exception for Korea, 
they should consider extending 
the decommissioning period 
more generally to get the US on 
board. 

Precedent suggests that a 
comprehensive ban can almost 
eliminate unacceptable weap- 
ons: chemical and biological 
devices, for example. Land- 
mines should join the list 


Korean woe 


With debts of nearly 88 times 
capital and interest costs equal- 
ling more than 20 per emit of 
sales, it Is no surprise that the 
Jinro drinks group has became 
South Korea’s latest corporate 
casualty. Even by local stan- 
dards, its gearing was astonish- 
ing' - and normal Korean gear- 
ing ratios, averaging over 400 
per cent at large conglomerates, 
are horrifying enough. 

They need to come down if 
Korean industry is to enjoy 
financial stability. The days 
when high growth or govern- 
ment intervention could rescue 
companies from debt problems 
are gone. Kang Kyong-shik, 
Finance Minister, was right to 
call yesterday for accelerated 
economic and financial reform 
In response to the Jinro debacle. 

Financial market reform 
would slow accumulation of 
fresh debt and help wind down 
existing gearing levels. By farc- 
ing more rational credit deci- 
sions it would end file ruinous 
practice of government-directed 
lending. New instruments and a 
more rational interest rate 
structure would help restruc- 
ture balance sheets. 

That calls for accelerated lib- 
eralisation of the capital 
account; giving foreigners free- 
dom to invest in Korea’s domes- 
tic bond market Opponents of 
reform fear this would cause an 
inflationary inflow. Yet, if any- 
thing. Korea now needs to offset 
the d eflationar y pressures aris- 


ing from the sale of property 
and other assets by distressed 
companies, and the other advan- 
tages are clear. 

Foreign participation in the 
bond- market would reduce 
Korea’s high long-term interest 
rates, allowing debt to be refin- 
anced at lower cost. Lower 
long-term rates would also push 
up share prices, pnahting com- 
panies to raise new equity on 
favourable terms. 

Seducing corporate leverage 
will take fins, but other mea- 
sures springing from financial 


reform could help. One is an 
end to the ban on holding com- 
panies and an obligation on con- 
glomerates to produce consoli 
dated accounts. The present 
criss-cross conglomerate mix erf 
public and private sharehold- 
ings lacks transparency. Proper 
accounts would encourage sen- 
sible lending by banks. Corpo- 
rate managers would be more 
aware of the return on individ- 
ual businesses and tetter placed 
to reduce debt by selling poorly 
performing ones. 

In today’s Korea that looks 
like a flight of fancy, but the 
present problems demand radi- 
cal solutions. Financial innova- 
tion will be needed to repair cor- 
porate balance sheets. Foreign 
as well as taxpayers' money will 
be needed to recapitalise banks. 
Only when this is recognised 
will Korea emerge from finan- 
cial crisis and rediscover its for- 
midable industrial strength. 


Safety first 


The death this week of two 
people in Yorkshire from an 
acoli outbreak is the latest in a 
series of events that have 
undermined confidence in the 
K food industry. 

Modem systems of farming, 
processing and distribution 
have thrown up a fearsome 
range of microbiological threats 
including salmonella In eggs 
* listeria in dairy products, as 
wed as BSE. Veterinary drugs, 
pesticides and heavy metal resi- 
dues can contaminate food- 
stuffs. New technology is bring- 
ing . genetically modified 
Ingredients and novel foods 
which worry many consumers. 

The Minis try of Agriculture, 
Fisheries and Foods has proved 
unable to deal adequately with 
such challenges - still less 
restore public confidence in the 
food industry- So it is welcome 
that the government has moved 
to implement its election pron- 
to set up an independent 
d - Standards Agency. A 
white paper setting out details 
is expected later in file autumn, 
with a draft bill in the spring. 

Although there will be no con- 
sultative green paper, the shape 
of - government thinking has 
’ t clear since May when Pro- 
lessor Philip James, Labour’s 
adviser, published his blueprint. 
This involves creating an 
agency modelled on fixe Health 
and Safety Commission which is 
"^■dy acknowledged to com- 
— «xd the confidence of employ- 
ers, employees and the general 
public in regulating workplace 


safety. Prof James rightly sug- 
gests a stronger degree of con- 
sumer and other public interest 
representation for the food 
agency to restore confidence. 

In line with the government's 
emphasis on public health gen- 
erally, Prof James envisages a 
wide-ranging role for file new 
agency. It should, he believes, 
reach beyond pure safety issues 
to include education on matters 
such as diet He points out that 
the economic cost of diet-based 
diseases is three to four times 
that of all food scares, including 
BSE. He thus proposes the 
agency be called the Food and 
Health Commission, to reflect 
its wider remit 

This “mission-creep’’, . how- 
ever, would be a mistake. Diet is 
certainly a contributory factor 
in many health conditions such 
as coronary heart disease. But 
other factors such as drinking, 
exercise, smoking and lifestyle 
play their part It Is the job of 
the Department of Health to 
encourage healthier lifestyles, a 
task that is very different from 
improving food safety. 

The challenge for the agency 
is to ensure consumers can 
choose between food products 
all of which are safe and 
labelled with appropriate nutri- 
tional information. That means 
grappling with the whole food 
industry from the plough to the 
plate - a daunting task by any 
measure. Bolting on other roles, 
better suited to other bodies, 
can only distract from that task 
and dilute the effort 


COMMENT & ANALYSIS 


If at first you don’t succeed 

Today's referendum on devolution is just the initial step in 
improving the government of Scotland, argues Brian Groom 


E ven the weather was 
miserable when Scot- 
land last voted In a 
referendum on devolu- 
tion. Rain and snow 
drifted down the west coast as 
voters wearing sideburns and 
flared trousers shuffled to the 
polls cm March l 1979 to deliver 
an inconclusive verdict Just over 
l-23m voted in favour, and 1.15m 
against - a Yes vote of 32.9 per 
cent of the electorate, well below 
the 40 per cent threshold set by 
the parliament In Westminster. 

Today Scotland votes again. 
Flares ore back. The maverick 
Labour MP Tam Dalyell thunders 
against devolution now as then. 
Otherwise, all is changed utterly. 

Polls show three to one in 
favour of the proposition that 
there should be a parliament in 
Scotland (though the majority for 
the proposition that such a par- 
liament should have tax-raising 
powfers is much slimmer). Politi- 
cally, economically and cultur- 
ally, Scotland is another country. 
What kind of country? 

The political changes are obvi- 
ous. The previous referendum 
took place in the dying days of 
Jim (now Lord) Callaghan’s 
minority Labour government. 
Tony Blair’s New Labour govern- 
ment has a thumping majority 
and the party is no longer hope- 
lessly divided on devolution. In 
1979 the Conservatives were on 
the verge of winning power; now 
they have teen wiped from Scot- 
land's electoral map (they have 
no seats there). But the changes 
go even deeper. 

They are especially startling on 
the economy. Then, Scotland was 
dependent on declining heavy 
industries, such as shipbuilding, 
steel and coal. Now, the country 
attracts large quantities of for- 
eign direct investment in elec- 
tronics. It retains a healthy finan- 
cial industry around Edinburgh. 
And companies like Scottish- 
Power and Stagecoach have 
aggressively pursued takeovers 
south of the border. 

Scotland's gross domestic prod- 
uct per head, which had lagged 
well behind the UK figure since 
estimates first became available 
in the 1920s, hit 98.9 per cent of 
the UK average in 1994. It is 
roughly the same proportion of 
the European Union average, too. 
which makes Scotland richer 
than Finland and Flanders 
(which have comparable popula- 
tions) but poorer than. say. Bav- 
aria or Rmflia Romagna, the rich- 
est area of Italy. 

Scottish unemployment fell 
below the UK average in the last 
recession: it is now slightly above 
it, at 63 per cent in July com- 
pared with a 53 per cent UK rate, 
but within memory it was mas- 
sively higher, as it is in compara- 
ble European regions. The pro- 
portion of people owning their 
own homes, that most Tbatch- 
erite of Indicators, soared from 
35.3 per cent to 57.9 per cent 
between 1979 and 1996. 

There are caveats of course. 
Lots of them. Poverty and ill- 
health remain widespread in 
west central Scotland. The 
national Labour party is appar- 
ently poised to suspend civic 
leaders in Glasgow for alleged 
misdemeanours. There are 
long-term fears about Scotland’s 
over dependence on electronics 
and, above all, its abysmally low 
rate of new business formation: 
in 1980-88, new companies in 
Scotland were being set up at 
little more than half the rate that 
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prevailed in southern England. 

Scotland's public spending pro- 
file also looks somewhat uncer- 
tain. It gets substantially higher 
public spending than England. 
According to the Scottish Office, 
“identifiable general government 
expenditure" per head in 1994-95 
was 25 per cent higher in Scot- 
land than in England, and the 
gap has been widening: in 1991/92 
it bad been 18 per cent higher. 
Scotland has the appearance of a 
Scandinavian-style high-tax, 
high-public spending system rub- 
bing up against an English, low- 
er-tax, lower-spending one. 

On balance, though, the picture 
Is positive. In spite of fears about 
strong sterling and high interest 
rates, the Royal Bank of Scotland 
expects GDP to grow faster than 
the UK average next year. For 
the lucky few there is even a 
whiff of an un-Calvinist 1980s- 
style boom. Top salaries are ris- 
ing. According to one luxury car 
dealer, sales of Porsches, Ferraris 
and Jeeps are up by 20 per cent 
on a year ago. When Grant Baird, 
55, the respected economist who 
runs Scottish Financial Enter- 
prise, was asked recently 
whether Scotland had ever had it 
so good, he said: “Not in my life- 
time." 

The notion that Scotland is 
going through a period of excep- 
tional self-confidence is even 
more marked in culture and sci- 
ence. 

In the arts, Scotland has pro- 
duced a number of people of 
international stature: Irvine 
Welsh, the novelist, Callum 
Innes, the artist, and musicians 
James MacMillan and Evelyn 
Glennie. The cultural renaissance 
has a distinctive Scottish accent 
and has provided an Impetus to 
demands for greater political 
autonomy. 

Less recognised are achieve- 


ments in science and medicine. 
Evidence of a link between BSE 
and CJD was discovered in Edin- 
burgh's Western General Hospi- 
tal Dolly the sheep was cloned at 
the Roslin Institute nearby. 
Research into p53. a gene that 
may help cure cancer, is taking 
place in Dundee, while a Scot at 
Glaxo Wellcome Is making prog- 
ress on an Aids cure. 

AH this has led Madsen Pirie, 
Scots-bom founder of the Adam 
Smith Institute, to declare: “This 
is certainly a time for achieve- 
ment. a new age of self- 
confidence and assertion. It will 
result in full political indepen- 
dence within a decade.” 

Perhaps. The visitor from 
Mars, however, might ask two 
obvious questions. Considering 
Scotland has been so successful 
under existing constitutional 
arrangements, and given that 
these already provide for sepa- 
rate legal and education systems, 
why does it want a change? And 
how do the Scots think a new 
parliament could help? 

T o the first question- 
the usual reply is: 
“Margaret Thatcher”. 
Her period in office 
looms large in the 
Scottish mind. Hostility to what 
was perceived as her English 
nationalism started in the early 
1980s when accusations appeared 
that “Scotland's oil” was being 
misused to fuel a soaring 
exchange rate that was destroy- 
ing traditional Scottish indus- 
tries. Later, the imposition of the 
poU tax and education reforms 
stoked the fires of resentment. 

On the face of it, the Scottish 
parliament is a simple proposi- 
tion to address Scotland’s “demo- 
cratic deficit": to end the anom- 
aly that there is no 
representative institution to over- 


see the devolved administration. 

But the issues go deeper stiff. 
The historical bonds that tie 
Scotland to England have pro- 
gressively weakened: the empire 
that brought Scots such opportu- 
nity has gone; the Ulster-style 
religious sectarianism that cre- 
ated working-class loyalists to 
the onion lms faded. Other ibiim 
remain, such as the personal 
ones that come from living on 
the same island, the integrated 
nature of the two economies, and 
the public spending flows. But 
these tensions of nationality 
mean the parliament will face a 
fearsome burden of expectation. 

Paolo Vestri, in charge of the 
pro-devolution campaign, gives 
pointers about what the parlia- 
ment could achieve: it could 
involve local councils in provid- 
ing primary health care; it could 
use its limited tax power - if 
voters approve of that idea - for 
special projects such as youth 
training schemes. The left-lean- 
ing John Wheatley Centre has 
produced policy reports on educa- 
tion and the environment, call- 
ing. for instance, for a Scottish 
Road Traffic Reduction Bill, 
which would set lower speed lim- 
its and annual targets for reduc- 
ing traffic. An intriguing pro- 
posal is for a “wired" parliament, 
in which every member has a 
laptop and the citizens can call 
up public information. 

AH this means that, over time, 
Scottish policy is likely to 
diverge from English policy: that 
is part of the point of devolution. 
A sharper question is whether 
the parliament, assuming it is 
created on a wave of well-mean- 
ing consensus, would have the 
willpower to challenge that con- 
sensus if need be. Scottish educa- 
tion, for instance, once the envy 
of the world, is in deeper trouble 
than most Scots admit. A recent 


survey showed Scotland’s nine- 
year-olds trailing ninth out of 17 
countries in maths and science - 
in science, they were behind even 
the English. Tackling this will 
mean shattering complacency. 

it is not clear, either, whether 
Scotland yet has the intellectual 
firepower to make parliament a 
success. Political transformations 
tend to be preceded by a flurry of 
activity from think-tanks. Scot- 
land has a couple of these - the 
Wheatley Centre and the fledg- 
ling Soda! Council Foundation - 
but at the moment there is rela- 
tively little hard-headed indepen- 
dent political analysis going on, 
and parliament is scheduled to 
start in 2000. 

There is a danger that a Scot- 
tish parliament could become an 
institution ' of talentless time 
servers, tweaking minor regula- 
tions and breeding corruption. 

If devolution is deemed to fell, 
there is always independence. 
Most economists think Scotland 
could stand alone if it wished. 
“There are plenty of small econo- 
mies that do stand alone, though 
the disturbance of the break-up is 
what people forget,” says Brian 
Ashcroft, director of the Fraser of 
Allander Institute at Strathclyde 
University. An arcane debate 
rages between the pro-indepen- 
dence Scottish National party 
and its critics over whether an 
independent Scotland would have 
a budget surplus or a deficit. 

But most Scots are uncon- 
cerned. For them, independence 
is not the issue now: if they vote 
for a devolved parliament they 
will want it to work. And by that 
measure, today's vote counts as 
the easy bit 

The author was editor of Scotland 
on Sunday between 1994 and 1997. 
He is now head of the FT's corre- 
spondents around the UK 


OB SERVER- 


Calvet 
en route 


m Jacques Calyet has been 
.'Jbebindthe wheel at ■ 

’FeugeotOtroen for so kmg that 
'Its difficult to ftnagtaa him 
: taking a ba^k seat The normally 
'friirtfarigbt e^-yearoM has been 
:.Timi5aidly«>yabcfttt rumours 
■that heplaps to retire at the end 
: <tf this month, 

"So the Frankfurt motor show 
was listening with only half an- 
- ear asOalret ppined'on the state 
pf Eurppe’s. car market Asked 
ope ctuinta£ questioner would 
M CalyefsMews be the same 
when hd addressed the Brussels 
motor show in a few months? 
£«bo loves verbal 
replied things 

.wrefitotto evolve as I expect I 
-wmda be planning to see you at 
■fte Brussels motorshow". 

fee closest yet to 
confirmation ihat,“Eurppe'sLee 
■Scocca" -as he was dubbed in . 
•the 1980s after turning around 
;-Fedgeot-Citroen - is about to , 

' hind over the- wheel- ■ 

. • The man'whb made his mark _ 
isadvfl servant before moving - 
. .into industry hasn’t achieved 
' wrerythihg.be set out to dp. In . 
theeariy yepre Galvetjrmnised 
to tm^ Feugeot-Gttroeninto 
Burope’simariretJeader, today ft 
'ranks. qnJyTiuri Having ’ . 
nwnw^j^r describ^ the UK as 
“aJapsaiese aircraft carrieroff 


the coast of Europe”, his 
company now sells diesel 
engines to Nissan. 

But Calvet has do regrets. As 
for the dream of market / 
leadership, he says all bets were 
off once Germany reunited. And 
Bailing diesels to Japan? Well 
these days everyone has to earn 
u Bring. 


Favourite son 

■ If Scotland votes for its own 
parliamen t in today’s 
referendum, the man with the 
biggest amfto tomorrow morning 
could.be Scottish secretary 
Donald Dewar. The man who led 
the government's campaign for a 
“yes" vote is also favourite to 
become the country’s first chief 
minister when the assembly gets 
going Jar 2000. 

Few.in Scotland doubt Dewar's 
ShttUecl and decency. And the 
.Edfibtirgfa lawyer's image has 
been helped by his ability to 
keep alarm's length the Labour 
party’s powerful-spin doctors. 

: Tfee “yes” campaign has at times 
’ looked touchingly amateurish - 
_a big pins in the eyes of voters 
suspicious of super-slick 
government ■*.■ 

. If Di^war does decide to leave 
• Westminster and stand for 
eleetton to the Edinburgh 
assembly, he could be the first 
personfor almost 300 years to . 
head a government of Scotland. 
“For Donald the job is almost 


there for the asking, and I can’t 
believe he will turn down a 
chance to get into the history 
books," says a colleague. 


Diplomatic bag 

■ Jacques Samar's plan to 
break up the European 
Commission's foreign policy 
flefdoms has shaken Brussels 
from its summer stupor. The 
Commission president wants to 
put all bureaucrats handling 
trade, aid, and external political 
relations under one roof - 
reporting to a new supremo 

called vice-president for external 
relations. 

As many as six Commissioners 
currently can data 
responsibility fin- foreign policy 
- a recipe for inciting and 
petty jealousies. The big-hitters 
are Sir Leon Brittan. the 
turf -conscious British trade 
commissioner, and Hans van den 
Broek. the Dutchman in charge 
of enlargement and relations 
with Russia. But Spaniard / 
Manuel Marin, Joao de Dens 
Pinheiro from Portugal and •• 
Tferifan media darling Emma 
Booino - not to mention Santer 
Tiwwwlf - all have their say. 

In part it’s all the legacy of 
former {resident Jacques Dekrts, 
who created an external political 
affairs directorate which jockeys 
for influence with the trade 
directorate and member states. 
Commission-watchers reckon 


Santer is now drawing a line 
under Detors’s attempt to create 
a super-foreign ministry in 
Brussels. 

The shake-up is certainly a 
test at Santer’s authority, 
though insiders say he’s been 
careflil to restrict Ms edict to 
staff without mentioning what 
would happen in future to their 
Commissioner bosses. The next 
Commission president will have 
to deal with the likes of van den 
Broek and Brittan - if they are 
stiff around. 


Rooster booster 

■ Thailand's government needs ■ 
all the help it can get So , 

perhaps it’s not surprising that 
the wife of prime minister 
Chavalit Yongchaiyudh plans to 
sacrifice ablate chicken in 
s u pp o rt of her embattled 
husband. 

' ft’s not the first time she's . 
trusted to luck and superstition. 
Foffowing bear huAand's general 
election victory nine months ago 
she hew Buddhist ceremonies to 
bless her home and danced at a 
temple to fulfil a religious 
promise. Chavalit himself is said 
to schedule important meetings 
for five minutes and 15 past the : 
boor after a fortune-teller told 
him that the number five would . 
bring him good luck. With a - 
mntifffl of no- confidence 
looming, Chavalit would be glad 
to scrape home by five votes. 


100 years ago 

Affairs In Japan 
The successful war against 
China intoxicated the whole 
nation and produced a degree 
of self-confidence and 
self-assertion entirely without 
precedent in the Far Eastern 
world. The feet that the 
Japanese had single-handed 

completely routed China the 
Gigantic was in itself enough 
to produce an over-estimate of 

the (rmnBtWato finan cial and 

commercial advantages 
resulting from the war. As the 
Government had managed to 
defray the heavy cost of the 

straggle without appealing for 
foreign financial assistance, 
the people came to the 
conclusion that the resources 
of the country were quite 
inexhaustible. 

50 years ago 

Grain Prices Jump In VS. 
New York, 10th Sept Grain 
prices soared to new high 
levels In Chicago to-day, 
heading a mounting upward 
surge to the American cost of 
living. The rues brought a 
statement from the executive 
of the American Federation of 
Labour: “Food prices are now 
bursting through the root" 
The executive hinted at 
tather wage demands to 
meet the ever-increasing cost 
of living. The Department of 
Agricnltore has warned that 
spiralling grain prices will 
bring even higher prices for 
meat next year. 
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Malaysia delays building 
work on $6.8bn capital 


$300m to 

promote 

investment 


By James Kynge 
In Kuala Lumpur 

Malaysia announced yesterday 
it was delaying construction of 
a MS20bn (SS.Sbn) new admin- 
istrative capital in a blow to 
the ambitions of Mahathir 
Mohamad, the prime minister. 

The delay to Putrajaya. Mal- 
aysia’s most prestigious and 
largest infrastructure project, 
is part of a package of mea- 
sures to reduce the nation's 
trade deficit and restore confi- 
dence in its financial markets. 

Putrajaya. envisaged as a 

"paperless** administrative 
centre with an eventual popu- 
lation of 570,000, was to have 
been built in three phases and 

finished by 2005. But only 
phase one will be built for the 
time being, with the remaining 
two staggered over a longer 
period than scheduled, said 
Anwar Ibrahim, deputy prime 
minister and finance minister. 

Mr Anwar was speaking to 
an audience of bankers and 
stockbrokers. He did not dis- 
close tbe cost of the first phase 
but analysts said that, even 
without such details, the 


Adtranz 

overhaul 

Continued from Page l 


ing closely together but 
whether that will result in 
merger I have no idea. It is my 
dream.” 

Mr Vagner said GE was 
aware of his idea bat there 
bad been no formal discus- 
sion. No-one at GE was avail- 
able for comment at the rail 
transport division’s headquar- 
ters in Erie, Pennsylvania. 

The two companies have in 
the last year jointly developed 
a diesel-powered height loco- 
motive called Blue Tiger. They 
also work together in some 
export markets, including 
Australia, South Africa and 
Pakistan. Mr Vagner forecast 
the industry would continue 
to consolidate with more deals 
similar to Adtranz’s recent 
acquisition of the rail business 
of Schindler, the Swiss engi- 
neering company. The four 
largest international compa- 
nies - Adtranz, GEC-Alsthom, 
the Anglo-French group, Ger- 
many’s Siemens and Bombar- 
dier of Canada - would try to 
grow by buying smaller com- 
petitors. be said. 


Continued from Page 1 


market. Only 50 per cent of 
haulage capacity is utilised, so 
this will allow the carrier to 
get better use of his capacity 
and the shipper to get lower 
prices." 

Markets exist to buy and sell 
6pace on ocean-going ships. 
London's Baltic Exchange han- 
dles spot trades in dry cargo 
carriers and tankers. The Lon- 


announcement that Putrajaya 
was to be delayed was an 
important concession. 

The new city is to form the 
heart of the "multimedia super 
corridor” (MSC). a 750 sq km 
area which Malaysia hopes to 
make into its version of Calif- 
ornia’s Silicon Valley. Its 
deferral may influence the 
plans of foreign information 
technology companies, many 
of which have promised to 
invest in the corridor. 

Until last week. Dr Mahathir 
was adamant that no infra- 
structure projects would be 
postponed. The prime minister 
has lavished his energy this 
year on promoting the MSC in 
Japan, the US and Europe. 

Mr Anwar, who is deputising 
while Dr Mahathir is on a trip 
overseas, also announced 
other belt -tightening mea- 
sures. He said all new deci- 
sions on privatisation projects 
would be deferred until 
December 1997. 

Government officials will be 
provided with Protons, tbe 
national car. instead of the 
usual Mercedes and the pur- 
chase of large foreign goods by 


By Brian Groom and James 
Buxton in Edinburgh 

Scotland is likely to vote to 
establish the country’s first 
parliament for nearly 300 years 
in a referendum today. 

Voters are being asked two 
questions: whether there 
should be a Scottish parlia- 
ment. with powers devolved 
from Westminster, and 
whether it should have the 
right to vary taxes slightly. 

Final opinion polls suggested 
a majority on the first ques- 
tion of three to one, while the 
second question was less 
clear-cut 

On this, a poll for the Scots- 
man newspaper gave the Yes 
camp a majority of 48 per cent 
to 40 per cent, with 12 per cent 
undecided, while a poll for The 
Herald, another Scottish news- 
paper. put the margin at 45 per 
cent to 32 per cent, with 24 per 
cent undecided. 

The polls pointed to a strong 
turnout, paring Yes campaign- 
ers' fears of a lukewarm elec- 
toral endorsement. 


don International Financial 
Futures and Options Exchange 
(Liffe) makes a market in Bal- 
tic Internationa] Freight 
Futures Exchange (Biflex) con- 
tracts that permit futures trad- 
ing in dry bulk capacity. Biffex 
trades indexed contracts on ll 
sea-going routes. 

Penske Logistics plans the* 
exchange as part of its attempt 
to break into the European 
supply chain management 


government agencies, includ- 
ing the armed forces, will be 
reviewed. All government 
agencies are to cut 2 per cent 
from their expenditure. 

One of tbe main reasons for 
the recent weakness in tbe 
Malaysian dollaragainst the 
US dollar - and hence the 
local stock market's plunge - 
has been tbe perception that 
Malaysia is spending beyond 
its means. 

The deferral of important 
infrastructure projects as part 
of a broader austerity drive is 
likely to calm some of the 
fears in financial maric«t» l ana- 
lysts said. 

Despite the austerity drive. 
Mr Anwar said be remained 
confident that a growth rate of 
8 per cent could be attained 
this year, making it the tenth 
year Malaysia has achieved 
growth at 8 per cent or above. 
He said the measures would 
cut the current account deficit 
to 5 per cent of gross national 
product this year, and 4 per 
cent next year. 


Bankruptcy warning to 
S Korean banks. Page 4 


Donald Dewar, Scottish sec- 
retary in the Labour govern- 
ment, said: "A Yes Yes vote is 
a vote for Scotland's future. It 
is an opportunity that will not 
come round again for a very 
long time. We must grab it 
with both hands.” 

John Curtice, reader in poli- 
tics at Strathclyde University, 
said the polls suggested a turn- 
out in excess of the 63 per cent 
seen in a 1979 referendum on 
the issue. 

In that plebiscite Hip rules 
required a yes from 40 per cent 
of those eligible to vote in 
order for the measure to pass. 
There is no such hurdle this 
year. 

The opinion polls indicate 
that, unlike In 1979, support 
for the devolution proposal is 
widely spread across the coun- 
try, with a No result on tbe tax 
issue likely only in the areas 
of Borders and Dumfries & 
Galloway. 


Scots relieved. Page 10 
If at first. Page 13 
Observer, Page 13 


market, helping companies to 
manage their activities from 
product procurement to deliv- 
ery to their customers. 

It intends to launch the mar- 
ket for its own customers and 
make it available to third par- 
ties later next year. It is 
investing “several million” dol- 
lars in the project and will 
take a cut from the spread 
between the bid and offer 
prices on the system. 


in N Korea 
economy 

By Peter Montacpwn in Seoul 

The launch of a $30Qm fund to 
promote manufacturing 
investment in North Korea is 
being planned by Aslan 
Finance and Investment 
Corporation, the private sec- 
tor investment am of the 
Asian Development Bank. 

Bankers in Seoul say North 
Korea has given official 
approval to the establishment 
of the fund, which would 
mark toe first Involvement of 
a multilateral institution in 
its hitherto closed economy. 

The negotiations come as 
other snch institutions. 
Including both toe World 
Rmilf and TnterTpiit^nnnj Mone- 
tary Fund, are preparing to 
step up informal contacts with 
North Korea. They follow 
growing international 
recognition that North Korea, 
will need substantial financial 
! help to rebuild its ravaged 
! eco n o my . 

The Seoul bankers said 
Aslan Finance was having to 
proceed cautiously because 
North Korea was not yet a 
member of the Asian Develop- 
ment Bank. Tbe Japanese 
ministry of foreign affairs 
remains opposed to its appli- 
cation to join. 

The ADB mrii will tons not 
put up any of its own money. 
Instead it will act as a co- 
ordinator and carry out feasi- 
bility studies for projects to be 
financed cinder toe scheme. 

It has already begun sound- 
ing out the ftoanriei commu- 
nity for contrib utions , w hich 
are expected to come from 
Korean institutions as well as 
those from Europe and Japan. 

US institutions will not- be 
asked to participate, as they 
would be preve n ted by Wash- 
ington's restrictions on trade 
with North Korea. 

The bankers said they hoped 
the fund could be up and run- 
ning within about six months, 
though approval is still 
awaited frozq the South 
Korean authorities. 

Asian Finance hopes that 
the multilateral nature of Its 
initiative may prompt a posi- 
tive response from South 
Korea’s Ministry of National 
Reunification. A decision may 
have to wait until after presi- 
dential elections scheduled for 
December. 

There are also hopes that 
Japan’s opposition to North 
Korean membership of toe 
Asian Development Bank may 
soften now that bilateral talks 
have resumed and North 
Korea has agreed to allow 
Japanese women married to 
North Koreans to return 

Tirtitic 

The bankers said North 
Korean membership of the 
Asian Development Bank and 
other multilateral institutions 
would become increasingly 
urgent as its economic crisis 
Intensified. 


Scots likely to vote 
for own parliament 


Transport futures exchange on internet 
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Europe today 

Southern Scandinavia will see 
some respite from the cool and 
blustery weather of recent days 
with a mix of cloud and sunny 
spells but northern Norway, 
northern Sweden and eastern 
Finland will continue rather cloudy 
with spells of rain. Western Russia 
and the Black Sea regions will be 
cod and showery. Central and 
western Europe, together with the 
Mediterranean, wft be mostly 
sunny and warm as high pressure 
continues to dominate, although 
the far north-west of Europe will be 
cool and showery later in the day. 

Five-day forecast 

Southern Scandinavia will be 
mainly fine but northern Norway, 
northern Sweden, eastern Finland, 
western Russia and the Black Sea 
will be very showery. Western and 
central Europe and the 
Mediterranean will be fine and 
sunny. The far north-west of 
Europe will have showers later. 
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Situation at midday. Tomparaturaa maximum for day. Forecasts by PA WaatfnaCmntra 
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THE LEX COLUMN 

Frankfurt foibles 


Why Is Commerzbank raising 
DML5bn-DML7bn? Clearly a 60 per 
cent rise in its share price this year 
provides a temp tin g opportunity to 
raise funds cheaply. And its 4J8 per 
cent Tier l capital ratio at the half 
year was on the low side. But given 
the gOOd gainin gs outlook, and 
I pending warrant conversions, this 
: would have risen to around 5 J5 per 
cent by year-end - an adequate 
position. And if the bank really 
feels cash strapped, why is it hold- 
ing out the hope of a high**- divi- 
dend? 

The ability to be self-funding is 
certainly constrained by Germany’s 
inherently low-profit framing mar- 
ket. But raising funds would be 
more defensible, but less necessary, 
if Commerzbank was extracting 
maximum returns from its exiting 
assets. This not so. especially, with 
its retail operations. As for plans to 
tyg i amj in investment Han^ng they 
remain vague. Commerzbank may 
be avoiding a full-frontal assault 
like those being mounted by rivals 
Deutsche Bank and Dresdner Bank. 
But it has yet to explain bow Its 
niche strategy will add up to a 
defensible long-term business. 

One way to improve returns 
would be through a cost-cutting 
merger, even if nothing as lucrative 
as the recent Bavarian tie-up is 
available. Yesterday's news argu- 
ably makes this less likely in the 
short tens, leaving tbe shares, bid 
up on takeover speculation, over- 
valued. Longer term, nunt 

ber four in Germany looks an inhos- 
pitable prospect, especially as 
monetary union introduces added 
competitive pressures. 

US equities 

It sounds like a recipe for a 
healthy stock market: big, mature 
com panies buy back their shares, 
freeing up capital that is recycled to 
smaller, feat-growing ones. But for 
much of 1997 Wall Street investors 
- more even than elsewhere - have 
preferred to put most of their cash 
into a select group of large stocks, 
while largely ignoring small compa- 
nies and new issues. 

Happily, the balance is starting to 
correct Good earnings growth, rela- 
tively low valuations and a cut in 
capital gains tax have boosted small 
stocks. The Russell 2000 index of 
smaller companies is hitting record 
hi ghg and tbe SAP’s mid-cap index 
has just overtaken the S&P 500, 
with a gain of 27 per cent for the 
year to date. Small company 
strength is also giving a firmer tone 


FTSE EurDtop 300 index 
936.8 (-11.8) 

Commerzbank .". .v .. . 


Share price rotative to tin Dax index 
itio 



Sounx Dttanrtam'fGV 


to the market for initial public 
Offerings. After a quiet spring, tbe 
autumn pipeline looks much more 
promising, irwinrfing the S45Qm IPO 
of Avis Rant A Car, the new tele- 
communications venture by Craig 
McCaw, tbe cellular entrepreneur. 
nr»H thu us francbe of France Tele- 
com. 

But Investors need not fret about 
all this new supply. The S24bn 
worth of IPOs so far this year is less 
than toe *27bn of net new money 
that flowed into equity mutual 
fimriK hi July -alo ng- Even including 
secondary issues, the $67bn total of 
all common stock offerings in the 
first eight months is comfortably 
outweighed by the $126bn of share 
buy-backs already announced. If 
Wall Street tumbles, a glut of IPOs 
will not be the cause. 

Williams 

Wntlarnu oppma poised tO make 
its final step from old-style UK con- 
glomerate to focused fire protection 
and security group. Its home 
Im pr ove m ent business - tbe last bit 
of the group which does not fit logi- 
cally - is not exactly up for sale. 
But its future is being reviewed and 
it will dearly be sold if purchasers 
come up with a high enough price. 
Surely now is the time for a rerat- 
ing? 

Wen, not so fast. A rapidly-grow- 
ing focused securit y bus iness would 
certainly not suffer Williams' 15 per 
cent discount to the market on a 
prlce/eamingB basis; it might even 
qualify for a premium rating. But 
Williams stfll h« to achieve two 
things before it becomes such a 
group. First, it has to seQ its home 
improvement division for a good 
price. Given operating profits of 


around £100m next year, toe £900m 
fteure being bandied around is the 
Snimurn worth selling for. Even 
then Williams would have to plough 
back all the cash into buying back 
chares to avoid earnings dilution. 

Williams' second task is to dem- 
onstrate that the core security busi- 
ness really can generate premium 
erowth. The evidence from its 
interim results is mixed. Although 
the group as a whole delivered a 
respectable 9 per cent organic profit 
growth the star performer was the 

home improvement side. Fire pro- 
tection and security generated 
hardly scintillating 5-6 per cent 
underlying growth rates. However 


Norwich Union 

Forget tbe high-minded argu- 
ments for and against mutuality; 
Just look at Norwich Union's share 
price. If a mysterious herd logic 
drives institutional investors to pay 
so much more for a business than it 
is really worth, it seems remarkably 
perverse of tbe remaining mutuals 
to deny them the opportunity. 

Are the valuation arguments so 
clear-cut? Well pretty much. Nor- 
wich's latest embedded value, dis- 
closed yesterday, is £4.9bn. This 
includes a non-life business which 
might well be sensibly valued at a 
discount, but let us charitably over- 
look that. To the embedded value 
should be added a premium for 
future profits from selling new life 
policies - perhaps 15 times this 
year's embedded value profits from 
new business. This would still leave 
Norwich's £6.7bn market capitalisa- 
tion looking more than 20 per cent 
over tbe top. It is no criticism of tbe 
management, but this business is 
overvalued. 

Part of toe explanation may be 
residual takeover speculation, 
which looks distinctly ambitious at 
this price. In any case, a rational 
bidder would surely have pounced 
before conversion. A more compel- 
ling reason is that investors expect 
Norwich's embedded value to rise 
foster than elsewhere as its costs 
are cut. But this alone cannot jus- 
tify such a rich valuation. The rest 
is our old friend, "technical factors" 
- for which read institutions 
blindly buying because their com- 
petitors are doing so. Wise investors 
will sell into tbe stampede. 


See additional Lex comment on 
ABP, Page 20 


Leaders in 

the insurance sector 


Norwich 

UNION 


Demutualisation and Flotation 


£&4bBBon 


Oresdner Neirawort Benaoo 

artBd ao financial advfearto 
Nan** Union. 


June 1997 


Sun Life aid Provincial 



Holdings pic 


J. ROTHSCHILD 

Acquisition of 

AXA Equity & Law, 


ASSURANCE HOLDINGS pie 

AXA Equity & Law Investment 
Managers and AXA Insurance 


Acquisition by 

St James’s Race Capital 

E760mQBon 

and new shares m 


£185 million 

Sun life Asa Management 



ftwdnerKieswort Benson 
is acting as joint frondai adviser to 

Stei Life and ftxswnda) HokJngs. 


DroedierWolnwoiT Benson 
acted os financial adviser to 
J.RoBBCMd Assurance HokShga 

July 1997 
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O Dresdner Kleinwort Benson 
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CBOT ready for 
El Nino activity 




The Chicago Board of Trade, the world's leading 
fixtures exchange, said It was expecting a signifi- 
cant increase in market activity In the «wiipg 
months because of the El Nifioweatber pattern. 
The exchange, which is home to leading grain 
and agricultural markets, said it was looking for 
“possibly a significant impact on crop yields and 
commodity prices". Page 24 

Outboard bid battle on borne stretch 

H Waves started to wash 
around Waukegan- 
based Outboard Marine 
last month, when 
Grcenmarine Holdings, 
an investment group 
affiliated to George 
Soros, the currency 
_ ^ speculator, made a sur- 

v* Jjii 11-^7 ;• , prise foray Into a S320m 

'LvV“, ^ agreed merger between 
' J \it1\vW i ^ US’s second-largest 
boatbuikier and Detroit 
Diesel. Greenmarine topped Detroit’s bid of $16 
a share by S2. What docs Soros want with the 
company that invented the outboard motor? It’s 
a fair bet that it has more to do with profits 
than pistons. Page 17 

Pakistan faces uncertain future 

A host of political and economic factors con- 
tinue to dog Pakistan's equity market, only 
months after a rally appeared to mark the end 
of a volatile year. Recent turbulence in Asia and 
anxiety over Pakistan's economic outlook, have 
cast doubts over the future. Page 34 
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Commerzbank will target Japan 

By Gwen Robinson in Tokyo T 1 j P 1 . -i j Comnerz International Capi- 
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! In Frankfurt C JT benefited from cancelled busi- 
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By Gwen Robinson in Tokyo 

I and Andrew Fisher 
| fat Frankfurt 

; Commerzbank of Germany Is 
! to move into the lucrative Jap- 
i anese fund management sector 
with plans to establish an 
Investment trust fund manage- 
ment operation in Tokyo early 
next year. 

The plan follows similar 
moves by large US and UK 
companies such as Goldman 
Sachs. Morgan Stanley and 
Mercury Asset Management. 
At least 11 foreign groups have 
launched campaigns in the 
past year to woo Japanese 
Investors with promises of 
higher yields and more sophis- 
ticated products than those 
offered by local competitors. 

“Everyone is lining up to sell 


investment trusts In Japan 
and what we have with Coal- 
men; is the latest of many 
more to come,” said Brian 
Waterhouse of HSBC James 
Capel. 

In Germany. Commerzbank 
yesterday announced it would 
raise DMl.5bn ($820m) through 
a rights issue to help finance 
expansion in investment bank- 
ing and other sectors and 
improve its capital ratio. 

It said proceeds of the 
l-for-14 capital increase would 
be earmarked for expansion in 
investment banking and other 
profitable sectors. 

In Japan. Gerhard Weisheu. 
managing director of Commerz 


International Capital Manage- 
ment (Japan), the fund man- 
agement arm. said yesterday 
the company expected a 
licence to start the fund man- 
agement business to be 
granted early next year. 

The new company will 
co-operate closely with Com- 
merz Securities (Japan i. the* 
broking arm of Commerzbank, 
to distribute unit trust certifi- 
cates for asset management. 

The move comes at a time of 
growing foreign interest in 
potential opportunities under 
Japan's “big bang” programme 
of financial reforms. 

Until now. foreign groups 
have generally been forced to 


use Japanese brokers to sell 
funds. These brokers have 
tended to sell mutual funds as 
short -tc-rm instruments, fuel- 
ling suspicion among Japanese 
investors, after volatility ir. 
the stock market. 

The push by foreign invest- 
ment advisers is being helped 
by the misfortunes of Japan's 
leading life insurers, which 
have had a firm grip on 
Japan's vast pool of pension 
funds. In the past year, they 
have been hu hard by a grow- 
ing wave of cancellations by 
large Japanese corporate and 
public investors, shaken by the 
collapse of Nissan Mutual, a 
large life insurer. 


Commerz International Capi- 
tal Management has already 
benefited from cancelled busi- 
ness with life insurers, and 
experts to draw more clients 
away in the coming year fol- 
lowing fund managers' upcom- 
ing reallocations, Mr Wiesheu 
said. As wen as large corporate 
clients. Commerz will target 
financial assets of individual 
investors for its investment 
mist certificates. 

Since 1994, when the com- 
pany gained a Japanese 
licence for .pension money 
management, funds under 
management have steadily 
Increased to the current level 
of more than Y400bn iSS.Jbn). 
Mr Wiesheu said. 

Rights issue. Page 19 
Lex. Page 14 
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France 
Telecom in 
licence bid 
talks with 
Enel 


Stronger grip on Asia announced as Schrempp pledges not to leave China 

Daimler raises 
stake in Indian 
joint venture 


By Graham Bowley 
in Frankfurt 

Daimler-Benz, the German 
industrial group, has secured 
its bold on the Indian car mar- 
ket by significantly increasing 
its stake in its joint venture 
with Telco, one of India's big- 
gest companies. 

The German group yester- 
day signalled that it was also 
considering plans to build up 
sharply its presence in India’s 
commercial truck market, cur- 
rently dominated by Telco. 

Separately, Jflrgen 
Schrempp, chairman, moved 
yesterday to underscore Daim- 
ler’s commitment to China 
where the carmaker has 
encountered problems with 
domestic partners. 

He said: "We have to be 
there [in China]. We have to 
stay. We have been selected 
[for the joint ventures] so we 
are not going to leave.” 

In India, the German group 
has taken over full control of 
the marketing of its Mercedes 
Benz cars from Telco and is 
attempting to build up a new 
wide-ranging marketing net- 
work In the country. Telco is 
t>)p car and truck-making arm 
of the Tata group, India's big- 
gest industrial conglomerate. 

Daimler revealed that it 
planned to sell the updated 
Mercedes E-Class car model in 


India. Until now, it has only 
sold the old E-Class model. 
"That was not acceptable to 
our Indian customers.” Mr 
Schrempp said. “We have now 
decided to market our [new] 
E-Class there and control the 
distribution,'' he added. 

Daimler has raised its stake 
in its joint venture with Telco 
from 51 per cent to about 76 
per cent in a capital raising 
exercise in which Telco did not 
participate. Mr Schrempp met 
leading executives from Telco 
at the Frankfurt motor show 
earlier this week to discuss 
details of the alliance. 

The move is the latest by 
Daimler, which is attempting 
to build its presence across 
Asia and South America, in 
what has proved a difficult 
market for western car manu- 
facturers. India Is viewed as 
potentially one of the biggest 
car markets in the world. 

Dieter Zetsche. bead of sales 
and marketing at Daimler, said 
the group's entry into coun- 
tries such as India bad been 
hampered by the carmaker’s 
status as a low-volume, high- 
brand producer. 

Daimler has attempted to 
forge joint ventures with other 
producers in a bid to broaden 
the range of cars It can offer 
but has so far failed to find a 
suitable partner. 

Daimler was awarded the 



Jiirgen Schrempp of Daimler-Benz yesterday highlighted his commitment to China 


S*cw« Raisas 


contract to build Mercedes 
mini vans in China two years 
ago but its joint venture has 
run into difficulties with its 
partners and the Chinese gov- 
ernment. It has warned it 
could leave China if the prob- 


lems were not resolved but Mr ket could bring it into direct 


Schrempp’s comments yester- 
day appeared to reinforce the 


competition with Telco, which 
has about a three-quarters 


group’s commitment to the market share of the commer- 


coun try's growing market. 

The move to build its pres- 
ence in the Indian truck mar- 


cial vehicles market. 
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By David Owen in Paris 

France Telecom is in talks 
with Italy’s Enel in a move 
that could lead to it joining 
the electricity company and 
Germany’s Deutsche Telekom 
in a bid lor Italy’s third 
mobile telephone licence. 

Michel Bon, France Telecom 
chairman, made the disclosure 
as he announced a 41 per cent 
increase from FFr6.3bn 
tS1.03bn) to FFr8.9bn in the 
former French monopoly oper- 
ator's first-half net income. 

Two days ago. the French 
government announced plans 
to cede more than a third of 
the company's capital, 
starting with an initial public 
offering of 20 per cent of the 
shares. Mr Bon welcomed that 
decision, saying it would 
allow the group to face up to 
the new competitive environ- 
ment in the same circum- 
stances as its competitors - 
“under the gaze of the market 
and with the financial means 
that the market offers’’. 

European telecoms markets 
are due to be opened up from 
the start of next year. The tim- 
ing of the planned France 
Telecom share offering - one 
of the largest in French his- 
tory - with the first stock 
market quotation dne on Octo- 
ber 20. means the company's 
private shareholders will be in 
place well before liberalisa- 
tion takes effect. 

Yesterday’s strong improve- 
ment in net income was attrib- 
utable largely to a one-off gain 
from the sale in March of a 
7.75 per cent stake in Cofira. a 
subsidiary of Cegetel, which is 
expected to emerge as France 
Telecom’s main domestic com- 
petitor. 

This masked a marginal 
decline from FFrI6.9bn to 
FFrl6.6bn in operating income 
before exceptional items, attri- 
buted to price reductions and 
costs associated with the 
faster than expected growth of 
France’s now buoyant mobile 
telephone market. 

In spite of tiie price cuts, 
consolidated revenues 
advanced 2.3 per cent from 
FFr75.1bn to FFt76-8bn. 

All told, first-half opmating 
revenues from mobile services 
climbed 46 per cent, from 
FFr4. 9bn to FFr7.2bn, account- 
ing for 9.4 per cent of overall 
revenues, against 6.6 per cent 
a year ago. Mr Bon said the 
discussions with Enel were 
“progressing favourably”. 


Cedel to raise $ 300 m for 
investment and expansion 


By Vincent Boland In London 

Cedel Group, the Luxembourg- 
based clearing and settlement 
house, is raising up to $300m 
to pay for an investment and 
expansion programme which 
will include preparations for 
European monetary union and 
the “millennium bomb”. 

The move will increase Ced- 
el's authorised capital three- 
fold to $450m. Cedel, which is 
owned by 95 international 
financial Institutions and han- 
dled more than $13,000bn of 
securities transactions last 
year, said it would launch a 
one-for-one rights issue to 
raise the finance. 

Hie company said the funds 
would be used to prepare tech- 
nological systems for the 
advent of the euro, the provi- 
sion of real-time and continu- 


ous settlement, and “year 2000 
compliance” - overcoming the 
threat that computer systems 
might not recognise the mil- 
lennium. 

The expansion also Includes 
the establishment of a new 
securities processing system 
designed to reduce the cost of 
securities transactions. Cedel 
said its investment programme 
would “result In significant 
improvements in products, ser- 
vices and customer support”. 

Andrfi LussL chief executive, 
said rising competition and 
falling margins were “particu- 
larly evident” among clearing 
and custody suppliers, which 
has forced many financial 
institutions to abandon their 
own services. 

The issue, which is not being 
underwritten, will be made to 
existing shareholders next 


month. A spokesman said the 
issue was a "voluntary sub- 
scription" - if an existing 
shareholder declined to buy- 
new shares, other shareholders 
had the right to take an extra 
allotment 

Cedel, which also supplies 
custodial services, was formed 
in 1970 to minimise risk in the 
settlement of cross-border 
securities trading, especially in 
the eurobond market 

Since then, it has sought to 
compete with Euroclear, the 
other main European settle- 
ment house based In Brussels, 
which is undertaking a similar 
Investment programme 
financed mainly from Internal 
resources. 

Cedel’s turnover Is dwarfed 
by that of Euroclear, which 
last year settled some 
$35,000bn of transactions. 


Generate Batik, which for I75^ws has been Belgium's teac&ng private financial in sti tu tion, la 
davetoptng into a European banking groi^ with to roots In Belgium. It te particularly active In the 
wry heart of Europe, with a network of more than 1.300 branches in Belgium, the Netherlands. 
France, Luxembourg, the UK and Germany, ft also has a large pra sen ca In the Far East and to 
Atoca. The Generate Bar* gray tertudea some 200 banks ana c o mpanies which complement 
the traditional banking activities by apadafistog to sectors such as the financing of venture 
cap&ti, teasing, fadonrtg and insurance. The (poup has 27,000 employees, is estabtahed in 
44 countries and. in terms of total assets, ranks among the top 30 to Europe and Ihe tap 50 
wo rldwi d e. 

Generate Bank group net profit up 16.1 % 


The Generate Bank group's 
consofidatad net profit stood 
at BFr 8,484 rnffiksn kxihe 
first half of 1997. te 
BFr 1,174 mfflton or 16.1 % 
more than tar the 
corre sp ondtog penod of 
1996 

• Nat interest income 
increased by more than 4% 
end non-interest income 
(exd. capital gains reefeed 
on the porttafio) rose by 
more than 18%. 


• Landing to the private 
sector and customer 
deposits want up tty 16%. 

• The group continued Its 
stringent monitoring of costs: 
general 8>v»raM accounted 
tor 588% of grow Income 
against 59.8% at the end of 
December 1996 

• Generate Bank 
NedertantTa net profit rose 
by 37%. 

• Expansion of fund 
management through a 


majority stake to Harbor 
Capital Management. 

• Non-BNgtan activities 
rapre o an t more titan 50% of 
the net profit. 

Outlook 

On fiie basis of results 
posted so tar and subject to 
unforeseen events on the 
financial markets, the net 
resufiforlhesecondhaif-yeBr 
shoutd aquaf that tdwwn at 
the dose of the first 


Fuji Bank to sell $25bn assets 
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By Gwsn Robinson fn Tokyo 

Fuji Bank is planning to cut 
its asset base by Y8,000bn 
($25bn) as part of the most 
ambitious securitisation by 
any of Japan’s top 20 banks. 
The sale is worth 50 per cent 
more than the bank specified 
in its original plan, disclosed 
in July, and exceeds the scale 
of similar initiatives by rivals 
such as Sumitomo. 

The bank planned to sell 
Yl,000bn worth of loans by the 
end of this month, up to 
Y300bn of which would be in 
the form of asset-backed 
securities and commercial 
paper, a Fuji Bank official said 
yesterday. 

Asset-backed securities are 
backed by the income stream 
from collateral such as mort- 


gage repayments, credit card 
receivables and loan portfolios. 

The move reflects Fuji 
Bank’s new drive to 
strengthen its financial base 
and better meet competition 
unleashed by the govern- 
ment’s “big bang” financial 
reforms. Its return on equity is 
expected to increase from 3.48 
per cent to at least 5 per cent 
as a result of the move, while 
Fuji hopes to increase its capi- 
tal adequacy ratio - which 
measures equity and reserves 
as a percentage of assets - 
from 9.2 per cent to at least 10 
percent 

The asset-backed securities 
to be issued this month will be 
sold mainly to domestic insti- 
tutional Investors, while the 
bank will raise some Y700bn 
by selling loans directly to for- 


eign and domestic banks in the 
form of “participatory loans”. 
Fuji's trust banking subsidiary 
will oversee the issue of the 
asset-backed securities by a 
“special purpose company”. 
However, the parent bank 
would guarantee the paper in 
order to ensure that it gained 
the best credit ratings, the offi- 
cial said. 

If the entire Y3,000bn plan 
proceeds smoothly, it will 
reduce Fuji’s loan portfolio by 
about 5 per cent by the end of 
March. 

The bank also plans to sell 
off and securitise non-perform- 
ing loans at a future date. 

The Fuji Bank official said 
the plan also reflected a 
change in management think- 
ing to “an American style of 
banking”. 


Generate B«nk grata© lay figures" 

Income Statement (BFr rrifflon) 

Gross tocome 
General fixpansee 

Profit on ortiirwy activities before tax 
Net profit fgreup share; 

Balance sbrat (BFr UGori} 

Owe finds 
Suboitiinated loans 

Customer dopostts anti bank savings certificates 
Uncfing to the private sector 
Total assets 


Net profit per share (BFr} 

Own finds per share (BFr) 

Average price of ordinary snare (BFr). 

Return on Equip (ROE), to % 

Measure of capital adequacy 
weighted according to risks (CAD), In K 


June 97 

June 96 

Difference 

1997798 

7JL34D 

68,808 

3.9% 

-42,549 

-38,427 

7J% 

15.993 

15.287 

4.6% 

8.484 

7,310 

16.1% 

137 

115 

19A% 

140 

129 

a?% 

3JJ70 

2,827 

15.7% 

2285 

1.974 

15.8% 

6£43 

5,103 

223% 

June 97 

Dec 86 


1,028 

914 

12 A% 

8J298 

7,799 

6.4% 

13,284 

11.031 

20.4% 

122 

128 


10 2 

10.7 



•Unauttad accounts. 

The 1997 taff-yeariy report 
in fun wM be etoBahte shortly 
to a« Generate Bank 
branches or on request from 
Customer Service on 
(32-2)5588297. 


0 


The 19917 heU-yaariy report 
tofijHmflafeo 
be aioflsbte to ErgSsh on 
ttw Generate Benk grwp 
we&sxset 

hrtp-Jfeiww.gOBnk.com. 
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COMPANIES AND FINANCE: ASIA-PACIFIC 


Hokkaido bank tie-up talks fail 


By Paul Abrahams In Tokyo 

Talks aimed at fixing terms 
for the merger of two of 
Japan's biggest banks. Hok- 
kaido Bank and Hokkaido 
Takushoku Bank, broke 
down yesterday, with the 
banks admitting publicly for 
the first time that the 
merger may have to be post- 
poned. if not abandoned. 

Tsuneo Fujita. Hokkaido 
Bank president, said: "It is 
becoming difficult for us to 
merge next April as we bad 
planned." 

The merger’s collapse 
would be a blow for Japan's 
minis try of finance. It had 
been hoping to orchestrate 
the rescue of Hokkaido Tak- 
ushoku Bank, also known as 
Takugin, which has been 


struggling under the burden 
of bad debts. 

Many of its customers took 
out large loans in the late 
19S0s but were no longer 
able to service them when 
property prices collapsed In 
1991. The bank is the largest 
lender in the northern island 
of Hokkaido. 

Mr Fujita and Sadamasa 
Kawatani. president of Hok- 
kaido Takushoku Bank, 
have been meeting all week 
to try to rescue the merger. 

Since the start of the 
month. Takugin 's shares 
have tumbled 6 per cent on 
rumours of the merger's dif- 
ficulties. They closed yester- 
day at Y113. Hokkaido 
Bank's shares have risen 1.4 
per cent over the same 
period, closing at Y140. 


Analysts believe the talks 
collapsed over disagree- 
ments on the definition of 
Take gin’s bad debts and 
their disposal m March 1997 
the bank officially admitted 
to non-performing loans of 
Y933bn ($7_8bn) on a portfo- 
lio of Y6J)71bn. 

But many believe Taku- 
gin's bad debts may be much 
higher because of the perfor- 
mance of its affiliates, whose 
asset quality details have 
remained murky. 

Other stumbling blocks 
may have been difficulties in 
deciding on cost-cutting 
measures. The banks often 
have branches neighbouring 
eacb other in Hokkaido. 
Staff are known to have 
opposed the merger. 

Hokkaido Bank is also 


understood to have been irri- 
tated by Takugtn's alliance 
with Barclays, of the UK. 
This was announced in .t une. 
apparently without consulta- 
tion with its merger partner. 
The alliance involves securi- 
tisation of Takugin's loans 
and the distribution of 
investment trust products. 

The break-down of the 
talks poses a problem for the 
finance ministry. It hopes 
the. merger will still go 
ahead, but if it fails Takugin. 
will still require additional 
capital 

This week, Takugin is 
reported to have asked lead- 
ing commercial banks and 
life assurance companies to 
convert its debt for equity. 
This would allow it to write 
off bad debts without the 


bank's capital-to-rlsk-assets 
ratio breaching the interna- 
tionally approved minimum. 

However, Brian Water- 
house. banking analyst at 
HSBC James Ca pel in Tokyo, 
says the commercial banks 
at least are unlikely to prop 
up a competitor. 

The most unpalatable 
option for the minis try 
would be an injection of pub- 
lic hinds. The ministry could 
use the Deposit Insurance 
Corp, Japan's hanking safety 
bind, to purchase some or an 
of Takugin’s loans. Regula- 
tions were recently changed 
that would allow this. 

The bank's failure, given 
that it accounts for about 10 
per cent Of Hokkaido’S GDP, 
is politically unthinkable, 
says Mr Waterhouse. 


Nan Ya 
to spin 
off PCB 
business 

By Laura Tyson in Taipei 

Nan Ya Plastics, the 
Taiwanese petrochemicals 
company, plans to spin off 
its printed circuit board unit 
into a separate company 
soon to allow for greater 
flexibility. 

The directors of Nan Ya, 
Taiwan's biggest industrial 
company and a key member 
of the Formosa Plastics 
group, have approved the 
establishment of Nan Ya 
Printed Circuit Board. Appli- 
cations have been submitted 
to the appropriate govern- 
ment agencies, said Wu 
Chia-chao, a company direc- 
tor and spokesman. 

The spinning off of the 
printed circuit board unit 
will allow the new company 
to react more quickly to 
changing market conditions 
and be more competitive. 
Printed circuit boards are a 
basic electronic component 

Nan Ya plans to list the 
new company on Taiwan’s 
over-the-counter stock mar- 
ket within three years. It 
also plans to spin off its cop- 
per-clad laminate unit 

Nan Ya Technology, a sub- 
sidiary of Nan Ya Plastics, is 
also preparing to list on the 
OTC market later this year 
or early next Fifty-two per 
cent-owned by Nan Ya Plas- 
tics, Nan Ya Tech forecasts 
pre-tax profits of T$3bn 
(US$105m) in 1998 - its first 
profit ever. 

Established in 1995 to pro- 
duce computer memory 
chips. Nan Ya Tech is expec- 
ted to have a pre-tax loss of 
T$700m this year. 

Nan Ya Plastics is expec- 
ted to reach forecast pre-tax 
earnings of T$9bn this year, 
of which 35-40 per cent will 
come from electronic prod- 
ucts, printed circuit boards 
and copper-clad laminates. 

The company’s core busi- 
' ness of plastics products, 
polyvinyl chloride (PVC), 
and polyester fibre, will 
maintain revenue levels 
from last year, but earnings 
will fan off due to depressed 
prices. PVC prices were low 
throughout the first half of 
this year, and are only now 
beginning to rise. 

Analysts expect the com- 
pany’s pre-tax profit to grow 
30 per cent next year, the 
bulk of which will come 
from Nan Ya Tech’s return 
to profitability. 


YTL targets 
SE Asia after 
devaluations 
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Market value: Si ,S4bn Main listing: Kuala Lumpur 


By James Kynge 
in Kuala Lumpur 

YTL. the Malaysian power, 
construction and leisure 
group, Is "vigorously" 
studying investment 
opportunities In south-east 
Asia that have arisen 
because of the recent 
currency devaluations, 
particularly the Thai baht. 

Francis Yeoh, YTL manag- 
ing director, speaking as the 
company announced its full- 
year financial results yester- 
day, said that unspecified 
negotiations were taking 
place. 

He noted that several inde- 
pendent power producers in 
Thailan d are facing difficul- 
ties in implementing their 
operations. 

Schemes under review in 
Thailand as a result of the 
baht's decline include six 
power projects worth about 
$6bn. Private-sector sponsors 
include electricity heavy- 
weights such as Westing- 
house, Bechtel, Marubeni 
and PowerGen, which have 
agreed to provide 5.472MW of 
power by 2003 at a lower 


price than the production 
cost for the state Electricity 
Generating Authority of 
Thailand CEgatj. 

But these companies, 
which based their bids on an 
exchange rate of Bt25 to the 
US dollar instea d of the cur- 
rent Bt35, have demanded 
that Egat renegotiate power 
purchase agreements so that 
new financing can be 
obtained. Egat accepts that 
the agreements need to be 
changed. 

YTL, which this year spun 
off its power operations into 
a listed subsidiary, YTL 
Power International, has 
ambitions of becoming a key 
regional power company. It 
embarked this year on a 
joint venture in Jiangxi 
province, eastern China, 
which is to have an initial 
generating capacity of 
600MW. 

It is also negotiating for a 
51 per cent stake in the large 
Zimbabwean Hwange plant 
These taiim have run into 
delays, but Mr Yeoh said: 
“There is a will to complete 
this deal" 

The group reported a 32.82 
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per cent increase in pre-tax 
profits from M$356J28m to 
M$473.22ra (US$162. 7m). 

Ttumover climbed 24^5 per 
cent from M$1.59bn to 
M$1.98bn, while operating 
profits rose 71.7 per cent 
from M$172.97bn to 
M$296-93bn. 

Net profit was boosted by 
a M$784m extraordinary gain 
from the disposal of a stake 
in YTL Power at the time of 
its listing. As a result, net 
profits climbed 193.5 per cent 
from M$383Bm to M*L13bn 
- the first time they have 
risen above M$ltm. 


The jewel of YTL’s busi- 
ness remains its power con- 
cern. It was Malaysia's first 
independent power producer, 
and the 155 cents per unit 
which it is due to receive for 
the next 19 years from Ten- 
aga, the national power util- 
ity, is the highest unit price 
paid to local IPP’s. However, 
it is not due to be adjusted 
with inflation. 

Mr Yeoh said he did not 
think that an economic slow- 
down which is matwialteing 
in Malaysia would lead to a 
fall-off in YTL’s profits or 
turnover. 


HK group drops 
Sydney hotel plan 


By John Ridding 
in Hong Kong 

Hong Kong and Shanghai 
Hotels is abandoning plans 
to build a hotel on the Syd- 
ney harbour front and will 
revert to its original scheme 
of building an all-apartment 
complex, the company said 
yesterday. 

Pierre Boppe, chief execu- 
tive. said the group had been 
unable to find an economical 
scheme for the hotel. "We* 
folly understand the disap- 
pointment this may cause 
the Sydney authorities, who 
have been tremendously sup- 
portive of our attempts to 
find a mutually beneficial 
solution," he said. 

According to Hong Kong 
and Shanghai Hotels, work 
is continuing on the founda- 
tions of the site, with the 


first phase of the apartments 
almost complete. The com- 
pany said the remainder of 
the site will be completed 
before the 2000 Olympics. 

Development of the site 
has prompted controversy in 
Australia, where opponents 
claim it will damage the city 
skyline. Several thousand 
demonstrators protested 
against the development 

Hong Kong and Shanghai 
Hotels said the decision not 
to build a hotel was purely 
commercial and unrelated to 
the controversy over har- 
bour-front developments. 

The company said the 
debate over the site predated 
its acquisition by the group. 
"When the previous build- 
ings were knocked down, 
nothing was put up for a 
while. So people got used to 
the space." 


Trend Micro set 
for Tokyo listing 


By Laura Tyson 

Trend Micro,, a leading 
maker of anti-virus software, 
plans to list on the Tokyo 
stock exchange in mid-1998 
to become the first Taiwan- 
ese company to go public in 
Japan. 

Taiwan is better known 
for its -dynamic computer 
hardware, components and 
semi-conductor industry 
than for- software, but Trend 
is the most successful com- 
pany to emerge from the 
country’s fledgling software 
sector. 

Softbank, a Japanese 
financier in the high-technol- 
ogy sector, has agreed to 
help arrange the listing on 
Japan's over-the-counter 
exchange, according to 
Trend. Softbank holds a 35 
per cent stake in Trend. 


Trend, whose POcillin 
anti-virus software is popu- 
lar in Taiwan and Japan, has 
no plans to list on the 
Taiwan stock exchange. The 
company has a 70 per cent 
share of Japan’s anti-virus 
software market and derives 
half of its revenues from 
Japan. 

Trend expects to list an 
initial 18m shares in the 
over-the-counter market and 
switch subsequently 
to Tokyo's TrH>in exchange. If 
the Japan listing goes 
smoothly, the company may 
seek to list in the US in 
1999. 

The company, which 
employs 300 people, had 1996 
profits of $9.5m on sales of 
*35-5m- 

In the first half of 1997, 
profits totalled $10J5m on 
sales of $29m. 


Thai 
finance 
group 
assets sold 

By Ted Bardacka 
in Bangkok • 

Kmngthai Tbanakit (KTD, 
the finance and securities 
arm of the state-owned 
Krung Thai Bank, plans to 
take over many of tile assets 
and liabilities of General 
Finance & Securities, a 
finance company dint down 
by Thai authorities last 
June. 

The moVe potentially- 
serves as a model for Thai- 
land's 58 suspended fimn« 
groups which are unable to 
rehabilitate themselves by 
an injection of new capital 

Using the Purchase and 
Assumption method pro- 
moted by Thai authorities, 
KTT will take over good 
assets from GFs finance 
business and assume some 
of the company’s liabilities. 
This amount is subject to 
due diligence and negotia- 
tion between the two compa- 


What will remain of the 
finance side of GF wOI be "a 
qualified basket case" of bad 
assets, remaining liabilities 
and aharahnldw equity that 
will have to be written off, 
according to a GF executive. 

Creditors of GF - includ- 
ing the Bank of T hailand, 
which must approve the 
deal - may object to asset 
stripping and file suit to 
halt the process. Depositors 
will he protected by Thai 
authorities. 

What happens to the 
remaining bad assets is sub- 
ject to a restructuring of the 
finance sector to be worked 
out by Thai authorities, the 
World Bank and the Inter- 
national Monetary Fund. 

GF Is still negotiating 
with a foreign brokerage 
house to sell its securities 
business, with proceeds to 
be used to reduce liabilities. 
The success of those nego- 
tiations depends on Thai 
authorities’ waiving Hie 49 
per cent foreign ownership 
limit on financial institu- 
tions, on permission for the 
foreign partner to assume 
only the commercially via- 
ble -margin loans, and on 
approval from the Securities 
and Exchange Commission 
and the Bank of Thailand 
for an immediate and com- 
plete separation of the 
finance business from the 
securities arm. 

Separate negotiations are 
under way to determine 
what will happen to the 
licence to set up a new com- 
mercial bank held , by a GF- 
le d gro up. 

KTT said the deal with GF 
is one of eight the co mpa ny 
plans with suspended 
finance companies. The 
deals are expected to be 
completed by the end of the 
year, pending approval from 
the Bank of Thailand, the 
Finance Ministry, the Secu- 
rities and Exchange Com- 
mfsskra, the Stock Exchange 
of Thailand and the special 
committee dealing with the 
suspended finance compa- 
ni es an d shareholders. 

KTT is one of five healthy 
finance companies selected 
by Thai authorities to lead 
the consolidation of the 
finance sector. One of those 
companies, Phatra Than- 
akit, said last week it had 
no interest in taking over 
any other finance compa- 
nies, suspended or not 


ASIA-PACIFIC NEWS DIGEST 


Exceptional gain 
lifts Shum Yip 

shorn Yip Investment, the China-backed property 
developer, said net profits rose 42 per cent to HK$i322in 
(817.1m) for the six months ended June 30. compared with 
HK$93.6m in the same period the year before. The Hong 
Kang-listed vehicle of China’s Shenzhen municipal gov- 
ernment said its bottom line was lifted chiefly by an 
exceptional gain of HK$45.4m, received as interest income 
on subscription money for the company's initial public 
nffiwiw g of char as. Sh orn Yip WHS listed on Hong 

Kong's . stock exchange on March 7. 

The company said operating profits also increased, to 
HKgll&Sm. compared with HKfS7.5m prerioudj. J Reve- 
nues rose 12 per cent in the period, from HKS405.im to 
HE96UBL _ „ 

Sham Yip will pay an interim dividend of 2-3 HK C6nts 

per share ft>r the first half of the year. AP-DJ. Song Song 

M RETAIL 


Abnormal costs hit David Jones 

David Jones, the Australian retailer, announced a 90 per 
^tdropfo atete profits for the year ended July 26, to 

Ay7.ua (US$5-2m), owing to abnormal costs as part of a 
strategic review of its operations. The company reported 
pre-tax losses of A$37m, relating mostly to the closure of 
two stores in South Australia, the restructuring of five 
other stores and a change in accounting treatment for 
inventories. Earnings before abnormal i tems and tax were 
also weaker, faffing from A$86Jm a year ago to AS48.4nx 

The company attributed the "disappointing” trading 

results to increased markdowns and lower sales in the 
first half, particularly in clothing, and a rise in adminis- 
tration costs following tiip opening of three new stores. 
However, gross profits in the second six-month period 
were slightly htghw than in the same period a year ago. 
Sales for th<3 12-month period were flat at A$l-44bn. How- 
ever; on a comparable store basis they declined 3-2 per 
cent 

A firifii dividend of 3 cents a share was declared, taking 
the total payout to 7 cents a share, down from 12 cents a 
year ago. Tla rnn-ig ** per share fell from 18 cents to 2 cents 
in the year. 

David Jones said that trading conditions have improved 
in the past four months, but the non-food retail environ- 
ment was not expected to be “materially” stronger over 
fh<> year. “Growth in operating profit will depend more on 
how effectively management implements recently adopted 
strategies, rather than an improvement in the economy," 
it said. AP-DJ. Sydney 

JARDINE STRATEGIC HOLDINGS 


Share conversion announced 

Jardine Strategic Holdings, the Hong Kong-based com- 
pany. said on Tuesday that holders of its convertible pref- 
erence shares were required to convert their shares com- 
pulsorily to ordinary shares. Hie company which has a 
primary i feting in London said the preference-share con- 
version was in accordance with their terms following the 
ordinary share price reaching the level prescribed within 
the bye4aws fin - the required 30-day period. The exercise 
will result in about 174m folly paid ordinary shares being 
issued, representing about 14J1 per cent of Jardine Strate- 
gic's enlarged share capital. 

The company said preference shareholders would 
receive the preference dividend pro-rata until October 10, 
the' expected of conversion- However, they will not 
rank for the interim dividend for 1997 payable on the ordi- 
nary shares. AP-DJ, Hong Kong 

M CONSTRUCTION MACHINERY 


Komatsu winds up subsidiaries 

Komatsu, Japan's largest maker of construction machin- 
ery, is to liquidate two subsidiaries producing and selling 
electronic devices for air-conditioning equipment 
The subsidiaries are Osaka-based Unizon and Unizon 
Technology, which is located in Singapore. Both manufac- 
ture semiconductor products used as temperature sensors 
for household and car air-conditioning equipment Since 
being set up in 1989, the companies have continuously 
run operating losses, and losses last fiscal year totalled 
about $5m. 

Komatsu has production facilities in Brazil, Indonesia, 
UK and the US. AP-DJ. Tokyo 

SOUTH KOREA 


Coors may bail out joint venture 

Coors, the US brewer which helped Jinro Coors Brewing, 
its Korean joint venture; to avoid insolvency is consider- 
ing recapitalising the venture, according to Jinro Group. 
Coors which holds a 33 per cent stake in the venture, will 
send a delegation this mouth to meet creditors of Jinro 
Coors Brewing and brief them on measures to bail out the 
joint venture, a group spokesman said. AFX-Asio. Seoul 

Comments and press releases about mUmatwnal 
companies coverage can be sent by e-mail to 
interrwiiormLam^panxes@ftcom 



PLIVA 


d.d. 


Pliva d.d. is glad to announce that the Half Yearly Report 
has been approved at the Supervisory and Management 
Board meetings respectively held on the 10th September 
1997 in Zagreb. The report has been sent to all shareholders, 
the London Stock Exchange, Zagreb Stock Exchange and the 
Croatian Security Commission. 

For further information you can contact 
PLIVA d.d.. Public Relations Department, 

Ulica grada Vukovara 49, 1000 Zagreb, Croatia, 
tel: 385/1/61 20 852 or fax: 385/1/61 60 358 
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DSL Rank 

Italian Lire 150,000,000.000 
8.9375 per cent. Notes Due 2003 
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Bankers Trust 
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COMPANIES AND FINANCE: THE AMERICAS 


f ai n Dell tops corporate sector of PC market 


By Louise Kehoe in San Francisco ' 

The leading US aiaaufecturere-of 
personal computers are facing 
mo untin g competitive 'pressures as 
they vie for bigger shares of the 
lucrative business segment of the- 
marite t, ■ i 

Yesterday Dei] Computer,' the 
leader in “direct" sales of PCs via 
telephone and internet orders, 
announce^ it lad overtaken' Com- 


paq Compute- to become the big- 
gest supplier of desktop PCs to cor- 
porations in the US, citing new 
market data,' from International 
Data Corporation. -. 

According to IDC, Dell achieved 
an 18.4 per cent share of the busi- 
ness segment of the US market in 
the second quarter of this year, 
pushing Compaq into second place 
with a 16.5 per cent market share. 

Even as Dell was celebrating. 


rival Gateway 2000, which also 
sells PCs direct, launched new PC 
server products and a new market- 
ing effort aimed at corporate buy- 
ers. . 

“We are formally entering the 
server market in a very aggressive 
fashion,” said Ted Waitt chairman 
and chief executive of Gateway. 
The company would undercut Dell 
and Compaq to gain a foothold in 
the market, he said. “Server manu- 


facturers have enjoyed high (profit) 
margins at the expense of their 
customers; our announcement will 
certainly be welcome news for 
server buyers.” 

The PC server products fin a gap 
in Gateway's product line and 
would enable the company to win a 
bigger share or the corporate PC 
market, the company claimed. 
Gateway's initiative follows that of 
Hewlett-Packard, which this week 


set a target to become the world's 
top business PC manufacturer by 
2000 and moved to adopt a modified 
direct sales model 
Compaq recently made similar 
changes, allowing some resellers to 
assemble and configure PCs 
according to customers' needs. 
Last week Gateway admitted it did 
not expect to meet Wall Street 
earnings forecasts for the current 
quarter. 


Outboard bid battle on the home stretch 

W hat does George National Marine Manufac- Outboard Marine Genmar boatbutldin 

boros. 1116 Hangar- turers Association, attri- pany - has raised qi 

ian-bom currency Sm ' ' 1 hutor > n •> 


W hat does Georger 
Soros, the Hungar- 
ian-born. currency 
speculator, want with the Ill- 
inois-based company which 
invented . the outboard 
motor? It’s a fair bet the 
answer has more to. do with 
profits than pistons. 

Waverf started, to wash 
around Waukegan-based 
Outboard Marine last month, 
when an investor group 
called Greenmarine Holdings, 
made a surprise foray into a 
S320m agreed merger 
between the US’s second 
largest boatbuilder and 
Detroit Diesel, publicly- 
quoted but part-owned by 
the large Penkse transport 
services group. 

Greenmarine. which is 
associated with Greenway 
Partners, a New York-based 
investment firm, and 
includes parties affiliated to 
Soros Management Fund, 
promptly topped Detroit's 
bid, offering $18 a share, $2 a* 
share more than Detroit 
Greenmarine has yet to 
say what plans it has for the 
company. . Outboard's man- 
agement, meanwhile, refuses 
to endorse the higher bid, 
saying that it has queries 
about Greenmarine's financ- 
ing commitments. 


■ ..V-Nj 




George Soros: Outboard bid due to close today 


Atffey Aanwood 


That Outboard is on the 
auction block comes as no 
surprise. It was started in 
the early-1900s when Ole 
Evinrude, an engineer 
involved in designing Har- 
iey-Davidson’s first carburet- 
tor, began to develop out- 
board motors, effectively 
pioneering the recreational 
boating industry. It went on 
to branch out into other 
areas - from power mowers 
to boatbuilding. 

Some of these businesses 
have since been sold.- But 
Outboard remains the "sec- 


ond largest manufacturer of 
outboard engines worldwide, 
after Brunswick and ahead 
of Y amaha. It is also the big- 
gest boatbuilder in the US in 
unit terms, although Bruns- 
wick outstrips it in value. 

But, if the past was illus- 
trious, more recent times 
have been turbulent. The 
boating industry, which 
blossomed in the 1980s and 
took Outboard to record 
profits, has never fully 
recovered from the early- 
1990s recession. 

Bob Moyak, at the 


P&G in $4.2m payout to 
settle coupons dispute 


By Richard Tomkins 
in New York 

Procter & Gamble, nine 
other consumer product 
companies and .a supermar- 
ket chain have agreed to pay 
out $<L2m to New York shop- 
pers following a revolt 
against the companies’ 
attempt to abolish money-off 
coupons in parts of Nbw 
York State. 

The companies admitted 
no wrong-doing, but agreed 
to pay out the money to con- 
sumers in the form of cou- 
pons that will appear in Sun- 
day newspapers over an area 
of western New York State 
that includes the cities of 
Buffalo. Syracuse and Roch- 
ester. 

Procter & Gamble has long 
derided coupons as an ineffi- 


cient way of delivering val- 
ue-far-money to consumers, 
saying 98 per cent of them 
are never redeemed. But its 
desire to eliminate them has 
been frustrated by the wfD- 
ingness of .Up rivals to go on 
issuing theih. 

In February' last year it 
embarked - on a one-year 
experiment in New York 
State in which it eliminated 
coupons completely, redi- 
recting the sayings to other 
forms of promotion. It main- 
tains that, on average, the 
prices paid by consumers 
remained unchanged. 

However; the result was 
an uproar among shoppers, 
who felt they were being 
deprived of savings being 
offered to consumers else- 
where in the US, and ttie 
experiment provoked r an 


investigation by Dennis 
Vacco, the state attorney 
general. 

Mr Vacco focused on alle- 
gations that Procter & Gam- 
ble had colluded with other 
con&ttnet* goods ’Companies 
to eliminate the. coupons. 
The experiment was joined 
by Colgate-Palmolive. Pills- 
bury, Reckitt & Colman and 
the Wegmans Food Markets 
retail chain,- among others. 

“Many shopped, including 
the elderly, families with 
young children arid those on 
limited budgets, rely on cou- 
pons to save money on their 
grocery bills,” Mr Vacco said 
yesterday. • • 

Procter & '’Gamble said the 
allegations of collhsion were 
unfounded, but it had 
decided ’to "settle to avoid 
proffacted litigation. 


Continuing 

GLOBAL GROWTH 
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“Underlining its position as u-vrld leader, 
London Forfaiting has achieved another powerful 
performance with a 30% advance in earnings 
per share for the first half of 1997" 

Jack A-G.WDson.Chaimian. 


Interim Results 


Half Year Ended 
30 June 

Turnover 


£666.5Mn £885 .7Mn £l,192Mn 


National Marine Manufac- 
turers Association, attri- 
butes this partly to a change 
in consumer demand in the 
1990s. 

“There's more emphasis 
on the high-activity seg- 
ment, a decline in the typical 
fishing boat market, for rea- 
sons unexplained, and a lev- 
elling off in other sectors." 
Overall, he says that tradi- 
tional boat sales are still 
down by a third from their 
peak. 


O utboard has never 
had exposure to the 
“high activity" seg- 
ment - an area which com- 
prises jet-skis, Sea-doos and 
the like and was growing 
rapidly until recently. 

So after several years of 
poor results, management 
changes and a business reor- 
ganisation, Outboard effec- 
tively put Itself up for sale 
this year. When Detroit 
emerged, management 
embraced the prospective 
partner. Both said the diesel 
and marine engine busi- 
nesses would blend well. 

But Wall Street did not 
agree. Outboard's shares had 
been trading at around 
$19.50. more than 20 per cent 
above the Detroit bid. in 


Outboard Marine 

Share price®) 


Jan 1*07 Sap 

Sotica D msa e ar JICV 

expectation of a better offer. 
Directors, however, claimed 
the agreed terms were fair, 
given the company suffered 
a $21 .6m loss in the six 
months to end-March. 
Detroit would also take on 
about $180m of debt, lifting 
the effective consideration to 
around $S00m. 

But among those directly 
affected by the lower-than- 
expected offer were some of 
the Greenmarine parties 
who had acquired a 9.9 per 
cent stake in Outboard. 

So far, Greenmarine's 
intentions remain shrouded 
in silence. But at least one 
Outboard customer - the 


Genmar boatbuilding com- 
pany - has raised questions 
over the bidder's knowledge 
of the industry, and queried 
how much business it would 
continue to give Outboard, if 
Greenmarine won control. 

This week an endgame 
began to emerge. Detroit 
Diesel, resisting the pressure 
to raise its terms, extended 
its existing offer for a fourth 
time, to September 15. 
Greenmarine's bid, mean- 
while. is due to close today. 

Outboard says it wants the 
uncertainty to end and it has 
removed all the impediments 
it can to the Greenmarine 
bid. But if the unwanted bid- 
der cannot win today, the 
boatmaker pledges “to act as 
strongly as possible” to 
resolve the matter, warning 
it is “concerned Detroit will 
not extend its offer” beyond 
Monday. 

That may not be neces- 
sary. Greenmarine claims to 
have support in respect of 
more than 70 per cent of 
Outboard’s shares, and 
seems headed for success. 
Finally. Greenmarine may 
have to make its plans for 
the Waukegan company 
plain. 

Nikki Tait 


AMERICAS NEWS DIGEST 

Corel warns of 
poor summer sales 

Corel, the Canadian software producer, warned that a 
sharp decline In summer retail sales would result in a 
third-quarter loss of US$32m, The company, releasing pre- 
liminary results, said it will probably post quarterly reve- 
nues of $5 im, io spite of having shipped orders for S96m. 

The company added that summer sales of WordPerfect 
and CorelDRAW were lower than usual and the company 
was hniriing excess inventory. Sales of the two software 
packages account for up to 95 per cent of Corel's reve- 
nues- Sales figures will be released with the third-quarter 
results later this month. 

The company said it expected sales to increase over the 
holiday period tn the fourth quarter. Analysts said the 
preliminary results were a further indication that the 
retail market for the company's two primary software 
products bad matured. Corporate sales had increased 35 
per cent over the past 12 months, the company said. 

Scott Morrison. Vancouver 

m COMPUTER INDUSTRY 

Amdahl purchase cleared 

Fujitsu, Japan's largest computer group, has cleared all 
regulatory hurdles in the US. Japan, Canada and Europe 
in its proposed purchase of Amdahl, the US m ainfr ame 
computer systems company. Fujitsu said the combination 
of tendered shares and its previous ownership stake in 
Amdahl, would give it control of 57 per cent of Amdahl. 

It added that the US Treasury Department’s committee 
on foreign investment determined the transaction did not 
raise national security issues requiring further review. 

Reuter, Surmyvale. California 

■ STATE FARM 

Payout for policyholders 

State Farm, the largest personal lines insurer in the US. 
said yesterday it was paying out almost STOQm to its car 
policyholders, through a special dividend. The largest sin- 
gle payment will occur in the insurer's home state of Illin- 
ois where holders of around 2 . 2 m policies will share in a 
$1 18.7m payout. Tbe insurer, which remains a mutual, 
has a long-standing policy of returning funds via special 
dividends when claim costs are less than anticipated and 
“business conditions permit”. Niktd TaiL Chicago 

Comments and press releases about international 
companies coverage can be sent by e-mail to 
intemationaLcompaniesq/Lcom 



-year 




signal the way ahead 


Whatever your interest-rate exposure - long, medium or short-term - 
MAT IF has the answer. With the launch of its 5-year contract, MAT IF now 
covers the three most liquid points on the French-franc yield curve, 
at the same time preparing for the historic switch to the euro. 

The MATIF product range also offers new trading opportunities on 
a highly efficient open-outcry market, including 5 to 10-vear yield 
spreads, Pibor/5-year MATIF strips and cross-market spreads. 

On MATIF's new Eurofloor, you can trade the euro here and now. 
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FT writers report from the Frankfurt International Motor Show 

GM prepares for components sell-off 


General Motors, the world's biggest 
carmaker. could float Delphi Auto- 
motive Systems, its massive com- 
ponents subsidiary, "as soon as 
next year”, according to Jack 
Smith, chairman. 

The move would mark another 
crucial step in the transformation 
of the world components industry, 
which is believed to generate sales 
of about $250bn a year. 

Many specialist manufacturers 
have merged or been taken over in 
recent years, while big carmakers 
have put their parts operations 
into separate subsidiaries to 


Improve their transparency and 
competitiveness. 

This week. Ford said it was re- 
shuffling its big components 
operations, which had sales of 
S16.4bn last year, into a new sub- 
sidiary called Visteon. 

In an interview. Mr Smith said a 
flotation of Delphi was dependent 
on regulatory and shareholder 
approval for the transfer of Deleo 
Electronics from the GM-controlled 
Hughes Electronics group to Del- 
phi. “I’d want to see everything 
going right first before committing 
myself," he said. 


"There’s still work to da to 
square away and clean up Delphi. 
Once we get there, it makes sense 
to look at the possibility of an ini- 
tial public offering." he said. 

A Delphi flotation has grown 
more likely as management bas 
pushed to turn round the 
company's profitability through 
the sale, restructuring or closure of 
many troubled plants. J. T. 
Battenberg, Delphi president, said 
the number of problem plants had 

fallen sharply. 

“There are five or six plants we 
are working with which don’t meet 


our margin requirements”, be said. 

Floating Delphi, the world’s big- 
gest components company with 
sales of $27.8bn last year, would be 
a further step in the revitalisation 
of GM in the 1990s. The group, 
whose shares yesterday hit a new 
high of $67%, was “in pretty good 
shape”, said Mr Smith. 

He ascribed the strong share 
price, which has resisted much of 
Wall Street's recent volatility, to 
the company’s image as a “safe 
haven” for investors and to the 
strength of the US new car market 
Although CM'S market share bas 


suffered because of strikes at some 
plants, Mir Smith said the company 
had to cut manufacturing costs res- 
olutely. “if we’re going to get th*m 
right, we’ve got to stand up for 
what we’re doing," he said. 

However, the rise in incentive 
payments to customers to shift 
stocks remained tro ubling Incen- 
tives had risen partly because of 
the greater competitive challenge 
from foreign carmakers because of 
the weakness of the yen and 
D-Mark a gainst the dollar, he said. 

Haig Simonian 


Mercedes considers Smart moves s , teel . v ? 

aluminium 


By Haig Simonian 
and Graham Bowtey 

Mercedes-Benz, Germany's 
leading luxury carmaker, 
could throw down the gaunt- 
let to the world's volume car 
companies by using its 
Smart minirar brand as the 
basis for a second model 
range. 

Dieter Zetsche. Mercedes- 
Benz board member lor sales 
and marketing, said in an 
interview: “We can see 
Smart more and more as an 
opportunity rather than just 
a necessity.” 

He said no decision had 
yet been taken. However, be 
confirmed Mercedes-Benz 
had already adopted a much 
more “hands-on” approach 
to Smart after last month's 
surprise decision to raise its 
stake in the venture from 51 
per cent to 81 per cent. 

Earlier Mr Jurgen Hub- 
bert. Mercedes-Benz head of 
passenger car development, 
referred to Smart as. "our 
second brand". He said: “I 
wouldn't rule out that this is 
our last move.” 

Mercedes-Benz has been 
involved in developing an 
innovative two-seater car for 
urban use with Switzerland's 
SMH watchmaker since the 
mid-1990s. The first vehicle, 
built at a new factory In 
France, will go on sale in 
continental Europe early 
next year. 

Mr Zetsche said Mercedes- 
Benz was thinking of devel- 
oping Smart as a full-range 
brand. If it went ahead. 





Smart can Mercedes-Benz is considering developing the fruits of its joint venture with smh into a frill-range brand 


Smart's vehicles would be 
distinguished from Merced- 
es-Benz's models by their 
design and function, rather 
than their size or engine 
capacity, he said. 

Separately. MCC. the Mer- 
cedes-Benz-SMH joint ven- 
ture behind the Smart, said 
the first or its 100 urban 
“smart centres" for sales bad 


been completed at Oberbau- 
sen, northern Germany, six 
months ahead of the launch. 

An advertising campaign 
will start next month, and 
the company hopes to have a 
network of 250 sales points 
around its “smart centres" 
in eight European markets. 

Output is forecast to reach 
100.000 units next year, ris- 


ing to 200,000 in 2001. 

Any decision to develop 
Smart as a second brand 
would he in line with the 
steady rise in demand for 
niche vehicles in mature 
markets. 

However. Mercedes-Benz 
would be reluctant to risk its 
prestige image by straying 
too far from its luxury car 


roots under its own name. 

Meanwhile. Mercedes-Benz 
yesterday unveiled upbeat 
figures for its conventional 
vehicles for the first eight 
months of this year. Jtlrgen 
Schrempp, chairman, said 
car sales rose 10 per cent to 
DM33bn fSlS^bn) between 
January and August, com- 
pared. with last year. 


Recommended Cash Offers 
by 

DEUTSCHE MORGAN GRENFELL 

on behalf of 

MEPCpIc 

for 

PSITpIc 

Morgan Grenfell & Co. Limited ('Deutsche Morgan Grenfell*) announces on behalf of MEPC pic 
(“ME PC') that, by means of a formal offer document dated 11th September. 1997 (the 'Offer 
Document”) and this adverti seme nt, Deutsche Morgan Grenfell has made recommended cash offers 
(the 'Offers') on behalf of MEPC to acquire the whole of the Issued and to be issued onfinary and 
preference share capital of PSTT pic ('PS IT") not already owned by MEPC or which it has agreed to 
purchase. Terms defined in the Offer Document have the same meanings in this advertisement. 

The Offers are made on the following basis; 

200p in cash for each Ordinary Share 
167p in cash for each Preference Share 

PS IT Shareholders (other than certain overseas shareholders! who valhfly accept the Offers are 
entitled to elect to receive Loan Notes in lieu of all or part of the cadi consideration to which they 
would otherwise be entitled on the basis of £1 nominal of Loan Notes fer every £1 of cash 
consideration receivable under the Offers. The Loan Notes will be transferable but no application will 
be mode for them to be listed or dealt in on any stock exchange or any other trading facility. 

The Offer for PSITs ordinary share capital is conditional only upon MS’C receiving acceptances 
which, together with PS IT shares acquired before or during the Offer, will result in MEPC and any 
person acting in concert with it holding shares carrying more than 50 per cant, of the voting rights of 
PSIT. The conditions of the Offer for the preference share capital and the terms of the Offers and the 
Loan Note Alternative (including details of how the Offers may be accepted) are set out in the Offer 
Document and the Forms of Acceptance. 

Albert Perry, Chairman of PSIT. Louis Tucker, deputy Chairman of PSIT. and the trustee for Mr. Perry's 
family trust have, pursuant to an ag reemant dated 5th September. 1997, sold, or procured the sale of. 
23.721,866 PSIT ordinary shares to MEPC for 200p per share representing an aggregate 
consideration of £47, *43,332. MEPC has also acquired 40,389.660 PSIT ordinary shares in the market 
all at 200p per share. Following these purchases, the MEPC Group owns or has agreed to purchase 
64,111.340 PSIT ordinary shares representing approximately 51.9 per cent, of PSITs issued ordinary 
share capital. Accorcfingly, the Offer for PSITs ordinary share capital win be unconditional in all 
respects once the necessary certification has been obtained in accordance with the City Code on 
Takeovers and Mergers. 

The Offers have, by means of this advertisement been extended to all persons to whom the Offer 
Document may not be dispatched or who hold, or who are entitled to have allotted or issued to them, 
PSfT Shares. Such parsons are informed that copies of the Offer Document and Forms of Acceptance 
are available for collection from Lloyds Bank Registrars. The Causeway. Worthing, west Sussex, 
BN99 6DA. 

The Offers, which have been made by means of the Offer Document and this advertisement, will each 
be open for acceptance until 3.00 pjn. on 2nd October, 1997 (or, in each case, such later time(s) and/or 
date<s) as MEPC, subject to the rules of the City Code, may decide). 

Whilst the Board of PSIT would have preferred an equity dement to the consideration, in the event 
this was not available and the directors of PSIT, who have been so advised by Close Brothers 
Corporate Finance Limited ('Dose Brothers'), consider the terms of the Offers to be feJr and 
reasonable and unanimously recommend PSIT Shareholders to accept the Offers as they intend to 
do (so far as they are able) in respect of their own beneficial holdings (to the extent not sold to MEPC 
pursuant to the agreement referred to above). In providing advice to the Board of PSIT, Close 
Brothers has taken into account the PSIT directors' commercial assessments. 

The Offers are not being made, direedy or indirectly, in or into, or by use of the mails, or by any means 
or instrumentality (including, without limitation, post, facsimile transmission, telex and telephone) 
of interstate or foreign commence, or of any facility of a national securities exchange, of the United 
States, Canada, Australia or Japan and the Offers cannot be accepted by any such use, means, 
instrumentality or facility or from within the United States, Canada, Australia or Japan. 

The Loan Notes to be issued in connection with the Offers have not been, and will not be, registered 
under the United States Securities Act of 1933 (as amended) or under the securities laws of any State 
of the United Slates and the relevant clearances in relation to such Loan Notes have not been, and 
will not be, obtained from the Securities Commission of any province of Canada, no steps have been 
taken, nor will be taken, to enable the Loan Notes to be offered in compliance with applicable 
securities laws of Japan and no prospectus has been lodged with, or registered by, the Australian 
Securities Commission. 

This advertisement is not being published or otherwise distributed or sent in, into or from Che United 
States. Canada, Australia or Japan and persons reading this advertisement (including custodians, 
trustees and nominees) must not distribute or send this advertisement, the Offer Document or 
the Forms of Acceptance in, into or from the United States. Canada. Australia or Japan nor use 
such mails or any Such means. Instrumentality or facility for any purpose, directly or indirectly, in 
connection with the Offers and so doing may invalidate any related purported acceptance of the 
Offers. 

This advertisement is published on behalf of MEPC and has been approved by Deutsche Morgan 
Grenfell solely for the purposes of Section 57 of the Financial Services Act 1386. Deutsche Morgen 
Grenfell, which is regulated by The Securities and Futures Authority Limited, is acting for MEPC and 
no-one else in connection with the Offers and will not be responsible to anyone other than MEPC for 
providing the protections afforded to customers of Deutsche Morgan Grenfell, or for providing 
advice in relation to the Offers. 

Close Brothers, which is regulated by The Securities and Futures Authority Limited, is acting for PSIT 
and no-one else in connection with the Offers and will not be responsible to anyone other than PSIT 
for providing the protections afforded to customers of Close Brothers, or for providing advice in 
relation to the Offers. 

The directors of MEPC accept responsibility for the information contained in this advertisement and, 
to the best of their knowledge and belief (having taken all reasonable care to ensure that such is the 
easel, the information contained in this advertisement is in accordance with the facts and does not 
omit anything likely to affect the import of such information. 

llth September, 1997 


Bosch chief hits 
out at high 
German taxes 


By Haig Simonian 
and Graham Bowtey 

Robert - Bosch, one of the 
world’s leading car parts and 
electrical goods groups, yes- 
terday warned this year's 
profits would be flat because 
of the impact of high Ger- 
man costs. 

“We will probably not 
hare a major improvement 
in income this year,” said 
Hermann ScholL chairman. 

Mr Scholl said profits 
would remain stagnant in 
spite of a forecast 12 per cent 
rise in group sales to DM4bn 
($2.2bn). About three per- 
centage points of the 
increase was due to 
exchange rate fluctuations, 
be said. 

Mr Scholl, a trenchant 
critic of Germany’s high tax 
and labour costs as a disin- 
centive to new investment, 
sharply criticised the gov- 
ernment’s lack of progress to 
cut taxes. 

His comments camp as the 
group revealed 62 per cent of 
sales this year would come 
from outside Germany. 

Mr Scholl said: “What con- 
cerns us are current political 
developments in Germany 
and the incompetence of the 
governing political powers to 
improve the situation of Ger- 
many as a place to do busi- 
ness quickly and perma- 
nently." 

Mr Scholl predicted 
Bosch’s automotive sales 


would be 8 per cent higher 
than last year's DM24J5bn. 
However, he warned income 
had been dented by a 
“strong decline in core activ- 
ity areas”. 

In spite of his criticisms. 
Mr Scholl was confident 
Bosch would keep pace with 
the consolidation of the 
vehicle components industry 
by further acquisitions and 
organic growth. Bosch’s 
turnover has climbed 
sharply in the past year 
through the takeover of the 
light vehicle braking 
operations of Allied Signal 
and of Ams trad's Dan call 
subsidiary. 

Mr Scholl declined to indi- 
cate areas of interest foe 
future takeovers. However, 
he forecast accelerated inter- 
nal growth on the automo- 
tive side. The importance of 
direct injection diesel and 
petrol engine systems and of 
telematics and mobile com- 
munications in the motor 
industry - all areas of Bosch 
expertise - would contribute 
to higher sales, he said. 
Turnover would also benefit 
from this year’s reorganisa- 
tion of Bosch's ABS - and 
brakes division. 

The likely increase in sales 
of car-based navigation and 
traffic information systems 
would also play into the 
group's hands because of its 
existing activities in car elec- 
tronics and telecommunica- 
tions, he said. 


battle 
heats up 

By John Griffiths. 


Thirty-five of the world's 
Uggest steel companies yes- 
terday claimed rapid prog- 
ress in a 822m joint research 
project to develop light- 
weight car bodies for vol- 
ume production using high 
strength steels. 

Bnt engineering execu- 
tives at file Volkswagen 
group, Europe's largest 
vehicle maker, said VW was 
still planning to build most 
of its cars - even high-vol- 
mne models like the Golf - 
from aluminium. 

The steel consortium, 
which includes Bethlehem 
Steel of the US, Nippon Steel 
of Japan, Kiupp Hoesch of 
Germany and British Steel, 
launched its ULSAB (ultra 
light steel auto body) project 
two years ago in response to 
the growing threat from alu- 

m in itnn 

Car production is one of 
the world's biggest nses of. 
steel - more than 40m car 
bodies are produced annu- 
ally. 

The steel project, which is 
led by Porsche’s engineering 
services division, is due for 
completion next spring bnt 
yesterday the group said it 
was already demonstrating 
the potential for big weight 
and cost savings over con- 
ventional steel bodied cars. 

However, a second Volks- 
wagen/Andi group model to 
be produced with an alumin- 
ium body at nearly 100.000 
units a year will join VWs 
A8 luxury car within the 
next five years, Winfried 
Bnrgert, head of car body 
development, told the Finan- 
cial Times. 

Hie AS, which has a space 
frame “skeleton” of 
extruded and cast alumin- 
ium clad with bonded and 
riveted onter panels, has 
been in production for sev- 
eral years. 

Amina! production rate is 
about 16,000 units. 

Although it is not identi- 
fying which vehicle is next 
in line for production from 
aluminium, a small alumin- 
ium bodied Audi concept 
car, the A12, was unveiled 
at the Frankfurt Motor 
Show. 

This would suggest that it 
may be the basis for a pro- 
duction car, expected to be 
called the A2. 

The four-seater A2 is fore- 
cast to be highly fuel effi- 
cient, consuming less than 
three litres of fuel per 100 
kilometres. 

Franz-Josef Paefgen, Audi 
management board member, 
says Audi wants to build 
“at least 50,000" A2s a 
year. 

Dr Bnrgert said: It may 
take 25 years to get round to 
the Golf - produced at a 
rate of around 700,000 units 
a year - but a takeover of 
car body production by alu- 
minium is almost inevita- 
ble." 

He added: “The beauty of 
the aluminium space frame 
car is that production pro- 
cess costs are so low - much 
lower than for steel - and 
al uminium allows greater 
flexibility in the overall 
design and production pro- 


EUROPEAN NEWS DIGEST 


Thyssen makes 
Telecom offer 

Thyssen. the Dflsseldorf-based steel and engineering 
group, yesterday offered to boy out minority shareholders 
in its Thyssen Telecom subsidiary. The offer, worth about 
EUUbrf ($66Sm) for the 28.1 per cent minority stake, fol- 
lows its decision last month to sell its stake in E-rius, 
Germany’s third largest mobile phone company, for 
DM2-26bn. . 

Thyssen said total ownership would make easier the 
development of its remaining telecoms operations which 
are focused on fixed networks and multimedia services. In 
spite of the limited size of the telecoms operatioteThys- 
sen said it remained a “potential core business The 
minority shareholders, mainly banks, are being offered 
-DM255 a' share. The E-Plus stake is being transferred to 
n tel a subsidiary of the Veba and RWE industrial 
groups. Ralph Atkins. Bonn 

I FOOD 


Danone shares fall on 7% rise 

Shares in Danone of France, the world's sixth largest food 
group, yesterday dosed down 3 per cent at FFr840 in spite 
of a 7.1 per cent increase in net income. The figure, at 
FFrL86bn «3Q6m). was slightly ahead of expectations. 
Results were helped by favourable foreign currency fac- 
tors, warmer weather over the summer which boosted 
beverage sales, and a fall in the average rate of interest 
paid on debt . ... 

Operating profit was up 3.7 per cent at FFrSA4bn, with 
all segments contributing to growth except grocery prod- 
ucts, pasta ami containers, where income declined over 
the six months. Turnover was FFr4.38bn, up 5-3 per cent 
The group said it stood by its initial growth target for full 
year net income of better than last year’s 8 per cent. This, 
however, did not take into account the impact of the rise 
in the rate of corporate tax In France. 

Bertrand Benoit. Pans 

ITALIAN TELECOMS 


TIM surges 40% midway 

Telecom Italia Mobile (TIM), the fast-growing mobile tele- 
phone company controlled by the soon to be privatised 
Telecom I talia, yesterday reported a rise of nearly 40 per 
cent in first-half net profits from L440bn t$249m) to 
Tifilftfrn. Pre-tax profits rose from L955bn to LI ,335b n. 
First-half revenues climbed 29 per cent to L4,33Sbn. In the 
first pjght months of this year, TIM added 2m new sub- 
scribers, bringing the total to 7.7m. 

SirtL fiie telephone networks and systems company 
controlled by Telecom Italia, also reported a 15 per cent 
rise in first-half revenues to L696bn, although net profits 
dipped from L67.8bn to L59.2bn. The fall reflected lower 
interest earned on liquid assets. Telecom Italia plans to 
sell its 49 per cent stake in Sirti because it no longer con- 
siders the company a core activity. Paul Betts, Milan 

INVESTMENT 


Israel Corp in private placement 

Israel Corporation, a leading Israeli investment company, 
gairi yesterday it planned a private placement of Shk352m 
(1 100.2m) in convertible bonds aimed at lowering financ- 
ing costs by replacing hank loans. Doron Steiger, chief 
executive, said the issue was aimed at domestic institu- 
tional investors, hut that the group would welcome inter- 
national investors. It expects to complete the offering 
within a month. 

The bonds would be convertible into shares in Israel 
Chemicals. Israel Corp’s 41.9 per cent-owned subsidiary 
and a leading Israeli chemicals group. If all bonds are con- 
verted. Israel Corp would lower its stake in the subsidiary 
to 35.5 per cent in seven years. 

Israel Corp returned to the black in the second quarter 
of 1997 with net profits of Shkl2m on revenues of 
Shk954m, after incurring net losses of Shk37m in the first 
quarter of the year on revenues of Shk799m. This year an 
Israeli court placed the assets of Shoul Eisenberg, former 
chairman who died last March, in the hands of two trust- 
ees because of a family dispute over his estate. 

Am Machlis. Jerusalem 

BELGIUM 


Glaverbel sees improvement 

Belgian gl a ssmak er Glaverbel said yesterday it expected 
second-half earnings growth to continue following a first- 
half surge of 180 per cent. “With its financial structure 
now rationalised, the group expects its current result to 
improve further between now and the end of the year.” it 
said. “In view of these prospects, it is considering pay- 
ment of an increased dividend." Glaverbel said pre-tax 
profits in the first six months rose to BFrl.lbn ($29.4m), 
compared with BFr392m in the year-earlier period. 

Reuter. Brussels 

PRIVATE BANKING 


Latsis family regroups interests 

The Latsis family of Greece has reorganised its financial 
and ba nkin g interests Into a new private b anking group. 
EFG Bank Group. The new group's principal components 
are Banque de Depots, a Geneva-based private bank, and 
Private Bank and Trust, which was set up in London in 
1989 and has become a leading player at the top end of the 
private banking market Both will be renamed EFG Pri- 
vate B ank . 

The group will also include EFG Eurobank, the sixth 
largest commercial bank In Greece, which was formed 
through the combination of Interbank and the Greek 
retail banking operations of Credit Lyonnais; Reads Trust 
Company, one of the largest trust specialists in Jersey; 
EFG Capital International, a Miami-based broker dealer 
and Eurofinanctere dTnvestissements in Monaco. AH the 
units were owned by the Latsis family, although many 
had operated separately. 

With SFrlbn ($674m> of capital, the EFG group will be 
the sixth largest private sector h ank- in Switzerland. It 
will have 1,200 employees and SFrlSbn of funds under 
administration and management. 

George Graham, Banking Editor 


CompuServe services ‘to remain separate 


By Graham Bowtey 
in Frankfurt 

German publisher 
Bertelsmann and America 
Online (AOL). which this 
week acquired the global 
online services of Compu- 
Serve, have insisted that the 
two online businesses would 
continue as separate ser- 
vices. 

Steve Case, AOL chair- 
man, said CompuServe 
would retain Its focus on 
small businesses and the 
professional market while 
AOL would continue to tar- 
get “the mass market". 

He sought to reassure 


existing CompuServe users 
that they could expect the 
same services, using the 
same technology and soft- 
ware as they did before the 
takeover. 

The acquisition 
announced on Monday - has 
serious implications for the 
European online services 
market, because it marks an 
important strengthening of 
the alliance between AOL 
and Bertelsm ann 

The two - the world’s larg- 
est online service and the 
world's third largest media 
group - already have close 
links through AOL Europe, 
which they jointly own. By 


adding CompuServe’s Euro- 
pean online operations to 
their business, they could 
now more than doable their 
European subscriber base 
from around 700,000 to about 
1.5m if they retain Compu- 
Serve's subscribers. 

This is important because 
it will strengthen their posi- 
tion as they square up to 
Deutsche Telekom, the Euro- 
pean market leader. Deut- 
sche Telekom’s successful 
T-Online service has around 
l.4m users. 

The groups are competing 
for leadership in Germany, 
potentially the biggest Euro- 
pean market, and in large 


markets such as the UK, 
ahead of deregulation of the 
European telecommunica- 
tions industry which is 
expected to generate strong 
growth and tempt new 
entrants. 

Bertelsmann and AOL are 
hoping to build a European- 
wide brand which cuts 
across borders and leaves 
the smaller domestic market 
leaders behind. 

Bernd Schiphorst, head of 
Bertelsmann's new media 
division, said: “CompuServe 
will give us an entry into all 
European markets. We have 
a competitive situation 
which is very aggressive. 


With the deregulation of the 
telecoms market it will 
become more and more 
aggressive." 

The acquisition is also 
important because it marks 
the latest step for Bertels- 
mann in a. transformation, 
led by Thomas MiddelhofT. 
Who takes over as chai rman 
next year, from its tradi- 
tional media business based 
around printing and book 
publishing towards new 
media. The move into online 
activities mirrors its aggres- 
sive strategy in television 
where it is attempting to 
build a pan -European busi- 
ness. 
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COMPANIES AND FINANCE: EUROPE 


Darnel Bouton to take over as chairman at French banking group as Marc Vienot steps down 

income up 36% at Societe Generate 



By Andrew Jack aid 
.Bertrand Benoit In Parts 

A strong perfonnance from 
its domestic retail operations 
helped, lift net income at 
Soctetd Gdn&ule, the French 
banking group, by 36 per 
cent to FFr3.7bn (?608nj) for 
the first half of 
the year. 

Marc Vienot, the chair- 
man, who. has been' in 
charge of the bank since ' 
1986, also announced yester- 
day that lie would step down 
at midnight on October 31, 
just ahead of his _ 69th birth- 
day, to be replaced by Daniel 
Bouton, managing director. 
Mr Vienot used one of his 
. final public appearances to 
.. criticise the distortions of 
competition in the French 
hanking sector, arguing tha t 
it was stai possible to make 
a ■profit from these activities 
“with a dynamic approach to 
clients and with constant 
productivity measures”; 

Endesa in 
control 
on board 
of Enersis 

By David White in Madhd 

Endesa, the Spanish power 
utility, said yesterday it 
would push ahead with its 
$L5hn plan to become the 
leading shareholder in Latin 
America’s largest private- 
sector electrical group, after 
winning control of a major- 
ity of the board of Enersis of 
Chile. 

This was in spite of falling 
short of its original target of 
securing a 29. per cent stake 
through majority control of 
five holding companies with 
stakes in Enersis. 

Opposition from share- 
holders of one of the holding 
companies, Luz, left Rndeea 
with acceptances equivalent 
to a 26.2 per cent holding in 
Enersis.. 

But Endesa said yesterday 
that purchases of B-shares, 
which carry “political” 
rights, would.be enough to 
ensure it effectively con- 
trolled the boards of all the 
holding companies and, 
through them, have four 
representatives on the sev- 
en-member Enersis board. 

Enersis, which is listed in 
Santiago and New York, has 
important interests in 
Argentina, Peru, Brazil and 
Colombia as well as Chile. 

The go-ahead for the Span- 
ish group's largest foreign 
investment comes less than 
three weeks before a privati- 
sation Issue which is set to 
end the Spanish state’s 
majority control of Endesa 
- and raise up to $7.5bn. 

The global offering for up 
to 36 per cent of Endesa’s 
capital is expected to open 
on September 9, with 32.5 
per cent of the total 
reserved for the interna- 
tional tranche. The full 
amount would be worth 
Ptal,I50bn ($7.55hn) at yes- 
terday's closing price, 
dwarfing previous Spanish 
privatisations. 

The Issue is being co-ordi- 
nated by Merrill Lynch, 
Arg en t a ria and Banco San- 
tander. Santander's invest- 
ment banking arm, San- 
tander Investment, acted as 
adviser in the Chile deal. 

The group’s offer to share- 
holders in the Enersis hold- 
ing companies - known as 
Chi spas - includes the 
option of receiving payment 
in Endesa shares, up to a 
maximum of 5 per cent of 
the Spanish group's capital. 
Endesa is almost 67 per cent 
state-owned. 

It secured over 91 per emit 
control of four of the hold- 
ing companies - C his pa 
Uno, . Chispa Dos, Los 
Almendros and Lu z y 
Fnerza. It also set ont to 
obtain at least a majority of 
Luz, but secured less than 
22 per cent. Luz holds just 
under 3 per cent of Enersis. 
The company said it was 

still open whether it would 
purchase farther shares if 
institutional shareholders fax 
Luz decided to sell them cm 
the stock market. 

Its Latin American plan, 
announced early last month, 
includes a joint venture for 
■ investment projects in the 
region, known as Endesis 
and 55 per cent controlled 
by the Spanish group. 

• Canadian Bank of Nova 
Scotia said yesterday it had 
signed a letter of intent to 
acquire a 25 per cent stake, 
worth US$88m, in Banco del 
Caribe, Venezuela’s seventh- 
largest Hank- Renter reports 
from Toronto. Scotia bank 
announced its interest in the 
Venezuelan bank in August, 
one month after opening a 
representative office in 
Venezuela. 


His comments ram, after 
the integration into the 
results for the . first time of 
Grfidit du Nord. the French . 
regional bank, which it 
acquired earlier this year 
from Paribas. 

It contributed net income 
up two-thirds to FFrl49m. 

Mr Vienot said Credit du' 
Nord. was on target to 
achieve a return on equity in. 


1999 of ZO per cent, equiva- 
lent to that earned overall 
by its retail banking netr 
work. 

He said Societe Generate 
would consider the acquisi- 
tion of CIC, the state-owned 
group due to be privatised in 
the coming months along 
with its leading shareholder,- 
the insurer GAN. He said 
that a bid would depend on 


the exact terms laid out in 
the offer document 
Mr Bouton criticised the 
rumoured rival bid for CIC 
by the Caisse dTSpargne net- 
work, arguing that it would 
lead to in-fighting between 
all the different, regional 
headquarters of the two 
banks, with detrimental 
long-term effects on employ- 
ment 


By contrast, he argued 
that Society G£n6rale had 
shown with its acquisition of 
Credit du Nord that it was 
possible to preserve jobs and 
allow a decentralised bank 
to exist as a subsidiary of a 
Paris-based institution. 

Banking revenues rose 28 
per cent to FFr21 bn, and pro- 
visions were up by 18 per 
cent to FFr3bn. 


Societe Generate sells Edward VII site in Paris for FFr2.2bn 


Societe Foncifere Lyonnaise, 
the French property com- 
pany controlled % Commer- 
cial Union France, yesterday 
signed two propWty deals 
worth FFr2. 9bn (9476m) 
whic h gives zt control of a 
number of buildings, in cen- 
tral Paris, writes Andrew 
Jack in Paris. 

It paid FFr2.2bn to 
acquire from Soctete Gener- 
ate the Edward VII develop- 


ment near Opdra Gamier, in 
the second arrondissem ent 
of the French capital 

In a separate transaction, 
it is paying FFr680m for a 
large property portfolio 
owned by GAN, the state; 
owned insurance gronpj 
nearby in the ninth arron- 

dissement 

The buddings were held in 
the insurer’s core invest- 
ment portfolio and were not 


part of the lossmaking 
defeasance struct u re set up 
as part of a FFr24bn govern- 
ment rescue approved this 
year. 

The Edward VII develop- 
ment, covering 70,000 sq m, 
rarrtflhiK Offices, Shops and 
accommodation, as well as 
the Olympia concert hall, 
which is being rebuilt to the 
original specifications. 

The site’s historic facades 


are being preserved but the 
rest of the old buildings 
cleared away for complete 
redevelopment. 

Its sale marks the depar- 
ture from the city centre of 
one of the most symbolic 
landmark sites stQl held by 
Societe Generate, which last 
year moved its international 
headquarters into two pur- 
pose-built modem office 
blocks in La Defense. 


The bank said the number 
of clients had risen by 3 per 
cent to Site, ahead of 850,000 
acquired with the Credit du 
Nord network. 

Separately yesterday, Pari- 
bas, the French financial 
institution, unveiled net 
profits down slightly from 
FFrL27bn to FFrL21bn after 
a series of disposals Includ- 
ing Credit du Nord in the 
last few months. 

It said net income in com- 
parable terms was FFr908m 
against FFrS69m in the first 
half last year, after remov- 
ing the effect of the capital 
gain last year from the sale 
of Banque Ottoman e and 
BCL, and earlier this year of 
Cr§dit du Nord. 

The results included a con- 
tribution of FFr23Sm, 
against FFrl45m, from Com- 
pagnie Bancaire, and 
FFrl.Sbn, compared with 
FFr2. 6bn, from its portfolio 
of investments. 


German bank 
in DM1. 5bn 
rights issue 


By Andrew Fisher 
in Frankfurt 

Commerzbank, the German 
bank at the centre of recent 
takeover rumours, will raise 
around DM1.5bn ($830m) 
through a rights issue to 
help' finance - expansion in 
investment banking and 
other sectors and improve 
its capital ratio. 

However, following Volks- 
wagen's announcement that 
it would raise DM7bn of 
new capital, the Commerz- 
bank move was an added 
depressant to the stock mar- 
ket. 

The bank's shares lost 
DMi.90, or 3 per cent, to 
dose at . DM6230, and some 
analysts were unhappy 
about the rights issue. 

-Peter Thome, European 
banking analyst at. Paribas,, 
said it. was “a disappointing 
day far shareholder value in 
Germany and for . the bank- 
ing sector in particular”. 

It looked like a return to 
the days when banks regu- 
larly raised money through 
rights issues when their 
share , prices were high, he 
said. 

Commerzbank’s issue will 
be on a one-for-14 basis, with 
the price to be fixed at the 
start of next month. Share- 
holders are likely to receive 
the shares at a discount to 


the current share price, 
which is 60 per cent higher 
than at the start of this year. 

The steep increase reflects 
mainly the expectation of 
further restructuring in the 
German banking sector, 
fuelled further by the 
planned merger between two 
big Bavarian banks. 

Although Commerzbank 
has reiterated its determina- 
tion to remain independent 
- noting that its market cap- 
italisation exceeds DM25bn - 
takeover rumours have con- 
tinued. Martin Kohlbaiissen, 
chairman, said on Monday 
that there was no evidence 
of anyone building a large 
stake. 

He added it would make 
little sense for a foreign 
bank- to buy Commerzbank, 
with its big retail network in 
a country .which is over- 
hanked, and then have to 
sell off overlapping foreign 
operations. 

The bank said the pro- 
ceeds of the rights issue 
would be earmarked for 
growth in profitable sectors, 
in line with its target of 
a 15 per cent return on 
equity after tax. It also 
wants to strengthen its capi- 
tal base. 

Mentioning several recent 
small deals, such as 
increases in stakes in Polish 
and Moroccan banks and a 



Martin Kohlhausen: proceeds would be earmarked for growth in profitable sectors 


US asset management pur- 
chase, Commerzbank also 
said it planned to “expand 
steadily” in investment 
hanking. It is hiring around 
350 people to develop its 


global equities business. 

Commerzbank said its 
earnings power was the 
strongest among leading 
German banks. The strong 
trend of the first half, with 


pre-tax profits climbing 25 
per cent to DMl.Kbn, had 
continued. 

The bank has also held out 
the prospect of a dividend 
increase. 


INTERNATIONAL NEWS DIGEST 


Scandal hits 
Bouygues shares 

Shares in Bouygues Offshore, the French ofl and gas 
contractor, slid 65 per cent yesterday to FFr260, after two 
executives were put under formal investigation by a Paris 
judge for their alleged role in a fraud scandal The allega- 
tion of “misuse of corporate assets" against Yvan Repla- 
mag, chairman and director general, and Hente Le Bouc. 
director general, as well as three others from Bouygues 
subsidiaries, relate to their suspected role in obtaining 
false invoices. 

The investigation is a fresh blow for Bouygues, the • 
French construction group: one of the alleged authors of 
the false invoices was put under investigation three 
months ago. In February, four Bouygues executives were 
subject to similar judicial investigations. 

Bouygues Offshore said yesterday the investigation 
would not have any impact, on the activity of the com- 
pany. Bertrand Benoit, Paris 

■ SHIPPING 


Frontline lifts ICB stake 

The SXr3.lbn ($SS8m) takeover battle between Frontline 
and ICB Shipping intensified yesterday when Frontline 
said it had bought more shares in its Swedish-based tar- 
get, taking the Bermuda-based tanke r operator's stake to 
15 per cent of ICB’s capital and 11 per cent of the voting 
equity. 

Meanwhile, ICB hit back at charges from Frontline that 
it had understated Frontline's net worth. ICB, which is 
urging its shareholders to reject the bid. said a valuation 

commissioned from an independent shipping brokerage 
estimated Frontline's net asset value at NKr28 a share - 
the same as ICB’s own valuation. Frontline, c laiming its 
shares should be valued at NKr32 on ICB’s criteria, had 
accused ICB of failing to take account of differences 
between the two companies’ operating costs, tax position 
and share liquidity. Greg Mchxtr . Stockholm 

m BANKING 


BCI set to take Polish stake 

Banca Commercials Italian a is today expected to sign an 
agreement to take a 5 per cent stake in Poland's Export 
Development Rank, in which Commerzbank of Germany 
holds 32.8 per cent According to Polish press reports, 

BRE Is also expected to ann ounce a $94. 5m share issue 
reserved for Commerzbank which will allow the German 
bank to increase its stake in BRE to 48.7 per cent 
BCI is a shareholder in the International B ank of 
Poland, set up in 1991 as a joint venture between Credit 
Lyonnais of France, Dutch h ank ABN Amro, the Interna- 
tional finance Corporation, and BRE and the Wlekopolski 
Bank Kredytowy (WBK), two Polish, banks. ABN Amro 
has since established its own subsidiary in Poland and 
sold its stake in IBP. 

The IFC is also looking to withdraw from the venture. 
The BCI move into the BRE suggests that the Italian Hank 
will soon sell its 27 per cent stake in IBP. leaving it in the 
hands of Credit Lyonnais, which also holds 27 per cent. 

Christopher Bobinski. Warsaw 

■ ZIMBABWE 


NMBZ rises sharply midway 

NMBZ Holdings, the financial group listed in Harare and 
London this year, yesterday reported a sharp increase in 
interim profits. In its first set of results since the listings, 
interim profits jumped 54 per cent from Z$1 6.01m to 
Z$24.73m (US$2. 1m), while earnings per share rose 20.7 per 
cent to 103.1 Zimbabwean cents. Its first interim dividend 
will cost the group Z$3.69m. 

NMBZ’s two principal subsidiaries are the National 
Merchant Bank of Zimbabwe and Continental Securities 
Trading. The company was listed on the Zimbabwe Stock 
Exchange in April with a secondary listing in London. 
About 10.2m shares were placed at 130p each for investors 
outside London in an issue underwritten by Societe Gen- 
erate. Joel Kibazo 

Comments and press releases about international 
companies coverage can be sent by email to 
mterrmtiomULcompaniest QfLcom 


VA Tech lifts capital 
return target to 15% 


By William Hall in Vienna 

VA Technologie,' Austria’s 
biggest engineering com- 
pany. increased net profit 7 
per cent to Sch406ra ($3L8m) 
In the first six months of 
1997, and signalled yesterday 
that ft expected to' boost its 
return an capital employed 
to 15 per cent within the 
next three years. . 

The increase came in spite 
of a 6 per cent drop in sales 
to Schll.5bn and contrasts 

with Bfihler-Uddeholm, a for- 
mer sister company- and 
leading speciality steel pro- 
ducer, which reported a 42 
per cent fall in net profits to 
-Sch553m on a drop In turn- 
over to Sch5.6bn. 

VA Tech, which was 
partly privatised in 1994, is 
less exposed to the cyclical 
steel industry than the more 
profitable Bfihler, which was 
privatised in 1995. 

VA Tech has increased 


return on equity from 9.7 per 
cent in 1994 to 12.6 per cent 
last year. Yesterday, it 
announced ft had set a 15 
per cent target; its 10 per 
(tent weighted average cost 
of capital. 

The target is part of a new 
“value vased management” 
system which VA Tech is 
introducing to ensure that 
capital invested in its busi- 
nesses is earning adequate 
returns. 

VA Tech shares, which 
have risen nearly 50 per cent 
this year, fell Schioi to 
Scb2^9& 

VA Tech's order intake 
rose 7 per cent to Schl9.2bn, 
in the first six months of 
1997 and its order backlog 
rose 23 per cent to 
Sch8B.lbn. The proportion of 
the order book coming from 
south-east Asia more than 
doubled to 14 per cent,- while 
the share of orders from the 
Middle East and North 


Africa rose from 2 per cent 
to 14 per cent. 

The fastest growing of VA 
Tech's three divisions is 
energy and environmental 
engineering, where orders 
rose 43 per cent to Sch7bn. 

This partly reflected the 
impact of acquisitions but 
also the signing of big orders 
for hydro-electric power 
plants in China and Iran, an 
oil-fired plant in Cyprus and 
the modernisation of a Mon- 
golian coal-fired power plant. 
This sector, accounts for 
nearly half the group’s order 
backlog. 

Orders for plant engineer- 
ing and services fell 19 per 
cent to Sch63bn, reflecting a 
decline in big projects for 
power plant engineering in 
Germany. Metallurgical 
engineering orders rose 12 
per cent to SchS^bn, with 
strong demand for electric 
arc steel plants, rolling mills 
and processing lines. 


Volvo eyes Ikarus stake 


By Hosier Eddy in Budapest 

Volvo heads a list of. foreign 
carmakers and investors 
expressing interest in the 
sale of a controlling stake in 
Drarus, the Hungarian bus 
manufacturer. 

A Malaysian investor and 
a domestic consortium are 
also believed to be among 
the potential bidders for the 
per cent holding in the 
company, which has 
recently seen a turnround 
under the leadership of 
Gabor Szelles, the Hangar-, 
ian businessman. 

Mercedes, the German car 
maker which Tied been men- 
tioned as a possible bidder, 
said yesterday it had no 
interest in the company. 


Mr Skelles took over last 
•year, when the company’s 
future had been put in ques- 
tion after an initial privatisa- 
tion tender failed to draw 
ladders. Ikarus, which pro- 
duced up to 14,000 buses a 
year during the days of cen- 
tral' planning, saw output 
drop to 300 last year. 

As majority shareholder, 
APV, the Hungarian privati- 
sation agency, last year 
faced losses of Ft4bn 
($20.3m) on sales of 
Ftl4bn. 

Under Mr Szelles, the com- 
. pany has been revived, with 
first-half sales overtaking 
last year's full-year figures 
and the company Ft420m 
($&3m) in the black. Volume 
sales are expected to hit 


1,800-2,000 units this year. 

Mr Szelles. along with his 
management twm , Hag als o 
declared an interest 
in bidding for the Ikarus 
stake. 

A Russian trading com- 
pany, Atex, owns a 32 per 
cent stake from a 1991 pur- 
chase. 

Ikarus aims to use its price 
advantage - its buses are 
1&50 per cent cheaper than 
an equivalent western-built 
bus - to stake out new mar- 
kets in Europe and reclaim 
its market lead in the former 
Soviet states. 

Ikarus claims its vehicles 
are designed far the tough 
road conditions of develop- 
ing countries in east Asia 
and North Africa. 


These securities have not been registered under the Securities Act of 1933 and may not be offered or sold In the United States 
except in accordance with the resale restrictions applicable thereto. Those securities having been previously 
sold, this announcement appears as a matter of record only. 
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COMPANIES AND FINANCE: UK 


Boots buys German skincare business 


By Peggy Hoffinger in 
London and Graham Bowtey 
in Frankfurt 

Boots, the UK pharmacy and 
over-the-counter drugs 
group, yesterday f ulfill ed its 
long-held ambition to 
expand In Germany with the 
purchase for DM500m 
<$277 eo) of one of the coun- 
try’s leading manufacturers 
of skincare products. 

The deal closes a crucial 
gap in the group’s coverage 
of rapidly growing over-the- 
counter (OTC) markets in 


RESULTS 


Europe, where it already has 
distribution networks in the 
UK, France and Italy 
through its Boots Healthcare 
International (BHD subsid- 
iary. Germany has annual 
sales of skincare products of 
some £L6bn ($25bn), and is 
the continent's largest OTC 
market according to Boots. 

Boots is buying Hermal 
Kurt Herrmann, a manufac- 
turer and distributor of med- 
ical skincare products which 
has 8 per cent of the market, 
from Merck, the German 
ph armfl cfluti cfl lff and chemi- 


cals group. It reported oper- 
ating profits of DM27m in 
1996. on sales of DMISOm. 

Merck, which came to the 
market two years ago, has 
been rationalising its portfo- 
lio of businesses. . “They 
want to concentrate on phar- 
maceuticals, over the 
counter and generics,” said 
Mr Benedikt von Schroder, 
managing director of 
Merck’s advisers, Morgan 
Stanley. 

Boots decribed Hermal as 
a “significant acquisition”, 
which would “speed up the 


international roll-out of our 
skincare products . and 
strengthen our position in 
Europe’s highly-profltable 
therapeutic skincare mar- 
kets". 

The company plans to use 
Hennal's salesfarce to intro- 
duce its French-based Lutsia 
range of anti-ageing and 
anti-acne products. The com- 
pany said it intended to 
retain the Hermal factory 
which would provide prod- 
uct for Germany, the UK and 
eastern Europe. 

Analysts generally wel- 


comed the deal as a .key ele- 
ment of Boots’ international 
strategy. It not only allowed 
Boots to distribute its exist- 
ing skincare products in a 
new market, but would 
enhance the company's 
attractiveness as a potential 
licensee for new non-pre- 
scription products. . 

However, some suggested 
that Boots appeared to have 
paid a full price for Hermal, 
on a multiple of about 3.5 
times sales, as a result of 
having to fight off a number 
of other large international 


bidders. 

The deal would not dilute 
ea r nin g s In the first year 
and was expected to start 
contributing to earnings 
after about 18 months. Debt; 
as a percentage of sharehold' 
era funds would rise from 10 
tb 20 per emit, still comfort- 
able, for a group which gen- 
erates high levels of cash. . 

. Boots has been pursuing 
an aggressive expansion pol- 
icy for'its OTC business In' 
recent years through BHI to 
balance the more mature UK 
retail business. : • 
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Williams may 
sell Nu-Tone 


By Boss Daman 

Williams, the fire and 
security products group, is 
considering a £150m-plus 
($238m> share buy-back, to 
be funded by Che sale of all 
or part of its borne improve- 
ments business. 

Sir Nigel Rudd, chatrmffn , 
said: “We will probably seek 
shareholder approval to buy 
back our shares. We have 
spent years painting Che pic- 
ture and now it is time for 
shareholders to enjoy It,” 

Analysts say funds for a 
buy-back are likely to come 
from a sale of Nu-Tone, Wh- 
Hums ' US door and 

vacuum cleaner business. 
Williams has been grooming 
it for disposal for several 
years, by building operating 
profits to 10 per cent of its 
S200m a year sales. Brokers 
expect Nu-Tone to fetch 
£120m to £L5Qm. 

Approval for . both the buy- 
back of at least 10 per cent of 
Williams equity and for the 


Federate de Participations 

A Belgian State-owned company 

is organising a tender process in connection with the underwriting, public offer for sale 
followed by a flotation on the Brussels Stock Exchange of 14.9% or, possibly, 24.7% of the share capital of 

ASLK-CG ER Bank N.V./S JV. 

ASLK-CGER Bank SA (“ASLK-CG ER Bank”) is a universal bank which offers the full range of financial services 
to both retail customers and corporates. It owns substantially all of the shares of Credit a I’lndustrie, 
which ASLK-CGER Bank will soon absorb by merger. - - - 

Prior to the flotation, it will become the parent company of ASLK-CGER Insurance SA (“ASLK-CGER Insurance"). 

The activities of ASLK-CG ER Insurance are focused on three segments: 
individual life assurance, group life assurance and non-life insurance. 

Togetherwith ASLK-CGER Insurance, ASLK-CGER Bank has developed a bancassurance business 
which sells exclusively ASLK-CGER insurance products through the ASLK-CGER Bank 
branch network and an “assurfinance” business in co-operation with Credit k t'industria 

B a ckground 


SoctfSte Rkterale de Parti opafions ("SEP.') is a public limited company 
owned wholly by the Belgian State. Asa result of the privatisation of ASLK- 
CGER in 1993, Fortis acquired 49.9% of the share capital in ASLK-CGER 
Bank and ASLK-CGER Insurance. A further 02% of the share capital of 
ASLK-CGER Bank and ASLKCGER Insurance were held by the 
companies themselves. SPP. retained a stake of 49.9% in the two 
companies. By Royal Decree of 18 July 1997; the Belgian Stale has 
mandated SJ^J 3 . to reduce its stake by up to 24.7%. 

To that end. or 29 July 1997 SRP. signed a memorandum ol understanding 
with Fortis A.G. and Fortis Amev (hereinafter referred to jointly as “Fortis") 
which describes the steps S5P. and Fortis intend to cany out, as vwll as the 
necessary changes to the Articles of Association and the relevant 
agreements far their rrnptementation. 

The memorandum of understanding sets out, inter alia, the fallowing steps: 

• The transfer from &FP. to Fortis of 0.1% of the shares in ASLK-CGER 
Bank and ASLK-CGER Insurance by the exercise of the can option 
granted to Fortis in 1993; 

• The acquisition by Fores of 0.1% of the shares in ASLK-CGER Bank 
held by ASLK-CGER Insurance and of respectively the 0.1% and 02% 
of (heir own shares which ASLK-CGER Bank and ASLKCGER 
Insurance hold themselves; 


The tender process has two stages: 

• Stage 1 is aimed at the selection ol one or more candidate to take part in Stage 2. 
This selection will be based on proposals received not later than 24 September 1997 

• Stage 2 Is expected to give rise to a Firm and definitive offer by the end of October 
1997 This will be based on a draft prospectus and draft underwriting agreement 
which wtil be made available early in Stage 2. 

It is expected that the pubfic offer tor safe and flotation will be completed by mid- 
December at the latest. Further details of Stage 2 will be notified in due course to the 
candidates retained at toe end of Stage 1. 


EflgMHyi 

This invitation Is addressed exclusively to Belgian or foreign credit institutions and 
securities firms which are authorised to undertake or participate in such transactions in 
Belgium, or to consortia consisting exclusively of such institutions 
Candidates or members of the consortia coltectwety, as the case may be. must 
demonstrate in their proposals at Stage 1 : 

• Sufficient financial strength to underwrite tne offering; 

• An ability to place afl the shares to be sold by SPP. with Belgian and foreign rstafi and 
institutional investors tor an operation of this size; 

• Adequate experience of pubkc offers far sale end flotation on the Brussels Stock 
Exchange; 

• A welt recognised financial research capability in the banking and insurance sector. 
In the fight of ASLK-CGER Bank's participation in the placement and in order to 
stimulate competition between the consortia, certain rules regarding the composition of 
the syndicates will be set out In the Inform a t i on memorandum. 

Mbrnwtfon Itor Stag* 1 

Candidates or members of the consortia which are in the process of being farmed win 
be sent an information memorandum on receipt ol written requests which demonstrate 
the above specified eligibility criteria. These requests will require the signing of a 
confidentiality undertaking by the applicant 
Requests must be sent exclusively to any of the foGowtng: 

hwtkDdnok ttagnier l l»g i s l ito a n Gregory Shookman 

bmnaeo&A. BuqwfrqreofMJ, Kte limu rt P w iUKl ll Umfted 

Boulevard du Rggent 54 Rife(tenrtJjane44 PO Box 560 

{bte 2) 1040 Brussels 20 Fendiurch Street 

1000 Brussels London EC3P30S 

Tel: 32^ 513 45 20 Tel: 32^2 287 95 99 Tel: 44/171 956 5885 

Rlx: 32/2 51397 41 Fax: 32/2 230 57 95 Fax: 44/171 929 1035 

Stage 1 prppoaala 

Candidates should submit their proposal by 12D0 pm (Belgian time) on 24 September 
1997 at the latest, to SJ\P. Advisory Group, c/o Benque Deg roof, Rue de ilndustrie 44, 
1040 Brussels, by registered post or by hand, with acknowledgement qf receipt 
The proposal must 

• Specify the conditions of the underwriting and public offer far sale followed by 
flotation of ati the shares to be sold by SiF.P.; 

• Specifically address the tatowaig: 

» A dear description of the candidate or the members of ihe consortium (in the latter 
case identifying the text institution and the respective quotas that each consortium 


• The contrtoutionlo ASLK-CGER Bank erf the shares held by SJnP. (except 
for 0.1%) and Fortis (via Hok&nsur) in ASLKCGER Insurance; as a result 
ASLK-CGER Insurance wfll become a subsidiary of ASLKCGER Bank; 
•The merger of Credita rtndustiie Wo ASLKCGER Bank; 

•The exercise of Ihe put option which Curtis granted to SEP. in 1993 over 
9.8% of ASLK-CGER Bank shares at a price set with reference to the 
flotation price; 

•The public offer far sale and flotation of an additional M.9% of the share 
capital in ASLKCGER Bank held by SfP. (The offering could be raised 
to 24.7% it, in certain specific circumstances, Fortis rescinds its obligation 
to acquire the shares following Ihe exercise of the put option over 98%). 
The 1993 agreement granted Fortis a pre-emption right over this 
sharehotefing of 145% which it now must exercise within seven days from 
notification. 

Ban qua Degroof, Investeo and Dresdner KJemwort Benson (hereinafter 
referred to jointly as “SEP. Advisory Group”) are exclusively mandated by 
SlFP. to organise tins tender process in order to determine the terms and 
conditions of a posstote public offer tor sale and flotation of 14.9% or, 
possibly, 24.7% of (he shares of ASLKCGER Bank. 


member will underwrite), as wefl as evidence of their fuflflment of ihe 
aforementioned eligibility criteria Changes to the composition of the consortia in 
Stage 2 will be allowed only within toe limits set out in the in formation 
memorandum. 

»An indicative price in Belgian Francs at which the candidate wifi be wining to 
underwrite toe ASLKCGER Bank shares, setting out the specific valuation criteria 
and parameters used. The shares w* be ottered with a coupon far ihe year ended 
31 December 1997 attached, subject to an interim efividend toe amount of which Is 
set out in the information memorandum. 

» The proposed terms and conditions for the public after tor safe and flotation, taking 
the following terns into aocount 

—The terms and conditions must offer the best chances of success of the 
placemen! and enable a favourable aftermarket performance. 

- Retail investors and authorised collective investment undertakings (eg. unB 
trusts) wffl be given the opportunity of acquiring not less than 60% of Ihe shares 
to be sold by SEP. 

- A tranche of approximately 0 l 6% of the shares of ASLKCGER Bank wS be 
reserved for the staff and agents of ASLK-CGER Bank and its subsidiaries. 

- ASLKCGER Bank Is committed to a significant role in the placement of the 
shares as described fri more detafi in the information memorandum. ASLK- 
CGER Bank's role has been defined ensuring that It does not participate in Die 
pricing of the shares; 

to particular the terms and conditions should oover 

a) The structure of toe underwriting and placement syndicates; taking into account 
the role reserved tor ASLKCGER Bank; 

b) The desirability of an international tranche and its size; 

c) The expected distribution of shares between the various categories of investor; 

d) The methods proposed to fecflttate a favourable ^termaricst performanca - 
» The proposed marketing strategy; 

' A description of the research coverage proposed during and alter the public offer 
for safe and flotation; 

» The fees cm an ‘all in* basis, broken down by category tor toe underwriting and 
public offer tor safe, including all related expenses. 

Candidates may make a distinction between conditions appScahle to the underwriting, 
pubfic offer tor sate and flotation of 145% and the underwriting, public offer far sale and 
flotation of 24.7%. 

SP.P. will Inform candidates of toelr admission to Stage 2 not later than 2 October 1997 

Stage 1 efigibte proposals with ihe most attradhre terms wiir be selected with particular 
reference to: 

• the underwriting price; 

• too fees; and 

• the other terms end conditions set out above, including the international placement 
capability of toe candidates. 

SEP. has the right ai any time and under any drcumstences. tor example if Fortis 
exercises its right of pre-emption, to interrupt or amend the tender process or not to 
proceed with the pubfic offer tor sale and flotation. 

An questions and requests tor additional information should be addressed to SFP. 
Advisory Group 


TTw Bthrentsemsr* is clfrscajd only a( peraons wtio are cV a Kmd dBacrSjed In Affcie 0(1) cV the Financial Services Ad 1966 [kiwslmeni Wwrdaanwnts) (Exsmpdans) (Na2) Odor 1985, being prisons wfoso ordinary 
acMBsnvoheaism.aspnnapalorageni.n acquiring, hokflng. managing, or dbparingtf tnuesimero la ita purposes □< a businas; earned by Item. OniypamnswhoaraotaMnddQseribQcJinaudiAittoQSn) 
show respond to Ms advertisement 

KteftwOrt Benson Ljrnted, wtnch is regutated n ha Unted Kingdom by The Seeufl&ee ana Futures Authors* a acting «tiusn«lyfoSFP.arKjiio^nsetaeii connection wffitHspraposBl and winfittMistponsiM 
to anyone other fan SFP. for prowling protections afforded to Customers of KJeinwort Sanson Limited nor far prowhng advice in rotation b the propta ware oltiamtarefento to heraii 


Nu-Tone disposal Are expec- 
ted to be sought at an EGML 
A decision on whether to 
proceed win be taken within 
the next two months. 

News of the likely buy- 
back was given alongside 
results for the first six 
months, the first since Wil- 
liams £l.3bn acquisition of 
UK-based Chubb, the locks 
maker, completed in .April. 

Pre-tax profits, up 2.7 per 
cent to £U8m, were expec- 
ted, but several brokers 
downgraded fall-year fore- 
casts by tip to £10m to about 
£275m. They blamed a £9m a 
year increase In pension con- 
tributions, and the failure of 
profit margins to keep up 
with sales growth. 

Roger Carr, chief execu- 
tive, said Williams would 
review the future of its 
Home Improvements busi- 
ness. Analysts estimate the 
division, which includes Nu- 
Tone, could fetch up to £IbrL 
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Rentokil 

pressed 

onUS 

disposal 

By Chans Grosser 


.Rentokil Initial^- - 

business services group, has 
been questioned by inves- 
tors about the future of its 
US plant hire business, 
which it inherited as part of 
last year’s BET acquisition. 

One institutional investor 
told the company that the 
business, which made upd- 
ating profits of £30 .5m on 
sales of £164m in 1996, did 
not fit the Rentokil portfolio 
of cleaning, personnel and 
security services. 

Another said a sale 
“would seem an Interesting 
point for debate, given the 
high multiples US plant hire 
businesses command". 

Interest has been height- 
ened after Prime, the US 
plant hire group, was sold 
this summer to Atlas Copco 
of Sweden for about ilbn, 
representing a multiple of 
30 times earnings. 

If the same multiple were 
applied, Rentokil could net 
between £600m and £700m 
(gl.lbn) from such a sale. 
This would probably wipe 
out its debt. Last month, 
Rentokil reported net debt 
at the half year of £4frL2m. 

Analysts suggest that 
strengthening the balance 
sheet in this way would 
enable the company to 
more acquisitions. - 

Christopher Pearce, 
RentokfTs finance director, 
said yesterday that the ques- 
tion had been raised by 
institutions after the BET 
bid and mare recently. 

But he added: “We have 
no plans to sell the business. 
By running the business 
well and efficiently, one of 
its attractions is that it is 
cash-generative." 


FTSE 100 
changes 

Five companies - Norwich 
Union, Billiton. Woolwich, 
Sun Life & Provincial and 
Willia ms - are to join the 
FTSE 100 index, pushing out 
Burmah Castral, Mercury 
Asset Management, Imperial 
Tobacco, Hanson and Tate & 
Lyle. 

The changes, approved 
yesterday at a meeting of 
the com mittee which over- 
sees the FTSE Actuaries UK 
share indices, will take 
effect on September 22. 

The FTSE 100 comprises 
Britain’s largest companies 
by market capitalisation. 
Norwich Union, Billiton and 
Woolwich, each of which 
came to market over t he 
summer, are respectively 
the 36th, 48th and 53rd larg- 
est companies. The five 
excluded from the 100 win 
join the FTSE 250 index. 


T.rcx COMMENT 

ABP 


^mprica.ritetfveto lha 
FtSE ttFShsre ted** • 
#o-' 



“This is a growth com- 
pany, not a utility." says 
Sir Keith Stuart' of Associ- 
ated British Ports. Really? 

ABP and the utilities do 
have at least one charac- 
teristic in common: ABF’s 
a ttempts to chase growth 
- beyond utility-style cost- 
catting in the ports - have 
so far proved -pretty 
depressing. Yesterday, to 
be fair. the. company 
admitted the game was . up 
in non-port investment 
propert y . No. more wfll be 
bought and part of the 
portfolio is to he sold by 
the end of nest year. But 
what now? For a start, ABP has too much capital, witn 
interest cover over four times, the balance shee t i s 
already undergeared; property proceeds and lower port 
investment will make ft more so. The obvious solution is 
a big handout to shareholders. And that preferably com- 
bined with faster-than-expected property disposal and 

some imaginative ideas from the ports review now under 
way, would he a pretty shareholder-friendly package. 

The danger is that the review’s conclusio n s may 
more wmHirtmis.' Why not, it may be tempting to t hink , 
buy earnings growth by throwing capital at ports tArer- 
seas? The thought should not be instantly di s m is sed; if 
ABP has skills, perhaps it shoald use them. The doubt is 
whether the company the management capability 
or, with Sir Keith still executive chairman, credibility - to 
nm such distant ventures successfully. However much he 
may dtginr«> i)n> comparison, dark memories of the utili- 
ties' overseas binges are bound to lurk in investors 
minds.- 



Trade shows 
lift Utd News 


Lyda van dor Moor 

Lord Hollick, left, and Charles Stem, finance director 


By John Gapper, 

Media Editor - 

Shares in United News & 
Media, the diversified televi- 
sion and publishing .group, 
rose 4 jper cent to 743%p yes- 
terday after it reported 
strong earnings from trade 
shows and lower than expec- 
ted operating losses at Chan- 
nelS. 

United expanded its Miller 
Freeman trade show arm 
last year with' the £592.5m 
acquisition of Blenheim. 

Pre-tax profits before 
exceptional rose 15 per cent 
from £l52m to £l74m 
($2 76. 7m) in' the six months 
to June 30. Operating profits 
from the business services 
division, which Includes 
Miller Freeman, rose from 
£5L2m to £87 Jm, contribut- 
ing 45 per cent of group prof- 
its. The figure excluded a 
£6.7m operating loss from 
Channel 5 for the first three 
mouths cif the venture. 

The other shareholders of 
Channel 5, which has an 
audience share of 3 per cent 
compared with a target of 5 
per cent, are Pearson, owner 
of the Financial Times, War- 
burg Fincus, the US venture 
capital company, and GLT, 
the Luxembourg broad- 
caster. 

Lord Hollick. United's 


chief executive, said Char 
nel 5 was "performing in lin 
with or ahead of our expects 
tions". The channel was trj 
log to improve its receptioi 
throughout Britain an 
strengthen its schedule wit] 

films . 

He said the prolonged cu 
eolation decline of the Dafi; 
Express seemed to have bees 
stemmed, and that the newt 
paper's circulation had rise; 
“a fraction” year-on-yeai 
‘That is a remarkabl 
achievement after man; 
years of decline,” hi 
said. 

Lord Hollick called on tb 
government to spread taxa 
tion of commercial broad 
casting to include BSkyB. A 
present the ITV networi 
companies pay total ann ua 
taxes of £400m, and a contri 
button from Channel Four i 
being phased out 

United, which owns thi 
TV broadcasting franchise: 
Anglia and Meridian, ha: 
written off £l74m of goodwil 
in its purchase of HTV, ani 
may write off a furthe: 
£168m. It made a £57tn profi 
on a separate sale of share: 
in Yorkshire-Tyne Tees. 

Mr Anthony de Larrinaga 
media analyst at Panmuri 
Gordon, said the resulti 
were "slightly better thai 
expected". 


Norwich Union 
looks overseas 


By Christopher . 

Brown-Humes 

Norwich Union • said 
yesterday that it had no 
plans far UK acquisitions as 
it announced interim pre-tax 
profits of £335m in its first 
results since the June float 
But the group Is more 
open to possibilities in over- 
seas markets where it Is 
already present, citing the 
fragmented Spanish market 
as one country where there 
might be acquisition oppor- 
tunities. It has about 1 per 
cent of the life market there 
and nearly 2 per cent of the 
general insurance market 
The company, which has 
featured in speculation as a 
possible takeover target, 
reiterated Its desire to stay 


independent. The 
company values, 
taken its market 
tion to nearly 
made that more U 
Profits for the 2 
June 15 were ne£ 
cent higher than i 
it estimated, but d 
pro forma figures 
“fundamental rest 
during the flotati 
had not made this 
Conversion coal 
hit profits. 

Norwich sale 
people had yet to i 
free shares, wor 
The response fro 
one q/£ its most 
overseas terriio 
been particularly ; 
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TECHNOLOGY 


Andrew Baxter and Anna Kochan condude a round-up on machine tools 



r. 


NICE UTHE-Wm: JaNEP-gOT J20W9WBEC. 
"THERE ABE- NO WACfcf FOR A^nTTIC 
IMflGESSTON IN CfEARBCK 



or manufacturers; key- 
ing abreast' of trends in 
machine tool technology 
is all about seeing the 
wood far the trees - without get- 
ting lost in a forest Of acronyms 
• They know about CNC, com- 
puterised numerical control far 
m a chine tools, and technologies 
such, as Cad (computer-aided 
design). Cam - (computer-aided 
manufacturing) or Cadcam 
(which brings the two together). 
The latest in-word is Nurbs, 

- It stands for non-uniform ratio- 
nal B Splines and is generating 
considerable interest in the 
machi n e tool industry and « ratin g 
users: 

Nurbs has been around for sev- 
eral years in many Had systems, 
where it is used as a mathemati- 
cal model for drawing curved 
lines or surfaces. Once a design 
has-been approved, it Is normally 
converted into CNC data which 
are fed into the machine tool’s 
controller and used to create a 
^todlpath" to machine the part. 

J The. problem is tha t conven- 
tional NC programs, and hence 
the machining itself; cannot pro- 
dace natural curves. These can 
be achieved only by linking a 


large number of short straight 
lines, which inevitably leads to 
machining inaccuracies as the 
path of the cutter will never 
quite achieve a smooth curve. 

Nurbs comes, much closer, 
which opens the way to more 
accurate machining. “Because 
both component and CNC paths 
use the same Nurbs data as their 
starting point, the machined 
result is a faithful reproduction 
of the designed part,” says Andy 
Allcock, associate editor of 
Machinery and Production Engi- 
neering ma ganrirm- to the UK, 

Nurbs can also be as much as 
>10 per cent to 50 per cent faster 
than conventi onal metal-cutting, 
according to Siemens Automa- 
tion, one of the world’s biggest 
producers of CNC equipment for 
machine tools. This is because 
the large number of Unwar blocks 
necessary to produce a complex 
curved surface are no longer 
needed. With data reduced by as 
much as 60 per cent bottle-necks 
between the Cadcam system and 
the CNC control can be elimi- 
nated. On top of that, the 
smoother path reduces wear and 
tear on the tool, and produces a 
smoother ftniaii on the part 





The use of Nurbs in the CNC 
environment has been pioneered 
, by the Siemens unit, which 
launched its first controller with 
Nurbs about two years ago. Bir- 
mingham-based Del cam Interna- 
tional, a supplier of NC software, 
and Cadcam companies including 
Tebis of Germany have been 
involved in the development 
work. 

Fanuc, Siemens’s big rival, has 
also been working on controllers 


which use Nurbs, says Mr All- 
cock. 

Nurbs-based machining should 
appeal particularly to subcontrac- 
tors malring tools, dies and other 
components for the automotive 
and aerospace industries, says 
John McTeman. sales and mar- 
keting manager at Siemens's UK 
machine tool division. 

The greater accuracy could 
allow cheaper types of machines 
to be used. “You could put it on a 


milling machine and it could go 
into areas normally reserved for 
EDM,” he says. EDM, or electro- 
deposition machining, uses spark 
erosion to cut unusual shapes 
with high precision. 

Alternatively, says Mr McTer- 
n y n, the improved final finish on 
complex components such as car- 
manifolds could remove the need 
for follow-on processes, such as 
grinding and polishing. 

Mr AUcock says Nurbs controls 
will not be widely applied, but 
will satisfy a need for a particu- 
lar group Of machin e tool USCTS - 
those who wish to generate con- 
tours on workpieces at high 
speed. He points out that Nurbs 
Is only one of several technical 
features within a Siemens CNC 
that help to ensure that the 
actual toolpath follows the calcu- 
lated one. 

As usual with manufacturing 
innovations, the automotive and 
aerospace industries have been 
first to appreciate the signifi- 
cance of Nurbs-based machining 
for increasing their productivity 
and competitiveness. 

Mercedes-Benz, the German car 
group, has been experimenting 
with several Siemens controllers 
that use Nurbs, reducing machin- 
ing time for one typical complex 
curved part from 58 minutes with 
the conventional linear block 
method to 28 minutes. Boeing has 
also been using Nurbs-based 
ma chining at a plant in Wichita, 
Kansas, where it produces com- 
ponents and sub-assemblies. 

AB 

Two other articles on machine 
tools appeared on Tuesday 


New axis to grind 


A machine claimed to 

represent a revolutionary 
development In grinding 
technology is making its world 
debut this week at at the Emo . 
machine tool show in Hanover. 

Jones & Shipman, based in the 
UK, has gone back to the 
drawing board and sought a new 
approach to the design of 
grinding machines, in its new 
marhtnp, the Dominator, the 
roles of the axes are reversed, 
making the machine more rigid 
and compact 
In conventional gr inding 
machines, the workpiece is 
located on a machine bed which 
swings back and forth beneath 
the rotating grinding wheel. In 
the Daminator, however, it is the 
wheel head which revo l ves. Hie 


only movement of the workpiece 
is in a vertical direction. 

The impro v ed dynamic 
performance provided by the 
new axis arrangement means the 
Dominator can be used both for 
fast metal removal - “creep feed 
grinding” - and for precise 
surface grinding for a highly 
polished surface finish. The two 
types of .grinding would 
previously have required 
different machines. 

Companies unable to afford 
two investments malm do with 
just surface grinding but that 
impo ses heavy time penalties, 
saysTJeff Pratt, the Jones & 
Shipman engineer who created 
the concept of the Dominator. 

“Significant savings in cycle 
time are possible by offering 
: •• • • V' - • 


both types of grinding on one 
machine," he says. A hardened 
50-tooth gear wheel would take 
about five hours to finish-grind 
on a conventional surface 
grinding machine whereas it 
would take one-and-a-half hours 
using the combined creep feed 
and surface grinding capabilities 
of the Dominator, be estimates. 

Jones 4k Shipman is not the 
only company to try to combine 
surface grinding and creep feed 
grinding on one machine. 

Others, however, have adapted 
existing surface grinders or 
creep feed grinders to 
incorpor ate the two 
tednudogf es-Tbis, says Michael 
Dragnan, export manager, 
inevitably results in 
compromises on performance. 



Pivotal development the Dominator combines two grinding types 


An additional benefit of the 
patented design is that it 
occupies one-half to two-thirds 
the floorspace of a conventional 
machine with equivalent table 
size, says Mr Pratt 
The main markets for the 


machine will be automotive and 
aerospace sectors as well as 
sub-contractors, including mould 
and die shops, says Mark 
Franckel, sales director. 

AK 


Worth Watching ■ Vanessa Houlder 



A micro stylus 
made of electrons 

If computers are to continue to 
become more powerful, new 
techniques will be needed to 
make ultra-mtaiatnre chips. 
One possible solution is to 
write patterns on chips with 
electron beams. That approach 
has usually been thought to be 
too slow to be cost-effective. 

But scientists in the US have 
now built a lyarhine that 
demonstrates the feasibility of 
a “projection” method for 
writing large areas with 
electrons. The process, called 
Scapel or “scattering with 
angular limi tation projection 
electron lithography" may be 
ready for production within the 
next decade, in the view of the 
researchers at Lucent 
Technologies and the 
University of Illinois. 

University of Illinois: US. tel 
2173335802; http:/l 
www.oc.uiuc.edu, f 


insulator 
turns conductor 

An intriguing material that 
changes from insulator to 
conductor under gentle 
pressure has been developed by 
a UK-based electrical 
engineer. 

When the elastomeric 
material is pressed or twisted, 
it can carry a current of as 
much as 7 amps, without 
generating heat If the pressure 
on the material is removed, it 
reverts to being an Insulator. 

These highly unusual 
properties may be used in a 
range of applications, from 
touch-sensitive interfaces for 
computers to low-cost variable 
switches for lighting 
equipment 

Gen ovation, a UK-based 
technology development 
company, has filed patent 
applications covering the 
material and is looking for 


commercial partners in order to 
develop it 

Gemmation : UK, tel (0)1845 
587432; email 
enQidries& 06 riooation.co.uk 


Prepare to 
receive video-mail 

Anyone who is still getting to 
grips with voice-mall and 
e-mail, should brace themselves 
for yet another new messaging 
technology: video-mail. 

The cost of sending videos 
over the telephone lines, the 
internet or any email service Is 
falling sharply. 

Baraka IntraCom has 
developed a system aimed at 
the mass market which offers 
real-time video at up to 15 
frames per second. 

Users will be able to buy a 
television version at a cost of 
about £375, composed of a 
set-top box, camera and remote 
control. 

They will also be able to buy 
a PC version that includes 
CD-Rom software, a video card 
and camera for about £200. 
Baraka IntraCom; UK. tel (0)171 
9383933; fax (0)171 7956512. 


Swifter blood 
tests for diabetics 

Some people with diabetes have 
to test their blood glucose 
levels as many as four timea a 
day. Bayer, the German 
chemicals and life sciences 
company, has Launched a device 
that is designed to simplify 
blood tests, to ensure their 
accuracy, and to speed 
them up. 

The tests work by allowing 
glucose in the blood to react 
with an enzyme on a test strip, 
which causes a conductivity 
change that can be measured 
by a meter. 

The Bayer device, developed 
in conjunction with the 
Technology Partnership, a 
product development company, 
stores the test strips in a 
cartridge within the meter, 
which protects them 
from moisture and 
tight. 

The strip can be removed 
from its packaging and 
prepared for the test in a single 
movement, halving the time it 
usually takes to carry out a 
measurement. 

The Technology Partnership: 

UK tel (0)1763 262626: fax (0)1763 
261582 


ESIN No, 0001851083 

Convertible bond loan - Early redemption 
8.125% Norske Skogindustrier 1991/2000 

The Borrower has notified that they want to exercise their option 
according to Clause 2.12 in the Loan Agreement, and thereby to redeem 
the loan on Nov. 18, 1997. Bondholders who want to convert their bonds 
into shares before redemption date must give notice to their custodian 
bank before Nov. 11, 1997. All bondholders will be notified in writing 
through the Norwegian Register of Securities. 

Oslo, Sept. 08, 1997 

Norske Skogindustrier ASA 


Norsk IHlitsmann AS 


THE KOREA-EUROPE FUND LIMITED 

International Depositary Receipts 
issued by 

Morgan Guaranty Trust Company of New York 

Notice of Extraordinary General Meeting of Shareholders 

NOTICE IS HEREBY GIVEN flat mExnaonlmaiy General Meeting of 

xhe bokfcr* of Stares in The Korea-Eorope Pond Linked (the "Company”) 
will be held al 33 Gtmer Lane, London EC2V EAS on 29 September, 1997 
at 3.00 pan- fbr fl* tanpow of tWMdedng and. if tiwnght fit |«sing i the . 
following as a Special resolution; 

Special Resolution 

THAT 

(A) tireautiiarised share capital of the Company be and is beietoyinciaaed 
fro m USS 5,000,000 to USS 30.000,000 by tbe creatico *25.000000 
C Shares of USS1.00 nominal value each having aracbed thereto (be 


rations set ant in the dw Articles of Assodatien offl* Company 

to be adopred pursuant io paragraph <C> of this Speoal Jteotanon 

- any ofiheC Shares created pursuant to tins Spe cial Rawfation. 


Directors be reclassified and sob-divided into Shares of USS 0.10 each: 


« 5 of tbe Memorandum or as®™-™- « “ 

o/W tc reflect ti* increase in tbe authorised share capital of the 
ipgay pursuant to paragraph (A) above: and 
lew Articles of Associati** of die Company produced to the 
ting and gigoed by the Chairman for the proposes of idennfesnoo 
ritoyarcben^adop^ ***** 

of die Company. 

d0ffice: By Order of tbe Board 

Dated: ISepteoflw. 1907 


Secretary 

lands . 

-angemcots for IDR-HoMerS 

£L^eurocu^«cei^^ 

account until cooeteion of tbe meeting and 
atteiborebte xo DDRB .thouldbc 

^ held thrown Hmtxdear or Cedd, IDR-Hnltoa must 

JmSSw. -*’*. *-**.— -‘- 

teuijtfcs DcpvtnK. -MlcpfaCP.3225 088643>. 

Mamn Guaranty ■frost Compos of bewwrk 
SSSSCm 1W4) Brosrab Befcram 


Internationale 
Nederianden Bank N.V 

• 

USS200.000.000 
Subordinated collared 
floating rate Notes 
due 2002 

Notice h hereby given that 
for the interest period 11 
September 1997 to 11 March 
1998 the notes ariBoany an 
interest rare of 5.71 875% per 
annum, busiest payable on 
11 March 1998 will amount to 
USS237S3perUSS10.m note 
andUSH.188.15per 
USS250.000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


LI legrand 


Half-year results 

The Board of Directors, chaired by Mr. Francois Grropotte, 
reviewed consolitatad results of the first half of 1 997. 



hthaf 

1977 

lsthaff 

1996 

1997/1996 

Net sdes 

6/452 

5785 

+11.5% 

OperoChg income 

993 

794 

+25.1% 

Net income 

517 

453 

+14.1% 


At constant structure and exchange rates, sales rose 
3.6% in the first half of 1 997. 

The total rise in sdes was 11-5%, including business of 
recen^cia^uiiKlcompcBiies.m pait'adcvFoei in Poland, j 
Luminex in Colombia and Brazil, and MDS in India § 
The 14.1% rise in net income takes into account the hike 5 
in the French income-tax rate. 


RNANQAL INFORMATION: Id [33) 1 49 72 53 03 


NATIONAL BANK OF CANADA 
UtmtnnaettfOta^UafOmaiet 
US.SMM'MM 
flndse Bate Notes 
doe 1998 

In nccredmce with the provisions of tbe 
Nook, notice is hereby green that die Rate 
of Interest Jnr tire tine mouth period 
co di ng lOt fa Dec ember, 1997 has beeo 
fiwtwrf R tgTgBncrcmani.TheiMeait 
nrr rrma fat such tine mootii period 
wffl be US. S147JN per VS. SlOjOOO 
Bearer Note and US. S1.47HS5 per 
VS. 5100,000 Bearer Nob <a IO* 
Decxmba: 1997 agrintt prexstmkia of 
GmjxbNol IL 

Ota Bade efjMbedml 
Lata Bondi Ago* Bank 1 IRC 

MSg— ibgBW 


First International Funding Co. 
Hooting Rate Notes 

Pursuant to the indenture dated 
a$ of June 3, 1993 among the 
Issuer, Stale Street Bank and 
Trust Company as Trustee, and 
Financial Security Assurance 
Inc. as the Insurer, notice Is 
hereby given that for the 
Interest Accrual Period of 
September 3, 1 997 through 
December 2, 1997, tne 
appficable Note Interest Rate 
for the Notes due 1998 is 

656875%. 


GENERAL LICENSE No 2 0 7 CENTRAL BANK OF RUSSIA 


4? DialogBank 


We are pleased to announce that 

as of June 1997 

DialogBank is providing its 

Clients with 

EQUITY BROKERAGE SERVICES 

on the: 

Russian Trading System 
Moscow Interbank Currency Exchange 
Moscow Stock Exchange 
St.Petersburg Currency Exchange 
Over-the-Counter 


Capital Markets Group 


TEL. [7-095] 244-8965 FAX [7-095] 244-8929 
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INTERNATIONAL CAPITAL MARKETS 


Strong demand for 
Mexico euro deal 


INTERNATIONAL BONDS 


By Samar Iskandar 

Mexico yesterday launched 
its first bond denominated in 
euros, the planned single 
European currency. 

Strong demand for the 
seven-year bonds led the 
bookrunners - Paribas and 
SBC Warburg - to increase 
the issue by ElOOro to 
E4Q0m. 

■The deal was still over- 
subscribed after the increase 
and despite its pricing at the 
tight end of the range," SBC 
said. 

Paribas said the spread 
had tightened by about 2 
basis points soon after the 
launch at 230 points over 

Ecu -denominated OATs with 
s imilar maturities. 

The bonds wiU be traded 
and settled in Ecu, the bas- 
ket of European currencies, 
until January 1999, when 


European monetary union is 
due to take effect- Thereaf- 
ter, the paper would auto- 
matically be converted Into 
euros, at a rate of one Ecu to 
one euro. 

The lead managers said 
Mexico wanted to establish a 
presence in the euro sector, 
which is destined to become 
the world's second largest 
market after US Treasuries. 

Paribas said Mexico’s deal, 
which follows similar issues 
by the HUB. Italy and Spain, 
showed that the euro sector 
was “maturing”. 

Emerging markets are 
likely to continue to be in 
the spotlight, with market 
participants braced for a 
flood of new paper from 
Argentina, Venezuela and 
Panama. 

All three are planning to 
issue plaln-vanllla debt in 
order to retire Brady bands 
issued in exchange for dis- 
tressed commercial debt 


"There is s trong appetite, 
especially in the US, for 
Latin American debt,” said 
one syndicate manager. 

In Argentina, the flonnomy 
ministry said its forthcom- 
ing issue of global bonds 
would not exceed gJabn, in 
response to speculation 
among traders that the issue 
could top the $3bn mark. 

Elsewhere, IDB, the Inter- 
American Development 
Bank, returned to the lira 
sector after an absence of 
more than three years. Its 
bonds have a “step-down" 
coupon, which pays 10 per 
emit until 1999 and then EL5 
per Cent. It follows srimilar 
deals launched recently by 
the World Bank and the BIB, 
which proved popular 

among retail investors. 

“The 10 per cent coupon 
provides an attractive 
income," said Deutsche Mor- 
gan Grenfell, one of the 
three lead managers. "The 


New international bond issues 


Anoint Coupon 

TALT. 97-A. Ctasor AIM 410 020# 

TALT. 97-A, Ctaoo ASM 680 035* 

Panne BOO (bl)# 

Patnax 400 (fcaj# 

CPR* 250 fe) 
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Oct 2004 ■ 1X0 
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fw terms, norvdalatda unleaa anted. YWd apraod (over movant government bond) at Punch auppfed by taad'nwugw 
★UnbtacL i FfaaiteB-tate rate. SSemhmraal coupon, ft Fixed re-offer price; teas shown at re-eflar.tomL o) Toyota Auto 
Lease That Legal maturity: Apr 04. ai) Ctass A3: S72.75m, Mar 01 expected, 0028+,- GJS4*a. bl) Priced Inter 250-256bp 
ever T te a w rt w . b2) Rlcad War 290-2S5bp rarer Treasuries, c) S-mth Libor +12Mfap. d) Fingtbla with FRTSOrru Plus ioa 
dag^ accrued. Cafebte from 12AMJ7 at par whan coupon Changes to FRN paying 3-mte Pfcor +170bp. a) 10% to 2/2/B9, 
than 5KK. fl 3-fflth Litter -60bp. g) Datable on 8/10/99 at par. glj 5X% to 8/10/00. than 896. h) Paye In Ecu prior to Emu. 
Spread rotates to French govt Ecu OATS. Q Ovar htarp otata d yield. I) Long lot coupon, a) Short 1st coupon. 


reduced coupon coincides 
with expectations of where 
Italian yields will be after 
Emu-related convergence."- 
FEMES, the Mexican oil 
company, launched fhw ses- 
sion's largest deal. The com- 
pany raised $lbn in two 
tranches of bonds with 10 
and 30-year maturities. 


GFR, the French financial 
institution, also tapped the 
dollar sector with a $250m 
issue of floating-rate notes. 

The lead ma n a g e rs, Deut- 
sche Morgan ■ Grenfell and 
Lehman Brothers, said the 
deal had been sold quickly 
with help from extensive 
pre-m a rketing. 


“Investors " "who" had 
attended the- roadshow wore 
among the biggest buyers,", 
said an official In the 
syndicate.. 

He added that there was- 
“ample liquidity looking for 
floafing^ate paper, because 
of the volatility of fixed 
income markets”. 


Treasuries fall ahead of key data releases 


GOVERNMENT BONDS 


By John Labate in New York 
and Vincent Boland 
in London 

Government bond markets 
ended mixed yesterday as 
the focus turned to tomor- 
row’s release of key data 
from the US on retail sales 
and producer prices. A lack 
of European news kept mar- 
kets there off the boiL 
US TREASURIES contin- 
ued falling in early trading. 
By midday thu benchmark 
30-year Treasury bond had 
lost £ to 96&, sending the 
yield up to 6 j 645 per cent 
Shorter-term issues also 
inched lower with the two- 
year note down A at 99g, 


yielding 5.976 per cent, and 
the 10 -year note % lower at 
98ft, yielding 6.347 per cent 

Traders said competition 
from other securities had 
put pressure on Treasuries. 
"The main event is that 
there has been a lot of sup- 
ply in corporate and asset- 
backed issuance this week,” 
said Terrence Pigott, head of 
government trading at 
Daiwa Securities America in 
New York. He said uncer- 
tainty about the strength of 
US economic growth was 
also influencing prices. 

The Federal Reserve 
stepped in to the market, 
buying iss ue s ranging from 
March 1998 to August 1998. 
“We've been anticipating 
this move for a month, and 


it has helped to firm up the 
market a bit," William 
Gamba, manager of bond 
trading at Cowen & Co. 

No economic reports were 
scheduled for release yester- 
day. with the market waiting 
for Friday's releases. That 
left European markets trad- 
ing in something of a vac- 
uum early in the day, with 
most heading lower before 
staging brief rallies in gener- 
ally modest vol umes . 

GERMAN BUNDS again 
o ut per fo rmed other markets, 

gnrU-ng 1 lip on TVio day In a 

tight range. The December 
contract settled at 10L78, up 
0.07. Analysts said the mar- 
ket was finding it hard to 
break out of its recent range- 
trading p a t te rn - tin* range 


yesterday was from 101-85 to 
101.64 - although technically 
it was in good shape. 

Support for bunds came 
from Bundesbank council 
member Franz -Christoph 
Zeitler. who told a German 
newspaper the central h ank 

Was ready to +*nkTn Inflation 

but there was “no immediate 
need" to raise Interest. The 
remark coincided with a 
downward revision of the 
1996 budget deficit ratio to 
3.5 per cent from 3.8 per 
cent, suggesting Germany 
was more likely to meet the 
3 per cent Maastricht crite- 
ria, analyst s said . 

ITALIAN BTPs were again 
hit by profit-taking and con- 
tinued nervousness about 
the outcome of crucial wel- 


fare reform talks, which are 
delicately .balanced. But foe 
overall tone on Italy remains 
reasonably positive. The Ital- 
ian treasury is expected to 
issue some L7,000bn of new 
paper today, which is likely 
to be well-met 

The December contract 
settled at 109.29, off 0-22 from 
the overnight level, while 
the spread of BTPs over 
bunds widened to 87 basis 
points from recent lows. 

In FRENCH BONDS, foe 
Matifs new five-year con- 
tract - traded on the 
exchange's new Eurofloor - 
saw turnover of more than 
25,000 lots on its debut with 
a price spread equal to one 
tick throughout. The 
exchange said volume was 


buoyed by orders from big 
institutions, reflected in the 
relatively large number of 
lots per transaction - over 
20, on average. 

The n ominal September 
contract settled 0.06 higher 
at 180.30, while foe Decem- 
ber contract settled at 99.08, 
up 0.08. 

US GILTS had another 
very quiet session, , with foe 
December contract ending 
unchanged at 114$. The 
Rank of England's monetary 
policy committee meets 
today to discuss economic 
developments, but no change 
in its stance on interest rates 
Is expected. The market 
therefore has little domestic 
news to provide direction. 
ww analy st mi<i 


CAPITAL MARKETS NEWSDIGEST 

Romania’s rating 
outlook improves 


me ouuooKior nopmom a .tutmeu ----- 

has improvedas a result of extensive re^™**™* 
to Moody's investors Service, the US cr0dlt 3 ?Ji^ cr ' 


iwaaiuaa a inaBM wunjur-j 

Moody's scale. No borrower based m tte country am be 

rated above foe sovereign celling. Brakdeposte. 

are capped at Bl, also benefit from foe improved outlook. 

"Ifce ejection of a centre-right government in November 
1996 and the extensive reform and stab ili sa t i o n pro- 
gramme that has been adopted are 
meets," Moody's said, but “while foe direction of policy 
has so far been in line with the government's programme, 
the sofljpl consequences of the restructuring and possible 
labour unrest r e present challenges ahead." 

Meanwhile, foe ratings of Thailand and of entities 
b ased there are being reviewed for a possible do wngra de, 
Moody's said. The review affects the A3 foreign currency 
country celling and the AS country ceiBng far bank depos- 
its. The ratings of the following financial institutions 
could also be affected: Bangkok Bank, Export-Import 
Hawk nf Thailand- Government Housing Bank, Hongkong 
and Shang hai Ranking Bang k o k. Industrial Finance Cor- 
peuutkmoflhaflax^groi^'Ihm Siam C om m ercial 

Bank and Thai Farmers Bank. 

Moody's said the review would focus on the country's 
policy response to its present difficulties. It will also focus 
an problems linked to the lack of transparency m foe 
economy an d problems faced by foe financial sector. 

Samer Iskandar 

■ FORMER YUGOSLAVIA 

South Korean Investors on tour 

ANZ Investment Ttank has taken 85 South Korean insti tu- 
tional investors on a tour of four former Yugo slav repub- 
lics as part of its to launch an Eastern European 
Local Currency Debt Portfolio within tyo months. 

ANZ recognises that while newly independent countries 
such as Slovenia and Croatia have set up viable capital 
irmrkrtta and hanking systems, Serbia and Macedonia are 
at an early stage of reform. Serbian o fficials had stressed, 
however, their commitment to a continued policy of low 
inflation and currency stability. 

“These visits show we are serious in participating in 
their economies if they have value,” said Tony Webb, 

ANZ marketing manager. “We came away with the feel- 
ing that things are starting to happen after the torrid 
tiTTux; of war." Political risk in each of the four former 
republics is being assessed. ANZ said. 

Analysis point out that while foe economies of Slovenia 
and Croatia have regained their pre-war levels and are 
integrating into the European market, Serbia's gross 
rinrrmgti c product is iM E gfa g far behind and economic 
reforms, such as privatisation and hawking, are at an 
early stage. Guy Dinmore, Belgrade 





WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

Had BH » Day chgWk ehg Monte 

Sap 10 Date CajXin Price YWd yield yield chg ytd c 

AuaMta 03/99 6260 101.7708 502 4006 +006 -0-25 

10/07 10X00124X201 ES6 +0-07 +006 -027 

Auatria 00/90 7.000 1052400 4.10 +006 -409 +0.11 

mar asu sasooo a m -am -an -an 


7000 105.3400 
sa» 89^600 
74001015900 
0250 1034800 

4400 09.7900 
7.250 1007500 
6400 1024600 
7400 1064600 

114001094760 
7160 108.1280 

7400 106.1000 
0.790 1084100 
0500 994400 
0400 96J100 
3-500 084100 
8.750 1084300 
6400102.5600 
0400 1024100 


4.00 - -044 * 0.12 

5.73 -041 -044 -046 

4.14 - - -050 

643 *003 *046 -043 


4400 1075100 
4400 1104900 
3400 106.7000 
3 J 001064400 
7500 105.7100 
3.750 1014000 
0500 904174 
6400 106.1149 

84001064600 
8730 1055600 
6500 1044881 
6425 1025009 
7.400 1044959 
7450 1064443 
11400 1074490 
6400 naiaeo 
4400 10 X 2500 
4500 107.7500 
6400 864065 
6760 964126 
7460 1024938 
64001124563 
6475 9 B 4138 
7450 1044910 
6125 985135 
6575 964666 
5400 100.7300 
5500 874200 


051 - *am -an 

154 -042 *042 -049 
240 -041 +042 -040 

248 -041 +042 -046 
444 - -047 + 0.10 

558 -042 -OOP -047 
751 +043 -046 - 0.16 

747 +044 -007 -045 

456 -041 -046 -044 

545 -041 -046 -046 

5.10 +041 -045 - 0.16 

625 - -045 -Q.H 

544 +043 +042 -049 

640 +042 - 0-05 - 0-14 

451 +042 -047 -042 

657 +043 

148 -041 + 0.12 +023 

XS« -041 +041 +047 

690 +044 -046 -046 

6-96 -042 -043 - 0.12 
648 -041 -043 - 0.12 

691 -041 -043 - 0.14 

548 +042 +OUD 4 

632 +041 +042 -041 

656 +043 +044 -045 
635 +043 +046 -044 

457 - -047 -041 

540 -041 -046 - 0.10 
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10 YEAR BENCHMARK SPREADS 

Spmad Spread 
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EMERGING MARKET BONDS 

Red S & P Bid 

Sap W data Coupn Rating price 

■ ' EUROPE. • v :i ' >' 

Croatia 02/02 7.000 B8B- 97.4714 

Poland 07/00 7.750 B88- 1025647 

Ruaafe 11/01 0260 SB- 1014408 

. • LA1W.AMS8CA v " .-".i :!:V \ 

Afgartlna 01717 114^ B8 115.7238 

Bra?# 11/Cl 8475 BB- 102.7684 

Mexico 01/07 0875 BB 105.7484 


Day's Mte'a Sprd 
Bid chga cftga vs 
yield ytd yid US 

7.68 +002 +005 +142 

6.71 +001 -049 +0.63 

848 +046 '+046 +052 


955 +046 +0.12 +3.04 
60S +041 +040 +148 
095 *002 +0.11 *2.59 


f am \ 

China 07/01 7.750 B8B+ 1002265 7.05 +046 +043 +048 

PhSppinas 10/16 6750 BB+ 994980 076 -004 +042 *227 

Thailand 04/07 7475 A- 96.5070 749 +0.03 +0.49 +143 

■ iVRICA/MbpUE EA&r^ ' ,'c 1 . /’ ; r ' i- ’l.'-. ‘il- 

Lsbancn 07/00 0125 88- 1034824 7.75 +0.01 -013 +156 

South Africa 12/39 6625 BB+ 103.4000 096 +0.01 +042 +OS8 

Turfcey 06/02 10400 B 1045827 8.78 + 0.02 +0.18 +252 

• m BTOOV - BONDS ." ■ ■ -V ' : -■ . : V 

Argentina 0 3/23 5400 BB 724791 859 +2-21 + 2.16 +240 

Bredl 04/24 4250 BB- 70.1502 648 +042 -025 +005 

Mexico 72/10 6-250 BB 805138 8.16 +042 -024 +1.63 

Venezuela 03/20 6.750 &+■ 815609 057 +042 -047 +242 


LonoandalnB. 

Sandtad 6 Poor's ratinpa. 


1 859 +221 +2.18 +240 

2 648 +042 -025 +045 

9 8.16 +002 -024 +1.63 

9 B.S7 +042 -047 +242 

Source: Intarecdve Dau/FT WorraoBon. 


BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRBICH BOND RITWES [MATIF) FFr500400 

Open Sattprioa Change Hgh Lou* Est voL Open In L 
Sep 13022 13050 +046 13044 13018 100708 132482 

Dae 8648 8048 +006 9022 9846 57,320 55.771 

Mar 98.38 8048 +0.08 8858 8858 2 26 

■ LONG TERM FRENCH BOND OPTIONS (MftTIF} 
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Germany 

■ MOTIONAL BERMAN BUND HTTURES (UFFET DM250400 100th» Ot 100W 
Open Sett price Change High Low Ebl voi Open M. 
Dec 101.67 101.7B +047 101 45 10144 110413 254671 

Mar 10041 10091 +0.10 10041 10041 588 186 


BUND FUTURES OPTIONS (LB=FE} DM290400 pctat»<rf 100% 
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Recovery in Germany boosts D-Mark 


MARKETS REPORT 


By Shnoh Kuper - 

•Hie D-Mark rose yesterday 
on .signs that' German 
domestic demand was Qwniiy , 
starting to recover.. 

German gross domestic 
product grew 2.9 per cent 
; year on year in the second 
quarter, slightly faster .than 
expected. But the currency 
market’s main focus was pri- 
vate consumption, up 13 per 
. cent year on year, even 
though that was dwarfed by 
a 13.7 per cent singe in 
exports. 

Steve Hannah, head of 
research at EBJ International 
in London, said after the- 
data: “We’re still on German 
interest rate alert for the 
next few weeks.” But. Carl 
Weinberg, chief economist at 
High Frequency Economics 
in New York, called the Ger- 
man data “good news but 
not great news”. He noted 
that the second quarter had 
■included two more working 


POUND SPOT FORWARD 


~ days this year than last; 
which accounted for much of 
the GDP rise. Exports made 
up most of the rest 

The D-Mark gained 0.9 
pfennigs against the dollar 
to * close in. London at 
: BML8Q2. It rose Y0.4 against 
the yen to Y68J4. 

• ■ Still topping , the currency 
market's agenda are ten- 
sions between -Washington 
and Tokyo over Japan's 
growing trade surplus. 

The tensions stopped the 
US currency from recovering 
any of the Y 2 .l il had lost on 
Tuesday, when Lawrence 
Summers, deputy. US trea- 
sury secretary, had told the 
Financial Times that Japan 
must not rely on export-led 
growth and should instead 
promote domestic demand. 
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Kenneth Landon, senior 
currency economist at Deut- 
sche Morgan Grenfell in 
Tokyo, said the market bad 
paid much more attention to 
Mr Summers' words than to 
any from US trade officials 
because it is the treasury 
that makes US dollar policy. 
. Late on Tuesday, Mr Dol- 
lar himself, Robert Rubin, 
treasury secretary, touched 
On the trade issue but used 
mild language. He men- 
tioned “private sector” con- 
cerns about Japan's trade 
surplus and slow economic 
growth, and said he would 
, use the Group of Seven 
industrialised nations meet- 
ings in Hong Kong starting 
on September 20 to “try to 
get a much better sense of 
what is happening in the 
Japanese economy”. 

An unnamed US govern- 
ment official said: “We are 
currently experiencing a 
worsening of our bilateral 
trade relations with Japan.” 
The US was “putting Japan 
on notice that we are expect- 
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Ing concrete results'* from 
its economic deregulation. 

The dollar closed 
unchanged at Y119.1 to the 
yen. but could be moved by 
trade issues at least until 
after the G7 meets. 

■ Mr Weinberg, often a con- 
trarian, argues that trade is 
of less immediate concern to 
the US than the market 
thinks. Were Japan to 


deregulate and try to double 
its Imports from the US 
tomorrow, “there’s no way 
we could produce the stuff 
with a 4-8 per cent unem- 
ployment rate,” he says. 

He believes that Mr Sum- 
mers and Mr Rubin, in 
talking about trade, are 
looking ahead to the time 
when the US economy will 
slow down. Only then would 
they want Japan to buy 
more US goods. If Japan did 
not deregulate, their fall- 
back policy would be to 
weaken the dollar. 

So the US does not want to 
force the dollar down today, 
says Mr Weinberg. He thinks 
the treasury’s main target is 
not the dollar but interest 
rates. Mr Rubin wants to 
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keep these low, and a strong 
dollar would help him. 

■ The pound yesterday 
closed below 100 on its trade 
weighted index for the first 
time since June 12 . It stood 
at 99.9 on the index against a 
basket of currencies, haying 

dropped 2.3 pfennigs against 
the D-Mark to-DM235& 

The consensus outlook far 
interest rates suggests that 
the pound has further to falL 
No one expects the Bank of 
England’s monetary policy 
committee to raise interest 
rates at the end of its 
two-day meeting today. 
Short sterling futures con- 
tracts show a virtually flat, 
short-end yield curve, with 
rates forecast to rise from 
their present 7 per cent to 
725 per cent soon, but then 
to stay static until 2000. 

Paribas Capital Markets is 
even more b ullish, ft is pen- 
cilling in two 25-basis-point 
rate cuts for 1998, says Nick 
Parsons, currency strategist 
at the bank in London. 
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COMMODITIES AND AGRICULTURE 


CBOT expects El Nino to bolster activity 


By Nikki Tait bi Chicago 

The Chicago Board of Trade, 
the world's leading futures 
exchange, said yesterday it 
was expecting a significant 
increase in market activity 
in the coming months 
because of the El Nino 
weather pattern. 

The exchange, which is 
home to leading grain and 
agricultural markets, said it 
was looking for “possibly a 
significant impact on crop 
yields and commodity 
prices". 

The CBOT said the effects 
of El Nifio - a periodic 
warming of the tropical 
Pacific Ocean by a few 
degrees that reverberates 
globally - were "likely to 
peak late this year”. 

Even then, it noted that 
most meteorologists do not 


Confusion reigns over effects of weather on Ivory Coast cocoa crop 


There was confusion yesterday over 
the size of Ivor; Coast’s 1997-98 
cocoa crop and the effects that the 
El Nifio weather pattern conld have 
on it, Gary Mead writes. 

At the London meeting of the 
International Cocoa Organisation 
the secretariat challenged a pessi- 
mistic crop forecast from Ivory 
Coast’s commodities minister. On 
Monday Goy-Alain Gauze predicted 
that the crop wonld fall by 10 per 
cent, to about 900.000 tonnes. 


The ICCO secretariat said that of 
the 11 El Nino years recorded since 
1949, 10 had seen below average 
Ivory Coast crops - down by an 
aggregate 13.3 per cent - and only 
one above average. But it also 
pointed out that it had so far failed 
to discover “statistically relevant 
linkages" between El Nifio years 
and lower than average Ivory Coast 
cocoa harvests. “Many of you will 
have seen maps showing areas 
which are warmer, wetter or drier 


than normal in El Nifio years," it 
said. "No influence on West Africa 
is normally shown on such maps." 
This cautious view echoes a growing 
body of scientific evidence suggest- 
ing there is at most a weak correla- 
tion between El Nifio events and 
poor Ivory Coast cocoa crops. 

However, meteorologists from the 
US, the UK, Japan and elsewhere 
are still forecasting that the cur- 
rently developing El Nifio will per- 
haps be the biggest this century. 


The last big El Nifio in 1982-83 
caused about ?13bn of flood ami 
drought damage. 

As the world's biggest producer of 
cocoa beans, what happens to Ivory 
Coast's crop has considerable 
impact on futures markets and con- 
sumer prices. Cocoa futures hit a 
9%-year high on Ioffe last Friday 
but have since retreated, partly 
because of a growing belief that 
Ivory Coast's current harvest will 
largely be unaffected. 


expect weather conditions to 
return to normal until the 
middle to late 1998. 

“In reaction to this poten- 
tial climate uncertainty, the 
CBOT is anticipating height- 
ened use of the commodity 


futures market," an 
exchange official said. 

The current El Nifio pat- 
tern was first noticed about 
six months ago. But already 
meteorologists have been 
impressed by its force. John 


Dee, president of Chicago- 
based Global Weather Moni- 
toring, said the pattern had 
"got off to a faster start than 
in previous years" and 
already looked to be among 
the top five El Ntfios, in 


terms of the strength of 
impact, since records began. 

He also noted that anom- 
alous warming had occurred 
closer to the coast of South 
America - off Ecuador and 
Peru - than in some previ- 


ous patterns. This might 
have some bearing on its fol- 
low-on effects, although met- 
eorologists concede that the 
workings of El Nifio are still 
not well understood. Mr Dee 
suggested the pattern would 


probably peak in the first 
three months of 1998. 

The CBOT declined to esti- 
mate the likely scale of the 
impart on trading volumes. 
However, some traders at 
the pvrhwng p say they have 
already noticed abnormally 
large hedg ing on relevant 
contracts. 

In the past, £1 Ninos have 
tended to have the most 
impart cm grains contracts 
but they have also affected 
coffee and cocoa. 

“There’s no set pattern.” 
said Steve Bruce, a broker at 
ED & F . Man in Chicago. 
"Australia tends to be dry 
and hot, and South Africa 
hotter and drier, while the 
US usually has a pretty 
decent wheat crop. But in 
tight world grain stocks, 
there’s not a lot of margin 
for error." 


Oil shrugs off 
bullish US data 


MARKETS REPORT 


By Nikki Tait in Chicago 
and Gary Mead and Maggie 
Urry in London 

US oil futures yesterday 
shrugged off bullish data on 
inventories, published after 
mar kets closed on Tuesday. 
The American Petroleum 
Institute reported that crude 
oil stocks fen by 7.915m bar- 
rels during the week to Sep- 
tember 5. significantly more 
than expected. But the impli- 
cations were tempered by 
the publication of more con- 
servative figures by the US 
Department of Energy, sug- 
gesting a 6-lm barrel decline. 

Oil futures rose in over- 
night trading and the Octo- 
ber crude oil contract on the 
New York Mercantile 
Exchange reached $19.57 at 
one stage yesterday morn- 
ing. By midday, it was trad- 
ing 7 cents higher at $19.49. 
Heating oil contracts lost a 
little ground, with the 
December contract shedding 
4.9 points to 54.80 cents. 


COMMODITIES PRICES 


In London, the API report 
boosted oil futures on the 
International Petroleum 
Exchange. October Brent 
was up 10 cents to $18.38 a 
barrel in late trading. 

Wheat for bread-making 
could be in short supply fol- 
lowing a poor quality UK 
harvest, the National Associ- 
ation of British & Irish Mill- 
ers warned yesterday. 

Imports, which amounted 
to around 700,000 tonnes in 
the last season, could top Lm 
tonnes this year, said John 
Murray, director-general of 
Nabim. Prices for bread-mak- 
ing wheat now stand at 
around £25 per tonne more 
than for feed wheat, he said. 

Blame for the lower crop 
quality was put on the vari- 
ability of weather this year, 
with a drought in the spring 
followed by floods in June, 
hot weather in early August 
and recent rain in the north. 
Mr Murray said some wheat 
had been so badly affected 
that it would not even be 
usable for feed wheat and 
would be ploughed in. 


KWV agrees to surrender its powers 


By Mark Ashurst 
in Johannesburg 

The farmers co-operative 
that has dominated the 
South African wine industry 
for almost 30 years has 
agreed to surrender is statu- 
tory powers. 

The move will enable the 
Ko-operative Wijnbouwers 
Verenigmg to convert into a 
private company. It could 
also have for-r eaching impli- 
cations for other agricultural 
sectors that built up sub- 
stantial assets under self- 
regulatory regimes sanc- 
tioned by the former nation- 
alist government. 

KWV has reached agree- 
ment with Derek Hanekom. 
minister of agriculture, to 
convert to a private com- 
pany on condition it sets op 
a non-profit making trust to 
manage the industry. 

Mr Hanekom had taken 
legal action, which was due 
to re sume yesterday, to sus- 
pend KWYs conversion to a 
private Company and rlflhn 
assets worth R8Q0m ($170m). 
He said they had been 
acquired using "regulator; 
powers which insulated 



Under the new deal, funds will be provided to improve the welfare of farm labourers 


KWV against ordinary com- 
mercial risk” and were "of a 
public nature". 

The trust, together with 
new legislation, will eventu- 
ally dilate the statutory pow- 
ers of KWV, which regulate 


the wholesale pricing of Its 
members crops. 

KWV controls the produc- 
tion. pricing and wholesale 
distribution of most Cape 
wines - and is known as 
“the mafia" by many inter- 


national wine buyers. While 
the leading South African 
vintages have enjoyed a 
growing international repu- 
tation and sales, most South 
African vineyards have a 
mediocre record. More than 


80 per cent of the country’s 
-wine production consists of 
indifferent blends manufac- 
tured by KWV. 

KWV said it would con- 
tinue to manage the indus- 
try for five years, after 
which its services would be 
contracted out by the new 
trust on a tender basis. 

The trust wQl be managed 
by a board of directors, to be 
appointed by the minister, 
r epre sen ting different stake- 
holders in the industry. It 
will provide research, advi- 
sory services, training and 
export p romotion, as well as 
finding f unds to improve the 
welfare of farm labourers 
and encourage new entrants 
to the industry. 

Bertus van Heerden. 
senior manager at the agri- 
cultural division of Standard 
Rank in Jo hannes burg said 

the KWV decision would set 
an example for other mar- 
keting boards which have 
eqjoyed statutory powers. 

These include the Maize 
board and Unifruco, the sole 
marketing agent of the 
Deciduous Fruit Board, 
which have embarked ou a 
deregulation process. 


Bulgarian 
buy for 
Union 
Miniere 

By Kerin Hope m Athena 
and Theodor Troav 
m London 

Union Mmfere. the Belgian 
non-ferrons metals group, 
yesterday signed an $S0m 
deal to acquire a leading 
Pfli gaHan copper processor 
under the government’s fast- 
track privatisation pro- 
gramme. 

The group took a 56 per 
cent stoke in MDK-SPJSCo 
Pirdop, which produces cop- 
per and sulphuric add from 
locally-mined and imported 
ores. Payment will be made 
to ton later tins month to 
help the government reduce 
its budget deficit 

MDK showed a profit last 
year in spite of Bulgaria’s 
deep economic crisis. How- 
ever. its activities over the 
years have caused severe 
environmental damage in 
the Pirdop region east of 
Sofia. 

The World Bank is to pro- 
vide a $25m loan to pay for 
a four-year clean-up at 
MDK, which will include 
compensation payments to 
workers with pollntion- 
related illnesses. A privati- 
sation agency official said 
the project was designed to 
cut emissions from the Pir- 
dop smelter and ore refinery 
by 50 per cent and bring the 
plant in line with EU envi- 
ronmental standards. 

Union Miniere agreed to 
invest $ 220 m over five years 
to increase smelting capac- 
ity at Pirdop and to build a 
new copper ore refinery to 
replace the existing unit 
The modernisation is 
designed to boost, copper 
output from 50,000 tonnes to 
over 400,000 tonnes. 

Another 30 per cent of 
MDK’s equity has been 
offered to small investors 
under Bulgaria’s voucher 
system for mass privatisa- 
tion. The remaining 14 per 
cent will be offered to 
employees at preferential 
prices. 
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Open tot. 

137434 


Total daiy tumerro 

53403 




Sett 

Da/s 



Open 


price 

dongs 

Ugh 

lew 

ItoJ tat 

Sep 

321.7 

-35 

_ 

_ 


Oct 

me, 

+0.4 

3212 

322.1 

1410 16.156 

Dec 

324.1 

- 

3244 

323.7 16214 1114H 

Fed 

325.7 

+1.1 

3264 

3254 

56 15/487 

A|» 

327.4 

+u 

- 

- 

79 5497 

Jen 

329.3 

+1.4 

330.0 

329.9 

218 8431 

Telri 





11488202^32 

■ PLATINUM NYMEX (50 Troy OZ-. Sftroy oz.) 

Oct 

4262 

+34 

4264 

4224 

2422 10467 

Jae 

41 6^ 

+24 

418.4 

4114 

290 3,4ffl 

Apr 

411.2 

♦24 

4124 

4104 

40 429 

Jri 

407.2 

+24 

- 

- 

- 

Tote 





2M2 14,157 

■ PALLADIUM NYKSC (100 Troyan Sftroy cl) 

Sep 

19130 

+aB0 194.50 193.00 

83 416 

Dec 

18840 

♦a 80 189.50 186. B0 

267 3.108 

Me 

18630 

+0.80 18440 18440 

100 319 

Job 

18580 

+0.80 

+ 

- 

- 107 

Tetri 





3» 3450 

■ SILVER C0«X (5,000 Troy ot; Cmteteoy azj 

tep 

469-2 

-12 

4704 

4684 

456 857 

DOC 

474.B 

-12 

4774 

4724 12,406 53.751 

Jan 

476.3 

-1 2 

- 

- 

20 

Mar 

481.6 

-12 

4824 

4794 

41 11455 

May 

4855 

-1 2 

- 

- 

7 3406 

Jri 

489.7 

-12 

- 

- 

10 2480 

Tetri 





12411 77478 


GRAINS AND OIL SEEDS 

■ wheat ufFE (loo tonnes: C pertonml 


■ LME AM Official E/S rate: 1.5855 
UK Ctoring C/$ rate: 1.5860 

Spot 1.5B90 3 rite 1.5532 6 rite: 1 .5775 9 BOR 1.5727 

■ HIGH GRADE COPPER (COMEX) 


ENERGY 

■ CRUDE Ott-NYMEX (1,000 barreto. S/tarrel) 

Latest Os/s 0pm 

prioe mange ffigh Lew Yd lri 

Oct 1847 40 05 19.63 1915 31299 88X72 

Nov 1160 +0.02 19.71 10.52 17/444 58.198 

Dae 19.72 +OX5 1980 1863 6.188 53,066 

Jan 19.75 +003 1885 1886 1,655 32.133 

M 1976 +0JE 1963 1971 7B5 16,180 

Mar 1977 +O01 1977 1875 432 10X06 

Tolri 0X79405X74 

■ CRUDE OB- IPS (S/barral) 

latest Day’s Opm 

price change Mp> lm 1M Ent 

Oct 18.40 +0.12 1848 1829 14305 52X68 

Nov 18.49 +0.10 1856 18.39 10538 52141 

Dec 1861 +0X9 1861 1849 2.484 20247 

Jan 1867 +0.08 1867 1853 904 17,538 

FeC 1866 +007 1866 I860 158 8874 

liar 1855 - I860 1880 103 1833 

Tetri ate ate 

■ HEATB4G OfL WYLBC (CZ.000 US OUS ffcj 

Lriast Day* 
price danga Opb 

Oct 52.10 -0.73 52*7 

tew 5355 -0.64 5420 

Dec 54.75 -0.5* 5840 

Jan 5865 -029 5825 

Feb 5805 -024 5650 

Har 5875 -0.19 5805 

Trial 

■ GAS OIL IPE (Steam) 


lea W U 

5130 15.121 43561 
5335 8479 28271 
1.791 23.194 
852 21535 
534 11510 
492 7597 
28946140319 


54.50 

yjcn 

5800 

55.0 



Sett 

De/i 




Opee 


price ctiange Mgb 

Low 

Vot 

tat 

Sep 

98.40 

+040 

97.00 

9600 

972 

3.591 

Oct 

9685 

+040 

97.40 

9850 

211 

2.780 

Her 

97.40 

+025 

97.60 

9740 

73 

1490 

Dec 

97.40 

+045 

98.00 

9645 

4497 24499 

JM 

97.40 

+045 

- 

- 

7 

821 

M 

9705 

-0.10 

- 

- 

0 

767 

Trial 





B4>7 4S4B2 


PRECIOUS METALS 

■ LONDON BULLION MARKET 

(Prices BuppSed by N M HathgriiM) 

GoMffroyoz) S price E egutv Sfir equiv 

Clam 321.10-32150 

Opening 32l.40-32l.70 

Morning fiy 321.00 202.370 478451 

Afternoon fbc 22080 202257 474344 

Da/* High 321.70322.00 

Da/s Low 32050-32090 

Previous dose 321.60-322.10 

Loco Ldn Mean Gold Lending Bates (Vs US5) 

1 month 338 6 months ,._333 



Sell Da/s 

0pm 


price change Mgta Lew 

Voi tat 

S«P 

16145 -240 16345 16145 

9497 8459 

Oct 

162.75 -2.50 1B4.75 162.75 12066 25.183 

Rev 

16540 -200 1E&50 16540 

2031 13430 

Dec 

16740 -1.75 168.50 18875 

2169 16.140 

Jin 

16840 -1.75 17045 16840 

2446 11455 

Mr 

169.50 -1.00 17040 169LS0 

322 6402 

Tetri 


30400 «44» 

■ NATURAL GAS PE 0400 teas pen palate 

Oct 

11.100 -0450 

- 1,185 

Hm 

11240+0040 

- 745 

Total 


ate 84B 

■ NATURAL QAS WlffiX (10400 mraBhL; StenribU 


Latest Da/s 

. Open 


price dnnge Hgh Lew 

Vri tat 


Sett Da/s 0pm 

price cteege Ugta Low 1M tat 

Sep 8740 -045 87.00 87.00 30 159 
■0* 87.70 -0.65 8840 8740 397 3412 

Jar 89.60 -075 9040 89.75 129 2492 

Mar 91.60 -075 9210 9140 B0 2282 

May 9340 -075 9440 9345 90 1432 

Jri 9540 -075 - 128 

ToW ate ate 

■ WHEAT C8T (5.000bu mta; cantaftMb CwsfteQ 

Sep 

36640 

-140 36940 36540 

7436 

1438 

Deo 

38045 

-250 38440 37940 10.760 66445 

Mar 

33340 

-200 39800 39240 

1.453 22613 

Kby 

39540 

-175 39850 38540 

248 

1875 

Jri 

387.75 

-075 38940 387.00 

560 

8478 

Dk 

40340 

-240 40050 40540 

341 

1719 

Trial 


18433 10440 

■ MAIZE CST (5.000 bu min: cents<56to buriwfl 

Stp 

269.75 

+240 27040 26740 

2187 

9483 

Dae 

267.75 

+340 26840 26440 24409167454 

tear 

27640 

+275 27825 27340 

1886 524<7 

May 

281.00 

+2.75 281-25 27825 

62S 

13,121 

Jri 

28445 

+275 28445 28175 

1423 21.471 

Sep 

27275 

♦0.75 27440 27Z75 

72 

1406 

ToW 


37,176298800 

■ BARLEY LBTE (100 Tonnes: £ per tonne) 

Sep 

80.15 

+0.15 80X0 8040 

100 

19 

Bov 

8240 

- 8240 8225 

135 

1.102 

JK 

84.40 

- 84.00 

25 

640 

Mar 

86.30 

- 

- 

282 

•toy 

87.65 

- 

- 

23 

Tetri 



da 

ate 

■ SOYABEANS C8T (5400bj a*: csasOTitBsfrd 

S«P 

70340 

-340 71340 70540 

1,162 


HO* 

ffwrw 

-675 64740 63775 30,184 90453 

Jas 

64140 

-575 64800 63940 

4381 

20,720 

Mw 

64875 

-500 653.50 64540 

1.189 

9513 

May 

653.00 

-540 65840 65200 

570 

6763 

Jri 

66850 

-550 86550 65740 

1.797 

7982 

Total 


42J83 143454 

■ SOYABEAN OO. CUT (60400lbs: cento/ta) 

Sep 

2249 

+075 2263 2245 

1391 

2306 

Oct 

2270 

♦074 2276 2264 

5,406 20,568 

Dec 

Tine 

+0.18 2116 2242 

7491 40473 

J* 

7379. 

+0.14 2130 2115 

1450 uses 

Bar 

2345 

+0.18 2160 2141 

358 

7,707 

May 

2159 

+0.19 2335 2132 

139 

3727 

Tote 


1H482 

88082 

■ SOYABEAN MEAL COT (100 tons: Stem) 

Sep 

2704 

-27 2723 260.0 

1152 

6554 

Oct 

230.1 

-26 2325 229.0 

8703 24318 

Dec 

2116 

-15 2180 2128 

9476 

44473 

Jeo 

2094 

-14 2120 2085 

2740 

10931 

Mar 

mg 

-11 208 5 2024 

1.162 

10776 

May 

2014 

-34 204.1 3304 

877 

8514 

Trial 


24483 108795 

■ POTATOES UFFE (20 tonnes £ per tonne) 

Hot 

620 

_ _ _ 

_ 

7 

Mar 

964 

-14 

- 

_ 

*pr 

1185 

-1.5 1244 1174 

39 

1.178 

■tor 

1304 

-14 

- 

2 

JDS 

1444 

-14 

- 

- 

Trial 



ate 

ate 

■ FREIGHT (BTFFEX) UFFE (SIOAnctax port) 

Sep 

1308 

+5 1315 1301 

26 

541 

Oct 

1435 

-1 1471 1445 

118 

1590 

fbn 

1465 

+15 1495 1495 

- 

46 

Jm 

1465 

+15 1480 1480 

20 

487 

Tote 



ate 

ate 


dose 

Pot 



BR 

- 

1309 




SOFTS 

■ COCOA UFFE (10 tonnes; Ettoone) 

Srit Da/* 0pm 

price danga Ugh tear Vd fra 

Sep 1107 -4 1113 1100 21 414 

Dm 1140 -1 1147 11Z7 1.7TB 52596 

Mar 1160 -1 1165 1146 1571 48619 

Ray 1177 -1 1182 1164 55 23536 

Ad 1190 -1 IIS IIS 426 8525 

Sap 1203 -1 1196 11B4 41 11520 

Tow ate ate 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (40,000foB; oanta/fca) 

SaB Deyte Opm 

Mce donga Mpti Law tori tot 

Oat 68475+0560 69500 E&72511.196 38790 

Dae 68000+0350 68950 69500 53S 77,348 

Fab 72575+0.125 72500 72.175 234 1536 

Apr 74.950+0.150 75400 74525 7D4 7534 

JOB 71550+0.175 71575 7130 747 5544 

ta 71550+0450 71450 70575 54 1509 


Total 


28282 94,163 


■ COCOA CSCE (10 tonnes; Stemes) 

■ LEAN HOGS CME (40400toK cerrtsftbs) 

Sap 

1650 

+3 

1654 

1650 

4 113 

Oct 

69.675+0300 68775 68100 6516 

16.404 

Dec 

1671 

+6 

1687 

1680 4,709 44427 

Dec 

68175 +0725 86300 65850 4X68 

8703 

Mar 

1700 

+5 

1715 

1691 

430 27427 

Feb 

64.750 -0.075 64900 64500 

591 

3,746 

Hay 

1719 

+5 

1716 

1714 

27 12538 

Ate 

61550 +0.10Q 61.675 61500 

2Z7 

1460 

Jri 

1737 

♦5 

1745 

1732 

49 2411 

Jon 

66525 -0.100 68800 86.400 

89 

946 

Sap 

1754 

+5 

1749 

1748 

23 4,863 

Jri 

G4475+0XZ 64.900 64475 

17 

684 

Trial 





53CW7464 

Tefal 

114«2 

32477 

■ COCOA flCCOKSDRVtonnri 


■ PORK BBJJES CME (40000**; cents/tbs) 

Sep 9 



Price 

PrSVe iloy 

F* 

65550+0325 66.150 64.800 2355 

<394 

Da* - 



130327 

1291.97 

Mv 

65.450 - 66.000 64450 

77 

452 



■ OCJI I lit UFFE (S tormeK S/kxmel 


to» 

1595 

+23 

1807 

1569 

217 

1469 

Itae 

1610 

+ 16 

1623 

1584 1443 18431 

Job 

1610 

+18 

1620 

1583 

536 

8402 

Ms 

1598 

♦16 

1604 

1572 

223 

2.6Z1 

May 

1993 

+18 

1603 

1595 

63 

373 

Jri 

1588 

+18 

1625 

1625 

- 

97 

Tetri 





ate 

ate 

■ COFFEE tr CSCE (37.500**; cents/bs) 

Sep 

19900 

-275 201.00 19800 

71 

443 

Dee 

182.95 

-OSS 18875 16175 4462 14X56 

Mar 

16550 

-045 16750 164.00 

655 

4,718 

Hey 

15800 

-1.05 160X0 15800 

96 

1444 

Jri 

152.75 

-1.30 15100 15100 

41 

1319 

Sap 

14850 

-155 

- 

- 

4 

368 

Triri 





54*1 22723 


May 68375 
Jri 68.400 -0.100 
Aag 68750-8250 

Trial 


- 68500 


2 S 
4 27 

2 12 

236 4582 


CROSSWORD 


LONDON TRADED OPTIONS 

Stitt* price $ tome — CaBs — —Puis — 
M ALUMNRJM 


No.9,477 Set by ARMONIE 


(ICO} (US eents/pound) 


Coop, dafly 13745 

15 day average , 133.45 


Fra*. day 

14048 

13251 


■ WHTTE SUGAR UFFE (50 tonnes Stoma) 


Oct 

320.4 

-35 

320.0 

3177 

546 

7J13 

Dee 

2274 

-13 

1213 

3285 

10 4 

7385 

Mar 

3284 

-0.3 

3244 

3247 

89 11550 

M*T 

3244 

- 

3244 

324.4 

100 

2599 

Ate 

3231 

- 

- 

- 

- 

1308 

Oct 

Tote 

6183 

-01 

3195 

6180 

60 

ate 

2535 

to 


(99.7%) LME 

Oct 

Jan 

Od 

J«i 

1800 _ — 

- 41 

84 

20 

52 

1650.. _ 

. 18 

80 

47 

78 

1700 ... 

- 7 

41 

85 

107 

■ COPPER 





(Grade A) LME 

Oct 

Jen 

Oct 

Jen 

2100 

- 71 

120 

26 

75 

2150 

- 43 

95 

48 

98 

2200 

. 24 

74 

78 

128 

■ COFFEE LiFFE 

Nov 

Jen 

Nov 

Jan 

n/a _ 





n/a - 





>Va 





■ COCOA UFFE 

Dec 

Mar 

Dee 

M» 


M SUGAR IT CSCE (1 12.000**: centeftba) 

Oct 11.40 -810 1154 11 J61055G 77573 
Mar IIS -048 1243 113 3508 76590 

May 11.90 -045 1157 11.B S5S 18703 

Jri 11.72 -041 11.76 11.66 546 

Oct 11.67 -046 11.73 11.K 633 1139 

He 1154 -80S - - 25 1574 

Trial 18 3 0283563 

■ COTTO N NYCE @0,00088; cents/lbs) 


H BRENT CRUDE 
IPE Oct 

1600 - 

1850 — 10 

1900 6 


Nov Oct Nov 

18 37 

52 24 60 

29 68 - 


LONDON SPOT MARKETS 


2 months 

3 months ^349 

Sftver Rx 
Spot 
3 months 
6 months 
1 year 
Gold Coins 
Krugerrand 
Maple Leaf 
New Sovereign 


349 12 months 344 


Oct 2.715+0416 2.730 2.670 23565 56^85 
Nov 2860 +8918 2B70 2615 8544 28363 

Dae 2343 +8015 2955 2910 3523 22539 

Jan 2333+8012 2350 2300 2986 22,789 

Feb 2570 +0410 2675 2550 316 15583 

Mar 2405 +0405 2410 2390 688 18*91 

Tetri 44*44228729 

■ UNLEADED GASOLINE 
NYMEX (42JD0 U5 grit dU5 gaK) 


PULP AND PAPER 

M PlILPEX OMLX (35: 2A air dry tens) 

Salt Da/I Open 

price chan g e Ugh Leer Vri tat 
Nap 357.00 +Z40 557.00 553.00 39 202 

Dm 57800 +1.00 57940 57800 34 156 

Trial 73 3EB 

FUTURES DATA 

ab futures data s^jpUati try CMS. 


Od 

7243 

+044 

7115 

7175 

328 

8J71 

Oac 

7240 

- 

7120 

7162 4755 46340 

Mm 

7470 

-805 

74.45 

74.10 

378 13J64 

•tor 

7445 

-043 

7545 

7445 

211 

8X64 

Jri 

75.40 

-a os 

7865 

7530 

219 

6X82 

Ori 

7553 

- 

7575 

75.75 

40 

614 

Trial 





54*4 89X27 

■ ORANGE JUICE NYCE (15, 00Ob£ cantata) 

Sep 

7010 

+870 

7850 

69.40 

317 

329 

Hot 

6165 

+040 

Kean 

6865 

771 18,417 

Jm 

7240 

+045 

7170 

71.85 

344 

8.448 

Mar 

7530 

+870 

7860 

74 70 

168 

5414 

Hay 

7825 

+<L55 

7875 

7740 

71 

1778 

Jri 

6875 

+065 

8850 

8800 

20 

569 


M CRUDE CWL FOB (per barrel) 

+or- 

Dubdi 

Si 7.83-741 w 

+0.185 

Brent Blend (dated) 

$1872-874 

+0.04 

Brent Blend (Oct) 

$1841-833 

+0X4 

W.T1 

S19.4&940W 

-0O1 

■ CHL PRODUCTS HWEpnanpt dritory CF (terra) 

Premium GasoGne 

$221-223 


Gaa OI 

$162-164 

-2 

Heavy Fuel OU 

SB1-83 

+1 

Naprnha 

$188-189 

+24 

Jet Kiel 

$181-182 

-04 

Dfasel 

$167-189 

-2 

■ NATURAL GAS (Peneeftharrn) 




Tote 


1333 34368 


VOLUME DATA 

Open In t e rest and Volume data shown tor 
contracts ended on COMEX. NYMEX, CRT, 
NYCE. CME. CSCE and IPE Crude ON are 
one day in arrears, vofcene A Open interest 
totes are lor (fl traded morons. 


INDICES 

■ Reuters gate C IMjgl = 1001 


p/troy ai 
288.65 
302.40 

US cts eqriv. 
473.50 
477.65 


Uteri Da/s 
price dsagt I5|^i 

law 

Qpao 
Vri M 



Oct 

5155 

-0.77 

59.45 

5870 1*480 40581 

314X5 

492.80 

»OT 

Dec 

5640 

56.05 

-841 

-036 

5770 

5830 

5630 

56.05 

5.391 19X60 
1797 14,892 

S pdu 


Jan 

5670 

-0.16 

56.30 

5600 

812 11332 



Feb 

5645 

-0.16 

5545 

5645 

485 3479 

75-77 

47-49 

Mar 

Total 

5730 

- 

- 

5750 

178 5.027 
21322103,184 


Mkior metals hem Metal Bufletin 
3 pa to to warehouse, unless otherwise 
stated. Antimony; 99,65%. $ par tonne, 
1.080-1,950. B iaw rtb ; min. 39.99%. low 
lots 3-35-3.S0. Cadmium mai. 9955%, 
cents a pound. 40.00-5040 (5.0Q-55.00). 
CcbaJt min. 995%, 24.20-2S.OO 52250- 
2320); min. 99.3%, 2040-2085 (19.50- 
2040). Mercury: min. 99.99%, S per 78 b 
flask. 143-155 (145-155). Molybdenum: 
drummed motytxSc odde. 445-4.45. S elf 
akun: mb 094%. 240*340 (190-240}. 
Tungsten one standard min. 65%, S per 
tonne urrft (IGKgj WO, of, 40-45. Vana- 
date min. 96%. GIF. 4.05-4.15 (4.05- 

IMtexaffl. 


Sep 9 month ago 
1837.7 19034 


Sep 10 

19344 

■ CRB Faturae (Bag 1967 = 100) 


1966.1 ‘ 


Sep 9 Sep 6 monte ago year ago 

24241 24246 

■ QSa Spot (Base: 197D - IOCS 

Sep 8 Sap 8 moothapo year ago 

19425 19445 1&L2D 202.73 

LME WAREHOUSE STOCKS ftomu) 


Akirintam 

-650 

S3 

711Z2S 

Ahsnlnkan riSoy 

-220 

to 

62,700 

Copper 

♦1.725 

to 

257,425 

Lead 

-000 

to 

121325 

Mcfcd 

-22B 

to 

56134 

Zinc 

+1.700 

to 

370,750 

Tin 

+10 

10 

11070 


Bacon (Oct) n.1-112 +0.1 

PetrvtUM n ArpuK TaL London (0171) 35 B S75B 
■ OTHER 

Gold (par troy ce# 

Shw (par troy Q?j* 

Plsttoum (per troy azj 

Palladium (per troy oz.) $187.00 
Cupper 

Lead (US prod.) 

Tin QCuab Lumpur) 

Tta (New York) 

Cattle pve wetgftt) 

Sheep (Bve weight) 

Plga (tare wrij^iyt 
Lon. da/ sugar (raw) 

Lon. day sugar (w») 

Bariay (Eng. feed) 

Maize (US No3 Yellow} £109.00 
Wheat (US Dark North) 

Rubber (Oct)? 

Rubber (Nov)? 

Rubber (KLRSSNol) 

Coconut Oi (Ph3)§ 

Paht 08 (Mday.tf 
Copra (PhU)§ 

Soyabeene (US) 

Colton Oudook'A' indm 
Wooteops (64s Super) _ 

I CIF Ito c uMa £ Buten wu 
*j» Ctangs on mk. tSmad cn ij*ao hud at pgg 


$321X0 

■855 

47540c 

-1.00 

$422X0 

+3LS0 

$187.00 

+040 

toixe 


45.00c 


ISXOr 

-0X4 

257.0 

+0.5 

99.1 Op 

-0.10* 

114.D4p 

+1X7- 

8278p 

+154- 

SZ7930 


£32440 

■3.70 

Un Q 


£108.00 


Unq 


5S40p 


59.50p 


28042 

-2.0 

5324 


505.00 

-5 

S3B8.5y 


2260 


79.55c 

-0.15 

428p 



ACROSS 

1 Huge depletion in fuel (8) 

5 Scholars to beat on a fes- 
tive day (6) 

9 Pactions claiming local 
gains (g) 

10 Arrive with gold carriage 
( 6 ) 

12 Heavens! Following scrip- 
ture is dangerous! (.5) 

13 Alan Shearer, fo rget tin g an 
order in practice (9} 

14 Wild and free in the capital 
(61 

16 Sharp point found hidden 
in reed-beds (7) 

19 Record-breaking runner is 
a fraud, they say (7) 

21 A church member inter- 
rupts sardonic slogan (3$) 

23 Humiliation in a lowly 
dwelling (9) 

26 Greek character ge ttin g a 
large or small bottle (5) 

26 Robust and hearty eccen- 
tric (Q 

27 Despatched to find coin in 
mud (8) 

28 Fancied maiden in trade 
union (6) 

39 Hitchcock’s company is 
without the director out- 
doors (8) 

DOWN 

1 Commander’s to pull up 
one who avoids danger (6) 

2 Desperate Dan places a pic- 
ture (9) 

3 Disgusting diet’s an 
unknown quantity (5) 

4 Maddened by exploding 
grenade (7) 


6 Stone used for sculpting i 
the style of British flow* 
( 9 ) 

7 Fabled king, buried In pyn 
mid, assumed im morta lxt 
<5> 

8 Spill the beans about selei 
sport (8) 

U Youngster eats hot fish (4) 
15 Butter contains extra bit < 
homogeniser in Yorkshh 
(9) 

17 Punctuality allows hearin 
the script on Sunday '(9) 

18 Pass a message round tb 
nigged peak for meat (5.3 

20 Lean part of the anatom 

(4) 

21 Current supplier is happ 
to carry, and so forth (3,4 

22 Firm accepts reluctair 
fateful, holder of distaff (( 

24 Consent in Gretna. Gree 

(5) 

25 Aforementioned man t 
God (5) 

Solution 9,476 
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LONDON STOCK EXCHANGE 


Equities-to-gilts switch talk depresses shares 


MARKET REPORT 


By Steve Thompson 
UK Stock Market Editor 

There was more evidence 
yesterday of the London market’s 
reluctance to make any decisive 
move past the 5,000 level on the 
FTSE 100 index, with an early 
attempt to drive the index higher 
foundering in midsession. 

And with dealers and market- 
makers talking of clear evidence 
of some switching out or equities 
and into gilts, a move highlighted 
in a recent Merrill Lynch survey, 
Footsie carried on down to close 
at session lows. 

A further depressant for Lon- 


don, as well as other European 
markets, was some strong eco- 
nomic news from Germany, pins 
a poor opening performance by 
Wall Street, all of which brought 
renewed uncertainty to markets. 

Footsie f inis hed at the day's 
lowest point, down 45 J at 4,905.3, 
and was described by one mar- 
ketmaker as “looking more than 
just weary, it looked absolutely 
worked our. The FTSE 100 index 
has now fallen 89 points, or 1.8 
per cent over the past three ses- 
sions. 

There was also more talk 
around the market about the 
forthcoming shift from “quote- 
driven" to "order-driven" trading 
in FTSE 10 Q stocks as from Octo- 


ber 20 . a move which has led to a 
general reluctance by the big 
roar ke+mairTtig ' fi rms to take on a 
big line of stock, which they may 
be unable to unscramble as the 
shift in trading gets closer. 

Others also pat forward the 
theory that the approaching 10th 
anniversary of the October 19 
"great crash” of 1987 will put off 
potential buyers of equities. 

Dealers tended to dismiss the 
10 th anniversary story as "noth- 
ing more than fantasy”. One 
senior trader said; "There were 
fundamental arguments for the 
1987 decline. That is not really 
the case this time round.” But he 
conceded that a correction in 
global markets might not be too 


for away “if US interest rates are 
nudged higher”. 

Second-line stocks woe easier, 
but nothing like as weak as the 
front-line issues, with the FTSE 
350 settling UL3 down at 41164.7. 
Smaller stocks, in sharp contrast 
to the leaders, managed to 
'limited progress. The SmallCap 
Index edged np 1.6 to 2 ^ 81 . 2 . 

The market kicked off on a qui- 
etly firm note, bolstered by Wall 
Street's modest Tuesday gain, 
but after pushing up 14 points in 
the first hour of trading, quickly 
faltered mid ran back for the rest 
of the session. 

There were pockets of selling 
pressure in the market an day, 
nig^nig away at share prices and 


causing constant con c ern to mar- 
ketmakers. 

Sentiment took a dip in the 
early afternoon when the Dow 
Jones industrial Average opened 
under pressure and gradually 
gave way to post a GO-point fall 
not long after London dosed. 

Quarterly changes to the FTSE 
100 index saw five ■winners and 
five losers, with Norwich Union, 
Billi ton. Woolwich, Sun t,hib and 
Williams included at the expense 
of Tate & Lyle, Ha^on, imperial 
Tobacco, Mercury Asset Manage- 
ment and Burmah CastroL 

Turnover in equities at 6 pm 
was 7042m shares, of which . 61 
per cent was in non-FootsIe 
stocks. 



hdfc w and ratios 


FTSE 100 
FTSE 25Q- 
FTSE 350 
FTSEAfl-Share 
FTSE Afl-Share yfaid 


3.38 


137 


Boat performing sectors 

1 Extractive Inds 

2 Retaflsra: Food 


3 Paper Pcfcg & Print 

4 Madia 

5 Household Goods _ 


35? JjK 1UB 

2368.1 -118 FTSEIOORrtSap 4WU -SU 

-i7,o *„*,£,* u 

Worst perfonnlnfl sectors 

1 pharmaceutic als 

2 Telecommunications »-t.b 

3 Health Care ~}- 7 

4 Consumer Goods 

+02 5 Gas Distribution ...... -1-4 


.+ 1-1 

.+05 

..+02 
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NatWest 

sharply 

higher 

By Joel Ktoazo 
and Martin Brice 


National Westminster was a 
feature as rumours that its 
investment banking arm. 
NatWest Markets, will soon 
be sold did the rounds again. 
Dealers pointed to German 
group Commerzbank which 
is raising DMi.5bn in a 
l-for-14 rights issue as the 
most likely purchaser. The 
shares rose 11% to 824p. 

The word is that NatWest 
gave an upbeat presentation 
to some of the UK’s leading 
fund managers last Friday at 
UBS and it is said a sell-off 
of NatWest Markets would 
receive the backing of many 
of the leading institutions. 

Among retail banks, Hali- 
fax fell to its lowest closing 
level since its June flotation. 
The shares gave up 10 to 
70lp, with 4m having been 
traded by the close. The 
shares hit a record 778p on 
their stock marke t debut 

Shares in JKX Oil & Gas 
rose sharply in late morning 
trading after National Petro- 
leum and state-owned 
UkrGazprom of the Ukraine 
took a stake of more than 11 
per cent in the company. 
Broker T Hoare & Co bought 
more than 12.3m ordinary 
JKX shares at 52p on behalf 
of UkrGazprom and National 
Petroleum. 

The stake was taken to 
thwart the £54m bid from 


Ramco Energy that was 
announced in July and only 
cleared by the UK govern- 
ment yesterday morning. , 

The broker said the two 
Ukrainian oil concerns plan 
to buy more JKX shares to 
in creas e their stake further. 

JKX shares ended the day 
7 ahead at 52p, and as the 
most heavily traded individ- 
ual Stock in the FTSE All- 
Share with turnover of 26m. 
Those in Ramco put on 5 to 
m.62V=. 

Analysts doubt the Ukrai- 
nian move will succeed as 
Ramco is thought to have 
already acquired enough 
stock to claim victory. 

Utd News strong 

Media services group 
United News & Media moved 
swiftly to the top of the Foot- 
sie best performers yester- 
day after reporting interim 
figures that exceeded ana- 
lysts' best expectations. The 
shares jumped 27' i to 746p. 

First-half profits rose 15 
per cent to El 74m leaving 
one specialist to comment: 
“This is way beyond any- 
thing we had expected. 
Every one will have to 
upgrade their full year num- 
bers.” The Express newspa- 
per's increased circulation 
was another bull point for 
the shares, analysts said. 

Indeed many analysts had 
already raised their figures 
by the end of the session. 
The media team at Panznure 
Gordon upgraded their foil- 
year estimate by £10m to a 
normalised figure of £345m. 
United News & Media Is one 
of Panmure's core buys in 
the sector and the broker 
yesterday reiterated its 


positive stance on the stock. 
Sentiment in United News & 
Media was said to have 
boosted Mirror Group, the 
shares hardening 2 to 208Vip. 
Favourable news an Channel 
5 television from United 
News & Media, which has a 
29 per cent stake in the 
broadcaster, helped boost 25 
per cent stake holder Pear- 
son. Shares in the latter, 
which owns the Financial 
Times, improved 11 to 757p. 

The weakness of the 
pound - the Bank of 
England's trade-weighted 
index fell to its lowest level 
since June 12 - helped put a 
spring in the step of over- 
seas earners, with Wolseley 
up 6V. to 469%p. 

BTR, which has only 17 
per cent of sales in the UK, 
advanced 3 to 2l9p while 
Siebe rose 15Vi to £11.85, 
Smiths Industries gained 77. 
to 865p and IMI pushed up 
5V. to 385p. 


Sentiment in engineering 
stocks was helped by a set of 
strong results from Meggftt, 
which showed a 14 per cent 
interim pre-tax profit rise to 
m.fim, along with an 11 per 
cent dividend rise and a bull- 
ish trading statement 

Analysts were said to be 
adding about Elm to full- 
year forecasts of about £ 28 m. 
and the shares appreciated 
nvi to 139y.p. 

Investors with exposure to 
engineering stocks were 
largely on the sidelines 
ahead of British Aerospace 
results today. 

BAe initially made prog- 
ress but later dipped to dose 
fractionally easier at 
£15.55‘/i, although volume 
was CTnf in 

NatWest Securities, which 
has an “add" stance on the 
stock, has told clients: 
“There is unlikely to be any 
further news relating to 
European defence consolida- 
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■ London market data 


Ihses and falls' 

Total Rises 658 

Total Falls 687 

Same 1.727 


52 Week highs and kwsj UFFE Eqotty options 


Total Highs 
Tart Lows 


73 

49 


Total contracts 
cats 
Puts 


25.001 

11,415 

13.586 


Sep 10 ■Data based on Eqtity shame feted on the London Share Swvtce. 
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tion, the ultimate driver of In the rest of the oils, 
the share price." > Cairn Energy followed the 

Bruce MacDonald at the market lower dosing 12 off 
broker added: "These results - at 528p. 
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will demonstrate the 
strength of BAe's position, 
strength that will ultimately 
be responsible for releasing 
value for shareholders.” 

LucasVarity was notable 
for US buying that pushed 
up the American depositary 
receipt in New York cm* 
Tuesday and spilled over to 
lift, the shares 3W to ZlSKp, 
the fourth biggest rise in the 
FTSE 100. 

The company is due to 
release interim results on 
Friday, and one trader said: 
"No one Is prepared to go 
short of the stock ahead of 
the figures.” 

Rolls-Royce was off 4 at 
225 Wp, as the stock dis- 
played a weakness said to - 
stem from overseas selling 
that may be linked to the 29 
per cent limit . on foreign, 
ownership of the stock. 

UK analysts generally take 
a positive view' of the stock 
but traders said that the 
introduction of order-driven 
trading next month was dis- 
suading nuuketmakers from 
taking large positions. 

BBA falls 

BBA ran into some profit- 
taking after the rise sparked 
by its strong results on Tues- 
day. and the stock surren- 
dered 4 to 412%p. Analysts 
generally take a positive 
view of the stock, and yester- 
day Peter Reilly at UBS 
issued a "buy” note that said 
the shares, which stand at a 
price/earnings relative of 
about 93, deserve "at least a 
market rating on current 
prospects”. 

Charter continued to rise 
after strong results an Tues- 
day, with traders suggesting 
the shift from the conglom- 
erate sector to the engineer- 
ing sector had left the stock 
undervalued relative to its 
new peers. The stock 
advanced 16% to 820 p. 


Turnover in Shell was 10 m 
as the shares eased l% to 
437V£p. BP also followed the 
market lowo-, the shares los- 
ing 12W to 889p. 

TT Group' benefited from a 
"buy” note from Panmure 
Gordon and rose 2% to 
KLOVip. Arabella Grant at the 
broker has told clients 
“there is room for further 
upside even in the light of 
its run over the last six 
months”. She said the stock 
is worth 660 p. 
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19.03 54.10 2080.16 

FTSE Af-Shana ax IT 

2316SS 

-08 233440 2347^3 235061 

- 

3/12 

15B 

1X65 2X18 1060.11 

■ FTSE Actuaries Industiy Sectors 









□ays 




Year 

Dtv. 

Nat 

P/E Xd adj. Total 


Sep 10 

chgoK 

Sep 9 

Sap8 

Sep 6 

ago yMd% cover 

ratio ytd Return 


10 MMBIAL EXTRACnemm 4915^6 

12 Extrectiv* lnduMriea(q 4290.15 

15 OL hrtegreCBCJCT 5217^0 

IB 0« E a tphxHBon & Prodtia 3795.71 


-a7 484028 488885 5025J4 3735.73 3.16 1.83 2DJB* 88.75 2206.43 
+1.1 424438 4213^2 419532 410850 3.70 2J3B 1429104^01311^6 
-08 526529 5331^1 5373.75 3850.39 3^6 1J5 2075 107.40 240697 
-05 aai4jB1 3S17J2 380537 2784^7 1J1 229 3&11 3065 


20 GEN MDUffmMLSt289} 206121 

21 Bttidhg & Constnictian(3S) 138557 

22 Bufltina Matts & Mentis(30) 184253 

23 Ch«micate<2B) 2832.08 

24 Overeifled hdustrWa(T5) 143353 

25 Sectronie & Beet 8pttp(37) 2204^42 

26 Engtneertip(S5) 280055 

27 Engfawering. VeMdesO^ 3234.12 

26 Paper, Retag & Printing(27) 220950 

29 Tenttha & Apparent 104656 


-0.1 206358 206757 2062.18 2069^42 3.85 1A> 1848 5020 116287 

— 138525 138034 1385j47 117017 025 2.17 17.74 2021 120747 

-04 1851.14 186144 188925 194845 445 1.77 1825 4320 974.73 

-02 263077 2638.15 2B482B 248277 328 1.84 1828 73.10 1317.19 

+01 143258 1437.74 143528 1554.13 5J04 2JJ2 1229 48^8 855.48 

-07 221821221724221029238840 3.71 123 2067 4948 119001 
.+012788.11 279722 277728 2S3S24 228 229 1724 6329 178928 
+02 3228.70 325126 322226 311423 3.14 « *7141 175028 

+03 2204.13 219728 219346 289521 4.76 120 14J57 6423 98032 

-04 105123 1053-12 104082 125627 071 128 1721 4221 B8B.75 


30 CONSUMER GOODS(84) 448024 

32 AlcchoCc Bwaraoea(7) 323227 

33 Food Producm(25) 302923 

34 Household Goods(17) 315828 

38 Hetidi Cnre(14} 220326 

37 Wi anna ceutotetlB) 71B125 

38 TqtarexoOi 43S8J7 


-12458643482128 483523388527 341 124 1827 11428 174420 
-07 3253-94 325092 325S.44 2912.67 320 129 16.14 9028 123428 
-02 305420 908227 3103.04 257329 324 128 1327 7037 143021 
+023153.11315121314520 287923 3.15 245 1020 5428 128826 
-1.7 224126234124 234121 205223 2.73 1.76 2821 3742 138420 
-22 738920 750228 7S24JTT 554223 229.1.72 2726 15326 253740 
-02 4384254383.70 440029 388020 647 121 10.70 225.73 1161.08 


40 SERVlCeStZTO) 275622 

41 »stributors(30) 2822.70 

42 Laiaure & Hatata(31} 317628 

43 Mxfia(41) 418048 

44 Ratailom. FbodflQ 243042 

45 Retailors, <3enenrif53) 224428 

47 Breweries, Pubs & Rest* 22) 334064 

48 Support Senrfca8£>5) 320322 

49 Transportt2a 2897.71 


-0.1 275920 276224 275003 5560.35 228 226 21.00 6425 14B1 28 

-02 2830842841.77 281741288526 324 124 1920 5623 1083.48 

-04 319025 3Z1527 3207.793184.78 2^ 128 2146 7076 178427 

+02416018 4184.12 414320437327 2.18 Z16 2825 8321 168423 

+02 241820 240725 242124 199320 342 228 1021 5321 162321 

-02225845 227828 226828210947 3.15 220 1820 47.10 134025 

-02 3370.18 3365.15 3377.63 3107.1B 329 228 1016 6227 167421 

+02 319425 3192LS8 3185.72250423 1.64 221 29.17 3128 2090.46 

— 2897.16 288329288041 244644 347 124 29.14 fig iPBft BB 


60 UTOmESpI) 

82 BedrtdtyOi 
64 Gas Dlstr2Mian{2) 

66 Tetecomnartcatt ons W 
68 Walart121 


3529.03 

238027 

233324 

2901.74 


-12 312S25 315122 31J 
-02 354029 355849 354844 234122 
-14 341422 244420 248220 13332S 
-12 2377.11 2397.77 240928 197428 
-04 291015 293728 283074 2215.12 


428 

523 

5.12 

326 

5.72 


145 

2.01 

* 

125 

227 


1064 7726 143820 
1226 11063 200023 
* 5420 1347.78 
2028 44.60 1122.80 
924 8026 173729 


69 NOhUTNAWCjALSggTI 


2M9.15 -0J7 235549 236922 2371 24 203547 347 122 1075 62.78 188728 


70 PMMICUkLSttOS) 

71 Banks. Rataspo) 

73 hreuanoe(16) 

74 Lite Asaurenoe(7) 
77 Otfwr FtnandaKZ7) 
79 PmoatvW) 


4812.17 -02 4554.70 457098 458948 313642 025 

692008 -12 701627 705626 706829 448042 322 

1621 23 -021835.71 184327 1847.18 145042 420 

511722 +02 510086 5118.17 509019 353052 325 

327328 -0.7 829524 330621 330026 264048 328 

187320 +Q.1 1Q79.» 197924 1BBQ.03 IflBP IW a.aa 


243 

224 

220 

224 

220 


152712124205144 
1028 1B445 238926 
828 7525 147249 
1089121.00 223548 
18.10 7443 195071 


123- 2623 3726 1271.77 


aO BW^raB+T TRUSTStlZn 3483.85 -02 349922 3487.79 347924 31 B4.17 2.17 


1.17 4927 5029 IdfW 1+ 


89 PTSE A8*8harafQ97) 

IDS FTSE gtfegag Hgg 


231001 

231085 


FTSE FledgUng 
FTSE FladqBnfl an IT 


-0.7 2333.1 1 2346.16 234039 193082 328 124 1003 54.10 2060.16 
-05 233440 234723 23mm - 242 126 1826 23.18 1080.11 


125620 

126921 


.1205.74120327128120 124547 5L24 
J260871266.7T 1PBS 04 1^8121 320 


FTSE AW 

■ Hourfy m oi re roent s 

Open OjOO 


121 

1.02 


3008 28.00 137 B .14 
34.18 2821 ia»«a 


10212 - 0.1 1022.1 10224 10202 


- i .03 069 aonot 429 93744 


10J0 1120 1220 13JW 1420 1520 1010 IflfltfdqrLme/aay 


FTSE 100 
FTSE 250 
FTSE 350 
FTSE StnaBCap 
FTSE Afl-Shae 


IS 0,1 483S - r 4W5j S 48275 4 KWJ- 4807.1 4884 JS 48052 

^ 4.6 48712 4871.1 46712 48702 46872 4679.4 4684.7 

238,15 23772 28772 23892 29922 2988.1 

228123 2281.74 228128 228126 228128 228023 

2333 .^ 2335.12 233894 23322 S 282749 232742 232423 232521 231890 2336 JJ 1 231621 

™" * ™ ^ “• 0m ^ <0* 430 PUL FTSE AR-Shn 1897 Hgle 237838 {1SOBOT) UMC 1889J8 (CBOIW) 

firtwr Ofanwflqn is avalabie on httpa'/wwwJbe.com 

O FTSE tntematknat Umttad 1997 . Al Ffiota rasarvad. -FT-SE" and ■poojaW m 

trate m arig ot trie Lmjtn Stock Exchange jyI Tha Franeial Tlmw; .wi »v 

used bt FIBE intemattonal undar Bcence. 

T Sector P/E rattosgraatar than 80 and net ooweregreetar that 30 ae not showa 

* Vahne are negniva. DeMow TLS (FTSE Ftodgflnsft. arenotanowa 



INTHWATMMIAL ^f= 


TRADING VOLUME 


Major Stocks Yesterday 

VoL Closing DajT* 
OOOi prim ehanpe 


3ft 

AMVES CAP 

«OAGrwip+ 

Abbey NBkmetf 
AtrtDure 
Albert Hew 
AMonceB letcestarf 
ABed Oomecqt 
AngBan Water 

Asaoe. Br*. Porte 

BAAt 

BATInde-t 

BBA 

BfCC 

BOCt 


BTBt 

Bank of Soottandt 
Bereiqst 


485 +BM +4 

268 38ft *1 

5400 T42*a -ft 

1400 857*2 -6 

94 IIIQIs ^ 

1.200 37 -4i 

1200 648 +a£ 

1.100 463^3 -* I 2 

508 8021s -6 

150 04ft +3 

1.40Q raft +a*s 

714 518 -7 

1.200 275 -171 2 

1.100 554 -1*2 

3200 S23 -4> 2 

1200 +12b -« 

302 160*z ft 

981 1052 tft 

3,700 26ft -ft 

3,400 880 -12*2 

037 381*2 +1 

3^00 464 -ft 

17.000 401*2 '7 

%eoo 218 +3 

2400 427 -7*2 

3.100 1431 -20 


BkiSCheiet 

Booker 

Baatnf 

Britannic 

a*. Aeroepacet 

Bridsh Ahrayat 

w, _ j. _ - 1- 

txmsn tocmcn 
British Em 
Britan i 


Burmeh Casnuft S+4 

Burton 5JOO 

Cabie8Wk«t 3.700 

Cadbury Scfeiieppat i.BOO 
Creadon 8500 

Cotton Comms-t 3400 

CwSricHt 10200 

CoanVMta sio 

Comm Untartf 3.400 

Conwase 1200 

Coaksan 1.700 

Carets** 820 


SXt 


Bus> 

□txonet 

B4AP 

Btit 

Becmeamps 
Energy acmpt 
Enterprise oif 
FM 

Fontipn 8 CoL IT. 
Gen. Academt 
General Bectf 
Gkm WeScoiiWt 
□lymnd 
Ctonetet 
Ceand MaLt 

oust 

Orarefe 


Outaneaet 

HgCfTSp' 


926 -14*2 
38ft -ft 
1240 -38 

249 ft 
803*2 -+ 

B77b -a*i 
855*1 -4 

473*2 -3 

27ft -e*a 
1281 -8*2 
53ft -I 
1981*2 -3ft 
701 -10 


ttereorrf 
Hantaone CcoefloU 
H 


Hydor 

Ml 

tot 

kisserW Toboooot 
tneheapo 
Johnson Matitiey 

Lend Seortiast 
Lrejortr 

Legal 8 Grerntt 
Ltoyde T58t 

LASMOt 

Lonrho 

Luc artfts l t yt 

MEPC 

MR 

MartreASpencert 
Mensey Asset Mant 
Morrison (Wm.) 

I+C 

NetWare BaiKt 
Nretanal Gridf 
Nreknf Pmerf 
Nesft 

Northern Foods 
Nererich LHon 

aa*9dt. 


72ft -12g 

267 ft 


+4 

-ft 


PS Of 
TOdn^on 
PoaarGsnf 

Premier FemeO 
Provident FlnsncU 

PnjdentisHr 

REXAM 


as? 


Rank anxerf 

Beetatt sCaimrert 


W-t 


Reutaret 
RtoTWWt 

SIStifmut 

Ho^B«Sco0«Jt 

SB 

IBIS UM U I 

6 New.t 


1025 +19*3 

225% 

-4 

511 

-6 

mo 

+7% 

397 

42S 

43% 

1777*2 

-40 

741 

-3 

*+ft 

+1% 

451% 

-ft 


Sewren Tramt 

aaj--* 

IXv^ 

an*i5Naph«» 


- 1*2 


Snfes tade-T 
9outtomBaa 
South w ere ware 

Btendred Chwtdt 


TIN 
TJOoupt 
Tennae 
Ttia&Lykf 
I^WfetCoiWIB 
Ti*co+ 

Threnna Watart 
Thbaa Hotels 
Than 



YVOQHMCii 


566 796 -10*2 

MOO 359 -1ft 

1.100 -405*2 tft 

WcfertWtier ’’S 
ZarawT ijoo -ift 

SrewTan ttadlna vahens tar a of 

nrelot seoulttae deob ttnurit the SEAQ 

-FTSE 100 Meat centibrentMoadesreB 
rounded Sorer* bdei, pret at FT 




> s 
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FINANCIAL TIMES 


THURSDAY SEPTEMBER 11 1997 


■“■ . • - • 3' 


1 . " L- 


* tescu ». 


Highs & Lows shown on a 52 week basis 


WORLD STOCK MARKETS 


EUROPE 

"nweapiO/Sdi 

298 -1 sag i«g 

« *W»: 

53? 78^ 1? gUgi 
gs, «wg -*» m«rfo 
a, ■» JSS -aoMoawsi 

iSL, } ^S - -4517801,381 
«W 319 __ B05 *34 I 

tang 76230-18.70 9(5 SEB 
ta#«m SOD -2 ass 260 

[£** “MO -6® -890 HUB 
PBrtlro 730 _ 7S0 586 

Ml «6-«.i0 fiS » 

X 28 a ;s 

■W 

83i : 3'3 ! l3 ®- 

Wta*B 2JJ70 -®2Lfe6i008 


MeM«njo 
Q?nw 3000 
tatae *334 
.ONUt-- ••- 39 

•age*, s 


Gjm* 2W 


CM« 1Q£» 
““ “* 709 
321 
735 


*UMWUIMBOWB (Sep10/R&) 


Actant 7.780 +10 

10*« -10 

irao +s 


Djcnek 7A0 


g e op iasd 

GwBmi 14,900 


m 


1j S! -W1.5S01.28Q _ _ 
S^o -laoBjnofijzo to __ 
«.bso +7swiaGSij _ 
-■«»« 10 _ 
n®0 — 66.4SSB «iOO 40 ■— 

7010 -130 8.1 SO 4.820 (LB _ 


a«5 

ESS 4,i2o 

"* 817 

300 

OU £478 

nn^m f iw nn 

Sd-aux £408 
B19VI 783 


* *f- *ta Law W M 


+® 404 218 00 _ 

-32 K?1 1750 07 43.1 
-£« 349 13? JO 1031.7 
+1S38082MD _• — 
+3 302. 181 10 200 
-1314)50 585 IX — 
-2.10 255 131 U - 

-25. B46EMJB1 1.1 360 
-630 513 290 _ - 

-8 048 910 ID 1X5 

-47&200£Z1S 09273 
-9.703*130 529 T01S0 
-.7230 60 — 23 


"4 JO 38140 220 23583 
+40 5,140 3361 13153 

ESQ £018.1 

.... 235 03 — 
*30O4».W 571 11 _ 

-a BOB 4HUQS 
-2.10 195 78 _ _ 

-14 B28 *504 1.7 433 
-330 404T72SJ _ 113 
-a 77S3KL30 13 280 

1 A 4 Sfl 

1.759 1®S 10 S&5 


-5 *960750 13221 
+G 9BG 529 £2182 
-0 330 121 18 _ 
-030 4502070 13213 
-030 338 250 — — 
-30 1137735 13193 
-17 690 448 17 2&3 
_ 4505*6-10 23 921 
+1 834 640 1.5213 
-101380 850 03 48.7 
-22 1387(6730 03 583 
-0 1,118(1080 1.1 407 
+15 1.420 780 1.1 477 
+119UD 87 __ 


BBSS (Sep 10 /Drachms) 

AWifr 20350 -450-23911352 £7 25.1 

oSy ^am ~3 q*Eoo£ 8® r?4i3 

Bteflk 18,110 -180 tua UU S3 ZJ.1 
hSo 12005 -288 TWBTjaS 13 373 
HeB» -1380 +30 -£550 MM 80 49 
HtrOn -£400 _ 16401040 IB 314 

Mtt 9380 -75 TJ® - 121 
IfcdttB 95300 -700 2W14.196 27 16.1 


PotfGm 10730 
Itertst 84 
ftoteca 19480 
(txMKoO 8130 
hta 186 
Rental 117.60 
RDoBti 10030 
StaWi 8630 
TIMS* 42 
DRfflp 42430 
VNU 4330 
MB MV £130 
VMota 14930 
VOmnDA 82 
VtaUDR 114. lOllS 
ms* 124 
WWDpR 238 


-2.1071204432 
-7 26650 17350 
+30 362630 

-13072904430 I 
-4.10 177 S3 
-J0 12980 7S® I 
-230 864630 I 

-.4021279 0430 
-70 G&50 46.70 i 

„ 21530 mao I 

-.10 1718830 
-138 123.79 84.70 1 
+.10 81 4960 : 

-30 48303430 
-730(823025230 ' 
* — 4830 2830 

-.405579 4130 i 
-30 157 127 
-j® 80 6430 : 

+83011679 5130 
-1 1289830 I 
-53023170 28256 


I (Sep 10 /Kronor) 


HRSUT (Sep 10 1 Kronor) 


AB8A$ 111 
MSB 11039 
ASA A 116 

NUB 11330 
Ass) mi 240 
MtaAISWOffl 
AriraB 1270 
291 

AMM 25150 
Atah 31 830 
A*#SM 76 
W*B 145 
Cud A 174 
572 
340 

feSS* 18830 
6 ** 201 
IMl 13730 
Bbong 120 
HEM B 33830 
Home 287 
HntttA 3870 


BKMx 38350 
Bonn 

taftBSI 

£55? J-SK 7lS wao 

BM1 23300-1,000 
CBflOn- 3,110 —40 ... . . . . . _ 

CMB 2380- -6B-2.82S 2338 TLB _ 
Ogjp -6 1,735 1.0SB 23 113 

C™* 170 -3 T73 112 _ 37 

0*S* 17350 -4751831911300 £7 303 

435 M 46.7 

-ig^sysa^ 

MOD _ 

R«»* £000 -£20 8310 CM 13 103 
£1803306 27 73 

=_ ’ "' 3320 -iisiSiSMre 23’ — 
330W -1*5 33801370 73183 
£380 -5300 3720 13 207 

— MOO -20 6780 3350 8317.7 
lra?W £480 -30 2.7602330 _ - 

KnBnK 1437S -S2S 16500 03B0 13 _. 
Mnw r 11300 ■ — 133)0 8,700 .13 297 

PBtaa 13300 -25016300 £320 27 „ 
Pwlta +300 -48 9700 4,488 23 *_ 

£000 -1023401730 13 343 

500 Z3tt -u _ 

10JD5 —129 11300 6300 23 — 
---- £490 _ 8300 £120 _ _ 

Softan ,23.130 -«2S 27373 1B3D0 23 _ 
Borne £480 —10 2300 £100 27 _ 

Sotaqr £120 -45 1,786 2.8 13.4 

&DHM 38JBO +7B0 4357537300 03 _ 
Treat 14.778 -«iyj5 13326 £8173 
uca 121750 -800 ralOD 58300 03 413 
UrthSn 3380 -3033402380 — _ 


CZECH HB> (Sep 10 /faun) 


CksSpO 287 — *337 299 1.7 123 

CBZ 1334 45 1784 888 — 7.1 

CoMdo 3.100 -09 119B £400 1.484.4 

BP 231 -2 *306 205 £8153 

KamBdc 1 375 -15 *33001378 5L1 73 

Snow 1345 _13Q0 014 _ _ 

lUtak £050 4«B -0710 £520 £7 147 



848 

tantfr 33630 
tantan 840 


Wt 1310 
kNPV 20O2M 
LVMit 1773 
UbU 1304 
Uaigt 43530 
Lgta* 170 


Laond 17 «c 
Uota 238 
347 
145 


toy 8) £280 
Ptafln 28£1Q 
Mmf4(un 
Pdha 1,182 
PsdiM42Baao 
Pttnki 13730 
PnHc 28730 

SS 1 £^ 

Priroz 478 
Plum'd £130 
H+nyC 126.10 
RnuS 18830 


S8JC 838 

SAT 1340 

SEE 14290 

GfiSTtun 540 

2358 


Stabng 387 

s5tm 18130 

SUM 425 

Sfenca 457 

SUtR 118 


((SoplO/KQ 


MPA 822 — 885 570 ' 

Annus 35236 42JS3B531 200 
BGBnfc 375 _ 41018725 : 

CslA 338 -234 422 334 
CBS 344 +3.18 422 330 
ChumB 175 _ "134 148 1 

atan 788 — 870 088 I 

Codm 830 +10 7 m ! 

Cfattt 470 -2 70S 38481 I 

DO12A2Blun0 — ‘3DB5nrj)OI 

□rsisBzaoToo-unoimnarjm i 
D/SHar 880 +10 «0 780 

ns s» 425300 —iwinrjni 

DSSvB 421 JJC® -£434 44U* BUD I 
Dntoco 370 -2 43021171 

DenOnk 897 +1 78830170 : 

EASU 10S +1 183 OB 

FLSB 200 — 270 142 

Mck 280 -3 *390 274 1 

Msmi no — 158 ioe ; 

ESA 200 — -239 148 

ISS B 188 -2 250 142 

■copta 1700 _ 1,640 1380 

Jyrtafl 805 +130 880 320 

nafaU 755.78 437B 791 B5S 

KoraOn 205 -6 230 200 

LltHlB BOO 48 330 430 

warn 318 +8 *382 300 

MOWS H» +15 518 282 

IMMB 930 -6.88 811 43B3D 
FUagu 200 _ 264 144 

Rado8 336 46.64 415 32S 

SASOra 110 -1 121 6050 

Starts 30Si21 4221 30723 188 
SoptaA OSS 40.02 1^718 878 1 



UafcA- 433.10 
Urtior 100.70 

lMtm 3G0LSD 

872 

371 


3 331 242 1.8 — 

— 330 477 J XS — 

+10 4,7304^)05 121&1 

49 970 387 £4 _ 

~8®04Bt£03Klfl £1 — 

-85 £332 1211 04 52 
4.89 40234310 09 _ 
-7 £876 £1 _ 

-8 808 811 _ _ 

— 696 331" _ _ 

-24 1,180 707 IB — 

-258 48423.10 £1 21.1 
-1 724 

+18 B29 

—170 420 305 £2 — 

+10 90S 841 £8 11J 


+11.475 580 1.1512 

— 22850 -175 £8 — 
-17 1j8601JS7 1JS29J) 
4841^84 B01 1-3 43.2 

+1.TO450JMZSB.TO ZJ217 
-4 190 11HJ0 22 212 
-47 £844 1586 0.8 435 

— 41024250 1J# — 
-38 1 J84 770 07 27 J 

— aw 177 25 — 
-« 403 241J9 IJ) U.4 

49018790 8272 — — 

— 15>M ni50 49 — 
-70 £790 1760 1739.1 

-£90 311 187 £7 617 
-4 465 320 £811.2 
. -20 15331.115 DB — 
2B61&59 12 307 
•*-50 138 84 22 — 

-£80»B0 2BZ29 137 
-3 778 S20 a4 48JB 
-21 £041 1,703 1 J ST 2 
-3 538 468 £4 „ 
■18 £740 1£38 07 3£7 
+.10 1BD 113 £7 — 
-£1D 1S7JD 1O3J0 _ — 
-61 1(840 £235 13 23.6 
^5027L50tScS 1-5 27 B 
+15 836 885 £7 — 
42019001^48 19129 
-£3014190 84 £2 — 

48 327 212 - - 
-03415 2900 09189 
-0 823 040 rs 16.1 
-8 G5S39U0 1.2 339 
-390 38523660 19 318 
-81,105 B3T 1.326.7 
-£50 48534850 34 a® 
237JB1B9H) 34129 
-770 479 286 54 — 
+4.10 584 208 £8 _ 
+15010590 105 £2 124 
1 83Z 5Z7 £2 18.0 
,187 £331 10 28.1 
-4 902X90 13010 269 — 
17 716 446 14 4£0 
+2 826 - 421 04 334 
£2301782 04 684 
17 B08 412 14 217 
+.50 man 14UD 1.7 2£6 

-23 B6Z 339 177 28.7 
+1 B04 482.10 £0 2BjS 

-7 740 525 £0 124 
-140 502 333.10 SA 18.1 
-14012690 70 27 184 

—0.50 410^0 272 34 214 
-840398502182) 29 — 
418 24890 £8118 


“ _ rwirpwio/uro) 


tarts £140 

BcCoSd *3400 


BMazAg 1.170 
Bftnw 1439 
■8 Anrtr 3930 
BMT 11400 

. 58 

Z7.490 

.s- iSS 

g?s ,a s? 


CMPM 87* 
CrR £010 


EMon 8480 
BM £550ta 

mpr 2.735 k 

FUR £97Dtt 
Ftamae 1410 
FtaUar £880 


HPJ. 

IHPr 21450 
HL £570 
H.S £050 
1£785 
£800 


+80 *3401344 _ _ 
-8817.1008910 14 706 
-10 54*5 3,175 £1 64 
+100 7405 4,420 — 184 
-..£800 2400 £4177 
-29 1745 £989 £9 214 
-1*1417 828 16 _ 

-30 1J74 1.111 _ B29 
-104.100 2950 44114 
+340 114 a £955 14 464 
+17340 40 . u 114 

4902£BDD1£ia 14184 
-4084831.130 14 5£1 
-SO *1148 £808 04 _ 

-iBsir.iao £bso 10 124 
+18 785 270 — — 
+371.462 673 _ £7 
-619801440 64 £2 
+1041478 824 24 304 
-17 B30 380 _ _ 
J 960 477 _ — 
-80 2490 1212 17 260 
-60 £790 1432 1.7 487 
_ 113» £350 1.4 14.7 
-100109BD£63Q £4184 

-30 10973 7400 £4 IK 
—110 £630 157.3 14129 
-91300 M* £6 ... 
-30 UU DM 44 £9 
+11 1418 520 _ _ 
-20 8930 8,105 14 596 
-8 804 18110314 09 
— 1D0392D8Z7A50 14 479 
+18 *1,128 7B0 _ _ 
+100259501000 £3 _ 
•00 3460 3.740 £2 132 
+35 3429 £029 16 74 
+355 1B92B 11-HO 34 1£2 
-SO 2479 1,360 24 209 


AIACU12740E +80 16770 10545 £9114 
AkflGS 118B +14014774 9298 13 109 

ANfcoA IDO -1.50 10*40 SITE 14 _ 

Mas 89 -240 105 5144 14 _ 

BrguiA 188 -440 211 12740 04 84 

Bmn8 198 210 126 04394 

Bnlaur 482 +3 490 205 04 — 

ms» 80. ... 88 50 2410.6 

CMMc 2448 -4029401120 84 84 

DNS A 30 -.10 3390 20.40 54 7.1 

Dynk 178 -2 215 142 £2 21.7 

9mA 131 -1 157 8440 £8 84 

FSfeut 58 — 773390 69 84 

HUM 45 — E3 43 £2 1£2 

HMB 37 -40 4840 3840 £7 154 

HsKSV 08 -34010880 99 £4 

KOTA 386 +8 480 225 14 189 

IMSra 368 «6 443 207 14184 

Lrt H 167 -1 168 108 24 164 

NCL 2440 -20 2B 880 

Mw 183 +40 71UD 178 1.1 184 

Hem 4340M1 -.10 *7340 3740 1.1 18 

Netcom 125 -3 1 29 60 „ _ 

NtfcHrtt 428 -4 50 436 283 14 IE. 3 

NSMoA 289 -2 300 178 24 £7 

HookS 252 +3 285 158 24 6£ 

NnataA 101 +116840 74 19 214 

KptradB 14160 +1 156 72 £0 18.7 

OMaA 985 -2 633 390 14169 

Orida 535 — 568 322 14117 

FctGcc 464 +340740 100 ..404 

nemo 220 -1 238 138 24 20.4 

HUxA 240 _ 250 150 2.1 17.1 



1® 


121 

a 

26 

130 

1*50 

-pcni&a 

at 

£3 

IS, 7 

122 

-1® 

1* 

93 

12 

24.4 

207 

-1 

228 

118 

1.D 




-1 

200 

cm 

U 


53® 

*J50 53® 34.70 


140 

1ES 

-5 

170 

103 

10 

90 

111 


118 

61 

2.7 

335 

Z7G 

+3 

m 

157 

12 

37.0 

270 


280 

1® 

10 

X*0 


NCGA 80 

NCCB 8240 

raSysB 117 

NntMl 288 

IMcO 18S 

PtmS 138 

SCA A — 

■GAB 
6VA 210 


SUMS 25040 
ScncoA 270 
ScnloA 


337 

31740 

Soot* 13240 
SfaraA 1294! 
Stored 128 
SMtanA 252 


15040 
Trett 72048 
TrHaoB 17840 
VOMAf 302 
VoMB 208 


-1127400990 I 
-140 (28 6* 

+40 118 88 ; 

-4011740 9440 : 
-440 252 1GB 1 
-140 lOOOaiB* 
-1 161 BS42 ' 
-£4028140 132 ‘ 
-S 383 181 ■ 
-40 352 223 
_ 04KL50 ' 

-1 153 82 ‘ 

18812540: 

_ 87020740 ; 
-230040 160 I 
+40 375 13740 I 
+40 210 135 
+1 21818740 
_ 141 115 

— 140 100 
-£50 35850 134 ( 

-40 ZM 105 ■ 
*20 4290 3240 
-8 786 358 
-5 7G630OED 
-2 503 254 
_ 435 24T 
-1 4360*040 

256 172 

-3 142 30 

+1 236 187 
-4 3041040 
_ 306 172 
+1 107 7340 

+240 110 7240 
+4 *1259 . SB 
+40 280 135 : 
+240 1® 102 
-40 15410740 
-2 187 136 ! 
-1 108 130 : 

— 230 131 ; 

-l 242 T3l 40 1 
-1 174 8740 : 
+1 17350 83 ; 

-a zee ia : 

+340 268 149 : 
-8 330 217 ! 
-t 24318040 ; 
-3 245 160 : 
+440 237 167 : 
+14023640 166 
+40 100 51.(2: 
-1140 351 1BO i 
-4 3BB 248: 
_ 1B4B140 : 
-240 145 8140: 
-240 144 8040 ! 
-440 27B136SD i 
-1 187 88 i 

-2 257 128 : 
-.70 28 1160 

-fi 207 148 ! 

— 183 124 ; 

+340 173 124 : 
-440 142 8240 
-140 184 100 

-3 231 132 

-140 23213140 : 


»irZERUin(5ep1Q/Fr£) 


r (Sep 10 /Dm.) 


885 +0.02 1 £18 878 I 
890 +5 1930 874 i 

100 +2 1*4 5540: 

370 -0 414 273 • 

990 +201900 BS5 
391 +1 *443 315 ! 

400' +0 4702640 ! 
455 1-3 531 340 : 

282 +2 *31740 240 l 


AfltadV 4180 
AUA 504 
AaMnRg 1970 
Addas 218 
Alts 413 
Aim 124 
BASF 64 
BMW PI 045 
Bdnwtk 521 
Bekgw 4140 
Beytr 70 
BaivH 8110 
BMWBr 1J388 
BayvV 0840 
B-tder bb 
B srasr SB 
BHFBk 6340 

a 71 
14440 
Budna 878 

cum 16a 

COMB 102 
DnnnSk 62 

46» 
DU» 187 
Data** 137)0- 


HMAMD (Sop 10/ Ilka) 


Amor A 104 
AltalA 82 

cum - 290 

CUK 
EnaoA 
BraoR 4110 
FtarA “* 


Koncm 207 
EMsA 2240 
" - “ 2240 

160 

Memo 155.70 
MotaSA « 
MWsSB 4130 
NostB 138 
NOktaA 448.00 
tt*W. 44150 
DUMA 178 
OTHB 174 
08011* 90 

Mk 101 

tonW* 570 

84 

535 
34 

StocSra 293.18 
SUanfi 285 

Urn -81 

TunCk 1140 

issr 1 ^ 

Ynyto 195 


+111110 8110 — _ 
-1 106 4140 £2 124 
_ 810 200 1J2£0 
+2 312 1*3 1.7 234 
. +J0 52 3390 10 117 

+.10 5240 3340 17 107 
+1 4140 3030 £5 — 

+3 174 96.10 14 — 
+15 635 320 13 27.4 
+1 268 160 £1 213 
_ 248 160 £1 2ai 

— 228 146 14 1M 
-740 6140 4640 14 84 

_ 7*30 61 £8114 

+15 709 441 14 - 
-3 *235 142 1.4 22-4 
+302180 *45 04118 
+90 2440 11.10 73 117 
-1 19611118 13111 
-240 1® 118 £7 134 
+14160 28-24 273 

+40 50L50 28 27CT4 

-24D IGDBaiO 14 434 
— £40 497 182 04 004 
-440 *496 2S9 04 45.7 
_ *220 172 £817* 
-1 *214 170 29 T7 j 
-1 108 7350 1.1 504 
+1 106 8140 10 254 
-2 178 01 17223 

-13 *845 280 04 _ 

-5 -*S2 365 — — 

-.10 128 BO £7 113 
-1 59 38 £8 104 

-490 385 208 1.1 314 
-1 52 30 _ — 

-938 3362513 24184 
_ 31ffl 340 £8 19.1 
_ 38 20 £9 174 

-40 17.5® 070 —374 
+31(340 8150 £4124 
-1.40 97.10 00 34 77 

— 1.50 041 — — 


FRANCE (Sep 10/ fra) 


-4024380 13140 : 

+41.0M ®6 : 
-’S WJ 7S» 
18 887 368 
_1.7491.100 
-74042050 21770 


-4 1448 1.118 
-170 815 401 . 
-11 1382 «8 


Of BA 11040 
DC BO .10105 
OtTd 37.15 

DUNK ^ 
DnM 6800 
Drift 36J50 
CkxSk 7180B- 
FPB 305 

sr *s 

BEAPf 670 
6EHE 100 
GlOTO 2440 

SS5 

HaabB 47115 
Horton 465 
HddZm 14840 b 
IHUP. 101.70 
HUB 142 
Hocrtf » 
HMrt 7740 
Htanan 596 
HocBR* 02 
Hcrtm 236 
0® 3730 

MB B£40 
tadWk 0040 
Wdr 300 
nJSS 16740 
KMDl 58640 
mu 65* 
KtackW .120 
KruppF 33340 
Lrtnwr 8140 
LnchB 745 
Lam _83 
Ltado . 1£15 
LhoH 81 
IdHm 37® 
MAN 516' 
UAH PI 418 
Hvnn 062 
MOTtaV 1040 
Monde 7110 
lltatg 4040 
HOOD 8150 b 
M tami 63* 
mem* 607 
•UckB 430 
MooHgA 1400 
PMA 331 JO 
PortcJl £070 
PMftr 3040 
Pnom- 40740 
Pom ' *4® 

HWE 8185 
RWEPI 70® 
IMIEdBa «5 
rammu 335 
nrtbf 146 

SApSg 4240 
S8LCK 241 
SHIT 63 

tSCS ^ 

am 115® 

IS? ’is 


-25 4600 1 £50 _ — 
+40 S6S 400 „ 674 
-5 14791480 14524 
-1 237 122 00 310 
-4004385026350 0.4 57 
-40 184 112 12384 
+46 73.70 4181 £7 115 
+151,060 815 1.7 214 
_ 818 460 17 637 
-v40 5140 25 20101* 

_ 71805344 £4 112 
-.15 8040 4040 £1 _ 
+34104408650 1.1210 
+£20 1154532 1.8 314 
-40 0940 6740 14304 
-40 40® 3778 123 174 
+05 8000 8440 27 307 
-30 8140 5440 1.7204 
+1 101 101 — — 
+940 90086140 14187 
-1 180 90 1.1 _ 

— £25 7£40 3345 22 204 
_ 870 «W 1.7 384 
+.W5040 2430 14 28.1 
-340 220 B3 - - 
-£88181 408045 04250 
+14K 106524SA4 217,- 
-1 145 37 — — 

-£BS 132 6120 1J254 
-AS *44452*42 £2 3£8 
-451115 8J0 — _ 
-5 158 110 14177 
+140 7740 S40 £2 214 
-1 *44 2040 141*7 


What does entertainment, 
transportation, food 
processing and water 
management have 
in common! 
Rockwell Automation. 

^ Rockwell 


htip; : www.rockwell.com 


-5 158 110 14 177 
+140 7740 5540 £2 214 
-1 *44 2040 14197 
-,70 81113874 14234 
-1 *325 288 17 _ 
-.10 31101848 14110 
+3 737 457 17244 
-1 *714 475 14 174 
_ 128 8140 04 111 
+45 3745 21 11 114 

_ 720 580 24 452 
-150 575 392 3.4112 
_ -500 424 £T 312 

'475 425 14210 

+3 187 9326 1.1 117 
-40 108 8040 14 80.4 
-4 -JDS 141 08 — 
-20 8840 6740 14 216 
-48 88 CAS 14212 

+1 825 327 _ _ 

+27340 44 17 314 

-1 244B20O 34 3S.1 
-45 4140 2175 £3 224 
-40 02 4150 29 280 

-300 613 312 £1 208 
_ BOB 142 17 — 
-£30191758 118 ^.527 

+i KM.aeoia.— 

-4 728 479 14 _ 
+1® 142 49 _ — 

-640 *400 248 14670 
-00 107 63® _ — 
_ *7B0 520 14 854 
_ *77® 36 24 214 

-25 1435 906 1.4 274 
+1170.19 70 _ _ 

_ 381155 14 _ 

-1500 568 358 £7 21.7 
-1 47229110 £8 — 
-1150 818 544 14 _ 
-10*1.180 620 14 314 
+.00 77.45 5120 14 218 
-JO 4300 28® -187 
-110 10000*098 10212 
-£00 7S3£28 10 _ 

-1® 701 342 13 — 
-0 *450 365 1 4 534 
_ £075 1,150 0.7 _ 
-230 33S 754 £1 104 
+18 2050 MSI 11 _ 

+44 3&.40 27® 64 140 
-12 58338900 10 2S.1 
*25 STM 42 14114 
-.05 8840 53.38 TA28.7 
+007540 4370 £1 240 
-5-440 387 34 _ 
-8 4® 180 £1 ISA 
+314900 0116 — — 
-7 335 211 _ 100 
-£50 4421 BUD 0.4 774 
+a 262 167 00218 
+£70 65 40® 1.7 21B 

-3.70 21390 1CB 05 1.1 340 
-500 4152B65D 14 634 
-105131® 7047 10 25.7 
-3OT0B5 899 14 ®B 
-0018350 91 — 3£7 


ttdem 12050 
Mem 4020 
Mpn 5010 
Euros 6000 
UagUOr 3050 
ttznto 17740 
Urtbrt 7080 
MtaME 12000 
UOOM T.157 
UortHe *14 
"08Wtr-+> 878 
PM ' £616 
PkSpa -4040 
PmrtHi 506 
HASH 1616 
RA3 11770 
AtaK 11435 
SN 15.000 
8NRI 5070 
SU 725 

SrttaA £905 
SBDrtO 8040 
EPMto 1£7D0 
SOOT 690 
SartS* 42150 
am ■ 9030 

SUSP 1710 
Sntita 6490 
Stnda 19000 
im ms 
7MB* 3,100 
TtCSC* 3715 
Trtacm 10480 
Dans* 8075 
TomPr 8000 
IWtp 
"n*nA« _ 
7MR 17,100 
UUeota 14060 
LHooA ,4080 


+/- M imIH W 

+10 12®) 7710 04 887 
-2540853080 £5254 
-25 7080 4080 ZA 374 
+80 80353005 £2 24.4 
+053,1651.450 £8311 
+80 W2S0 8®0 14220 
-20 8495 8070 £4 214 
„ 13150 7000 14215 
-t 1054 863 1.7 80 
+410® 780164 50 
-+27 T*M4 583 _ _ 
-3030601056 £8134 
-80 5,1 W £530 20 117 
-4 70S 2G2 _ _ 
-5100008015 17110 
+401 £72017435 £3 174 
+86120007038 14314 
+50 11625 11 760 14314 
+® 6030 4070 4.4 11.1 

+3 81 0 *76 32 

-54,1451050 _ _ 
+1517401450 10204 
-300 U.U0 8000 £2 234 
-1 -083 438 _ _ 
-00 *444 277 — _ 
+8011000 8000 50 134 
-151000 1,105 34184 
— 8030 4.435 £1 2£7 
+1O2O0DO1UOO — 34 
-155 1435 £855 18 _ 
-SS 3010 1017 14 787 
+16 4000 £400 5.4 94 
+270 11145 MBS —43.1 
15 7030 3038 — 25.1 
10.6)6400 54 — 
50 64 

- £0 174 

-140 17008 £700 24 _ 
-25815.100 8000 1.1 _ 

-GO 5000 3040 18415 


+/- HA IMWM 

pound (Sep 10 /ZMy) 

BMfoy 49+1® *48 37® _ _ 
Bdrm 35 „ *35 8 04474 

Bdnd 42 +® ‘421150 -364 
■HU 30 +50-3140 1250 _ — 
Wodd 22D — T® 12540 04 — 

wank 170IM +.10 *27® 1150 44 84 
Zyntac 26W -6 *275 133 17 - 

PORTUGAL (S«nO/Escukfl 

BC0P1 £928 +184.188 UaS 24 210 
BCPdrt £545 +30 3000 1080 £0180 
BESM 4000 +250502407 24 210 

BaoctA 3070 +® 3010 £351 10 128 
EkctP £810 +1 -(iSO £700 _ _ 

MOOCH! 8081 *181 1500 1335 17 _ 
prataa 7.418 -et 7.7® 3010 10 384 
Sutav 847* -8611404.420 £1 21.7 

Tided 13000 ♦M'BlMIOOO — _ 
Udcar £846 -10 30502400 17114 


ABB Sr £153 
AfiSRfl 431 
Adecco 
AtaLBr 1032 
AkdJta 1030 
AiSaro £415 
BKVk 1040 
BUBg £005 
BAReg B50 

BMRe 178 

Camefir 818 
C8KSC 141® 
CWRg 1097 
CSFtag I® 
SOl B400 
(020 


Ftechfl £151 

FrMflfl 620 

HUMS 1066 


Jelnar 1.1® 
J4fenH| 237 
JAM 2070 
MlCOC £840 


327 

Manflr £000 

RHAl 678 
RcJieBr 2202S 
Rdie&n 1£9® 
SEZ £800 
SCSBr £882 

«... 877 

SMHRg 20205 
Srtrftg 1028 
Sema 1.100 
SchnPC 1042 
Sdndi 1080 
EftlBr 78 
sung 732 
Eu&Dfl 1008 
SHIM 393 
SwBIM 384 
SwReRg £021 
TaaHer zoe 
Urfter 1.484 
Httflg 313 
Wdvfld 1093 


-14 £448 1083 I 
•3 487 282 
-3 831 323 I 

18 1417 8® ■ 
18 1034 *16 ' 
—35 £710 1000 I 
IB 10® 888 
-8 £ 1 ® 1020 
+10 970 771 
-200183® 118 I 
— IjOBO 575 
♦1® ISIS 11075 
—12 1.1® 418 I 
-2® 2151209 : 

-70 £ 8 ® 4410 : 

-8 10*0 3010 I 
-I 545 472 i 
•14 £400 1.1 B4 i 
-5 65* 462 : 
10 1.1(6 782 ' 
-44 1.487 875 
-5295® 178 ■ 
-51035 575 ; 
_ 248 121; : 
-30 £450 1065 
•40 £325 £1® 
-® £0681063 
-67 2435 UBU I 
-84 2425 DM I 
+5 20301045 : 
-7 906 522 
-3 355 148 I 
-35 £3® 1000 I 
-4 729 314 
+2523*8111200 I 
-23011890 8085 I 
-5 IIBO 1.7*1 I 
-23 34802030 ; 
12 659 SC : 
IB 887 755 
-30553675 ITEM I 
-1 2025 8SS 
•151010 484 
-2 2000 1.179 
£1® 1.140 
81® 47® 
-6 813 646 
-33 1089 886 
-4 -448 377 
-2® 432® 230® 
-aa 20® 1090 


131.7® 1,1— . 
-1 349 205 
-11 1060 747 
-15 847 326 


nmo* (Sep 10 /nc lira) 


AkBank 12000 - ■3U5DB0OO 

AidlAS 20000 +600 -20® 5052 
Cnkffl 270000 -5000 -HUN1B0DO 
Ea£k 40000 +1000 *43002329) 
NBoid 46000 b +1000 ^eurn nun) 
pgtMn 00000 _-*um4uno 
TBoBan 8000 +500 "80)0 1.632 
TBWF 9.700 -200 11® 21H 3 
TuldHT 415® -600 -SUM 9000 
IWdB B20JXDai +10000 "MUM 31030 1 


DoHPr £670 - 20® 1,780 00-35.8 

~*- T - 3® -3 4® 29S 14270 

724 -21 77B 370 — 200 

SU -9 770 4® 10 37.1 

DaknB 5® -1 730 338 14 — 

DaiaeH 1050 -30 1,640 10BO 14 113 
DrtnG 700 -ID 1010 «8 1.1 204 
DmnJp 3020a) +40 UWI1B.N 04 300 
Dante £870 -SO 30® £120 04 35-1 
Dema n d 458 _ BOO 3® 14 390 

DemrtkT 4® +2 515 3® 10 114 

On 1.640 +1010101080 07470 
EM £510 +80 2070 1020 07 364 
EaMfl 870 -30 10079170 1.1 113 

FtaeHit 5070a! -30 11® UM 04 420 
Fmc 4040 -U 50® 3010 14 316 
FudoCn 335 +8 5® 270 14 — 

10® -10 £1® 1.1® 04 317 
421 -2 572 4® 10 318 

40® +80 11® 3.1® 14 280 

381 +11 588 351 T42M 
843 +1 840 432 14 10 

2® +7 9® 275 10744 

7040® +MJH *n»D GSUM _ — 
8® —13 10® 848 00412 

1020 +301,380 881 04550 

10704 +10 £2® 1,1® 15 _ 

10® -a01J®l 868 17 580 

SCO +6 885 504 00 _ 

FtaME 881 -6 805 481 00360 

445 -1 BIO 448 _ _ 

715 +5 930 870 20 517 

312 -3 677 306 1 0 _ 

488 -ID B14 377 X6 — 
255 +8 5M 240 £7 750 

1.040 —1070 891 04 — 

437 -6 857 435 1.7 217 

HacMl 1.1® —1020 BBS 14 510 

605 -2 840 540 04 — 

413 ._ 4® 384 _ 

221 +1 378 204 _ 719 

101 _ 415 S3 — — 

B20 +29 8® 856 00 _ 

181 +3 462 145 11 110 

554 —7 9® 647 1.1 214 

BG8 +181.140 09 1.1970 
8780 +33 9450 8010 00 34.5 

KUaefik 4® +2 BGB 402 10410 

1050 +1010® MB 10 41.4 

946 +28 1.110 078 1.1 380 

MDH £110 -40 £5U 1470 00 280 

Wrtl 736 +161030 7® 10 660 

MUnd £9® -30 3070 £1® 00 S£2 

620 -T 1,1® 818 14304 

nun, 3® -a saa a® 1.7 me 

H0ka> 2410 +102^1 14® Z4 217 
Hokldk 113 +2 2B2 107 £2 _ 

H-kuBk 388 _ 849 325 1.1 _ 

HtafP 1080 +20 £3® 1010 £5 5£1 

tttedrtl 3440 -40 4.180 2470 04 184 

Hjrfd 2000 -40 £1® 1.480 00 214 

HojaCp 4.710 +70 B^GO 3.520 15 35.7 

383 _ 550 356 U 340 

875 +12 8® E22 04 484 

570 -10 BW 540 04 543 

tan 830 -31460 570 10 280 

tadBk 14® —£5201450 04 — 

253 _ 485 240 - 130 

1.1® +30 1.6® 1.1® 04 418 

300 -3 3® 228 — — 

387 -7 1020 895 20 60 

H-mUl 371 +3 830 335 10 30.0 

504 +2 719 4® 10 570 

5® -2 825 481 £1 — 

MtTDh G08M -130 7.1® 40® 00 34.6 
Unto 375 +5 630 341 1.6 — 

IwtauE 288 _ 580 265 _ — 

toady 148IMI ... I.OIO 10® £t 119 

JEOL 734 +3 8® 6® 17 23.7 

JGC 485 -131020 481 £2 344 

JVC 14® +30 1,7® ON 15 — 

JnSmrti 188 _ 547 154 _ 50 

JAL 4K -12 JUS 450 — — 

1® -1 402 180 £7 17 

203 *« 484 I® — — 

1,1® +1014M *14 0.7 310 

+8S4® +40w sun esn 00 320 

JSWaH 428000 +4JXD -4BJH 3OU0 10 238 

167 — 328 162 _ — 

jfaau 4® -ID 748 480 1.0 _ 

JpSynfl 875 -31 1^60 7® 04 23.1 

— 1050000 _. USUI IM® 0.4 2(LB 

9430® +1000 lira 7«4D a7 230 
Jpwod 725 +81.010 708 10350 

JaynBi 633 -2 825 503 IB _ 

3.1® +40 4070 £940 17 211 

80® -2® iliOO 1820 16414 
720 +10 944 640 1.4 — 

619 +10 1480 479 10 ._ 

503 +18 833 456 14 837 

950 *101080 754 08 380 

170 -1 287 184 ._ 

743 +13 7*2 4*1 18 317 

288 -8 542 233 _ ... 

2020 -20 £4® 2440 £3 394 

378 -2 835 374 14280 

Kuo 1080 10401,170 18 316 

KowHvy 451 -4 551 <31 1.3 270 

itwKM 107 -S 324 1® _ 150 

KiwSU 278 -3 3S71 275 T.1 _ 

KBa£x 5® +5 638 492 10 -.. 

KUST 519 -. 850 605 10 544 

Kqnm 17.B® -1® 18000 UOOO 11 480 
man 889 +3 888 5® 14 184 

Ktadan 1470 +10 1 .710 10® 17 240 
KkdW B90 +1 784 662 17 _ 

Kkta 1.100BI +30 1040 94 1 1.1 334 
KoWSt 188 _ 3® 1® —284 

lOtKM 845 -16 849 715 0.9 218 

XokQa £240 +30 £620 14® 17 240 

24® +30 8010 £380 04 34.7 

751 -6 998 888 1.1 41.0 

097 +14 823 621 1.4 544 

810 -1480 753 17218 

S -10 884 485 10 211 
+4 405 111 £4 _ 
JtaBbO 248 _ 4® 2® 14 644 

Kna 1410 —1.1® 972 18 304 
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WORLD STOCK MARKETS 


FINANCIAL TIMES 


Begging bowl provides food for thought 


Thursday September 111 997 


WORLD OVERVIEW 


The German corporate 
sector is holding out its 
hugging bowl, writes Philip 
Coggan . Only days after 
Volkswagen surprised inves- 
tors with plans for a 
DMGbn-DMSbn rights issue. 
Commerzbank yesterday 
announced it was tapping 
the market for a further 
DMlAbn. 

Those issues come on top 
of offerings from Tbyssen, 
Dresdner Bank and Vere Ins- 
bank. All told, according to 
Richard Davidson. European 
equity strategist at Morgan 
Stanley, some $7bn-$8bn of 
equity capital Is being raised 
by German companies in the 


A top for the DAX? 



ISM 
Souk*. DotmeomflCV 

second half of the year. 

A flurry of fund-raising is 
normally taken as a sign of 
the top of the market and 
German shares, while bat- 
tered in August, have had a 
phenomenal rise since the 


start of 1996. One can hardly 
blame managements for tak- 
ing advantage, or investors 
for being cautious. 

“The danger is that all the 
good that has been done by 
the restructuring process in 


Germany could be seen to 
crumble," said Mr Davidson. 

The Commerzbank issue 
certainly helped to send the 
German market lower yes- 
terday, although a fall in the 
dollar and the early weak- 
ness on Wall Street, where 
the Dow Jones Industrial 
Average was down so points 
or more for most of the first 
couple of hours of trading, 
also weighed on sentiment 

Francois Langlade- 
Demoyen, European strate- 
gist at Credit Suisse First 
Boston, says the markets 
face three persistent worries 
at the moment: that the US 
Federal Reserve will raise 
rates; the Bundesbank will 
raise rates: and that mone- 


tary union will fall apart. 

There was some reason- 
ably positive economic news 
on those issues yesterday. 
German gross domestic prod- 
uct grew 1 per cent in the 
second quarter of the year, 
and was 2.9 per cent higher 
than the same period of 1996. 

That brought the deficit to 
GDP ratio down to 3.1 per 
cent, putting Germany very 
close to meeting the Maas- 
tricht criteria. 

Furthermore, although 
growth was strong, it was 
heavily skewed towards the 
export sector. Export-led 
growth should not be as 
much of a worry for the 
Bundesbank as the domestic 
strength, and accordingly 


the need for an interest rate 
rise may not be as great; 
bunds were higher on the 
news yesterday. 

But European markets in 
general found it hard to t ake 
heart, continuing the decline 
which has taken the FT S&F 
Europe (ex-UK) down more 
than 4 per cent from its July 


David Kidde, head of Euro- 
pean equities at HOI Samuel 
Asset Management, says 
that “markets have been 
very overbought and valua- 
tions are a little stretched. 
There may not be much 
money tp .be made in the 
next two to three months”. 

London market. Page 30 


Dow takes 
lead from 
weak bonds 


Paris drops on banks sell-off 


AMERICAS 


In moderate trading volume 
shares on Wall Street fell 
throughout the morning, 
with losses taken by most 
major sectors, writes John 
Labate m New York. 

“Bonds are lower and 
that's weighing on financial 
stocks,” said Bill Schneider, 
equity bond trader at Salo- 
mon in New York. “There is 
also still the basic underly- 
ing theme of investors com- 
ing out of larger cap stocks,” 
he added. 

Bond traders noted that 
Treasuries had faced compe- 
tition this week from new 
issues in the corporate and 
asset-backed market Specu- 
lation that Friday’s producer 
price report for August will 
be unfavourable also contin- 
ues to weigh on the bond 
market. At midday, the long 
bond was £ lower at 
yielding 6.645 per cent. 

By early afternoon the 
Dow Jones Industrial Aver- 
age was off 68.06 or 0.87 per 
cent at 7.783.8S. The broader 
Standard & Poor's 500 index 
was down 7.13 at 926.49. As 
has been the trend in recent 
weeks, smaller stocks fared 
better than average. The 
Russell 2000 was off less 
than one point at 437.49. 

Tobacco producer Philip 
Morris fell S2% at $112% as 
uncertainty continued about 
the state or the industry’s 
multi-billion dollar settle- 
ment. Lower bond prices 
caused most banking stocks 
to move lower. JP Morgan 
fell $2% at $112% and Citi- 
corp lost SIB at $130%. 

Concerns about a possible 
slowdown in third -quarter 
earnings for technology com- 
panies pushed the Nasdaq 
lower as the composite index 
fell 9.2' or 0.56 per cent to 
1,647.21. Networking leader 


Cisco Systems lost $2% at 
$73% while the second larg- 
est software maker. Oracle, 
fell $1H at $38%. 

At the same time, shares 
in IBM. one of the Dow's fall- 
ers on Tuesday, also moved 
lower In spite of a long-term 
buy rating from Merrill 
Lynch analysts. IBM fell $1Y* 
at $9Sti. 

Steel producers bucked the 
broad downtrend following a 
broker upgrade for selected 
stocks to a “buy” rating. 
Bethlehem Steel rose $% at 
$12% and LTV gained $% at 
$14 Among motors, Gen- 
eral Motors gained SIS at 
$67% and Chrysler $% at 
*37fl. 

TORONTO chose to ignore 
solid gains among Hanks to 
move lower in line with the 
weak opening on Wall 
Street. At noon, the 300 com- 
posite index was off 11.02 at 
6,788.50. 

Brokers said there was 
good volume throughout the 
morning and that sentiment 
remained in “fairly solid 
shape". Banks continued to 
gain ground and golds met 
with demand. 

Royal Bank of Canada 
added 15 cents at C$66.00 and 
Toronto- Dominion Bank 30 
cents at C$43.80. Bank of 
Montreal rose 85 cents to 
C$6L20. Among golds. Bar- 
rick improved 25 cents to 
C$30.40 and Placer Dome 10 
cents to C$22.40. 

Index heavyweight BCE 
dipped 20 cents to C$40.70 
and Newbridge Networks 
lost C$1.00 at C$76.60. North- 
ern Telecom gave up C$1.30 
to C$138.70. Alcan Alumin- 
ium shed 20 cents to CS48J0. 

Takeover rumours resur- 
faced in the energy sector. 
They got firmly behind, New- 
port Petroleum, lifting the 
shares 85 cents or more than 
11 per cent to C$8JQ. 


Bank shares in PARIS 
suffered a wave of profit- 
taking following interim 
results from Cie Bancaire, 
the first of five big banks 
reporting this week. 

The numbers from Ban- 
caire fell modestly short of 
the consensus of broker esti- 
mates. But most analysts 
were nonetheless puzzled by 
the steepness of the sell-off 
which hit the whole sector 
and left Bancaire FFr26.00 or 
3.5 per cent lower at FFr715. 

“I suspect most analysts 
had forgotten to adjust for 
the recent tax rise. The num- 
bers were right in line with 
our estimates." said Jean- 
Marc Loiseau of ABN Amro 
Hoare Govett in Paris. Mr 
Loiseau remains firmly posi- 
tive on the stock, expecting 
earning s per share growth of 
33 per cent next year and 20 
per cent in 1999. 

Societe Generate shed 
FFrLOO to FFr786 ahead of 

Hdneken . 
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Caracas gains ground 


A modest rally for Venezuela 
failed to instil] much confi- 
dence across Latin America 
yesterday where most mar- 
kets continued to move 
steadfastly lower. 

CARACAS gained ground. 
The IBC index ran into 
profit-taking on Tuesday 
unwinding part of the 
strong, debt restructuring 
rally of recent sessions, but 
there was renewed vigour 
yesterday. 

Brokers said it was an 


active morning with volume 
improving. At midsession, 
the IBC index was up 82.58 
at 10.513.12. 

MEXICO CITY moved 
lower in the face of a modest 
uptick for money market 
rates. The IPC index was off 
44J2A at 4,893.72 at midses- 
sion. Telmex shed 20 centa- 
vos to 18.38 pesos. 

• The IFC emerging mar- 
ket indices will in future 
appear in Monday's editions 


interim results announced 
after the dose of market 
hours while Paribas, which 
has a 50 per cent stake in 
Bancaire, lost FFr4.00 to 
FFr443.6. Paribas reports 
today along with BNP and 
CGF, which came off FFr830 
to FFr279.1 and FFr5.70 to 
FFr327 respectively. 

Foods leader Danone fell 
FFr26.00 to FFr840 after a 
downgrade to “neutral" from 
“outperform” by Morgan 
Stanley following Tuesday's 
interim results. The oil sec- 
tor provided the day's heavi- 
est casualty. Total dropped 
FFr23.00 or 3.6 per cent to 
FFr622. 

At the dose, the CAC 40 
index was 45.15 lower at 
2,87437 after another session 
of moderate volume with 
9.5m shares chang in g hands. 

AMSTERDAM moved 
lower on derivatlves-linked 
selling ahead of next week's 
options expiries. The AEX 
index closed 17.61 or almost 
2 per cent lower at 87756. 

Financials led the way 
down with an actively 
traded ABN Amro retreating 


FI 150 to FI 3950 in volume 
of 7.4m shares. Fortis Amev 
shed FI 3.00 or 35 per cent to 
FI 81.70. 

Drinks and foods group 
Bols Wessannen continued 
to slide, losing FI 1.70 to 
FI 32.60 for a two-day decline 
of more than 7 per cent. 
Heineken was also on the 
ropes ahead of tomorrow's 
results statement. The 
shares, off FI 6.00 to FI 313, 
have fallen 11 per cent since 
August 20. 

Among smaller caps, Ven- 
dex rose a further FI 3.90 to 
FI 114.10 on favourable com- 
ment following its six 
months earnings. ASM 
Lithography gained FI 4.10 to 
FI 184.30 on press reports 
that the company may win a 
big wafer stepper order from 
Siemen s of Ge rmany. 

FRANKFURT was weak in 
floor, and subsequent elec- 
tronic, trade, depressed by 
weakness in the dollar and 
news of a capital increase at 
Commerzbank, one of the 
Dax-30 constituents. At the 
close, the Ibis-indicated Dax 
index was 76.57 lower at 
4,028. 

Commerzbank fell DML90 
to DM6250 on news of its 
plan to raise about DM15bn 
In a l-for-14 rights issue. 
However, analysts said the 
negative impact on the 
shares was limited because 
the plan was dwarfed by the 
DM7bn capital increase 
announced last week by 
Volkswagen. 

Shares in Deutsche Bank 
fen in sympathy with Com- 
merzbank. easing DM1.60 to 
DM108.50. Dresdner Bank 
eased DML29 to DM76.41. 

But the Bavarian banks 
performed better as the mar- 
ket awaited the outcome of 
the share swap offer which 
is crucial to their merger 
plans. Bayerische Vereins- 
bank advanced DM2.40 to 
DM99.80 while Bayerische 
Hypotheken-und-Wechsel 
Bank edged up 30 pfg to 
DM6950. Vereinsbank had 
offered Hypo shareholders 
one Allianz share for every 
six Hypo shares held. 


Bangkok falls on election fears 


ASIA PACIFIC 


Political concerns, the threat 
of a debt downgrade and a 
rise for bank lending rates 
combined to push BANG- 
KOK down by 4.2 per cent in 
thin volume. 

The SET index, which 
stood at 85857 at the end of 
January, closed 23.46 lower 
at 541.55. Turnover was 
described by brokers as rela- 
tively nominal at Bt3.8bn. 

The news that Moody's 
had put Thailand □□ review 
for a possible debt down- 
grade combined with fears of 
a snap general election to 
severely undermine senti- 
ment. An increase in lending 

rates by the four top banks 
added to investors' agony. 

The banks sector tumbled 
6.6 per cent. Bangkok Bank, 
the day's most active stock, 
fell Btll to Bt216. 

TOKYO was becalmed, a 
welcome respite from recent 
volatility, writes Paul 
Abrahams. The Nikkei 225 
average rose 8.8 to 18,704, an 
increase of 0.05 per cent, 
after moving narrowly 
between 18574 and 18,723. 

Volume was light Of the 
1,328 shares In the first sec- 
tion of the exchange, 549 
declined, 513 advanced and 


180 stocks were unchanged. 
The lack of direction 
extended to the Topix index 
of all first section stocks, 
which slipped 0.18 to 
1.441.03. The capital- 
weighted Nikkei 300 index 
fell 0.14 to 28L48. 

In London, the ISE- Nikkei 
50 index fell 0.72 to 1,60232. 

Analysts said the market 
was likely to remain calm 
until Friday, when a number 
of September futures and 
options are due to be settled. 
Technology stocks were rela- 
tively active. 

Advantest rose Y400 to 
12500, Tokyo Electron was 
UP Y170 to 6,960. Nikon 
advanced Y60 to Yl,970 and 
Canon improved Y70 to 
Y3,5fiO. 

In contrast, a few con- 
sumer electronics groups fell 
back on concerns about the 
after-effects of the recent 
currency crisis. Sony 
dropped Y100 to Y11.300 and 
TDK Y90 to Y9560. Kyocera 
came off Y20 to Y8520, NEC 
Y10 to Yl,380 and Fujitsu 
Y20 to Y1.460. 

Hokkaido Takushoku 
Bank, the troubled commer- 
cial bank, rebounded Y2 to 
Y113. The market had closed 
before the failure of rescue 
talks with Hokkaido Bank 


was confirmed. Some other 
banks fell on fears they 
might be forced to inject cap- 
ital Into Hokkaido Taku- 
shoku. Dai-ichi Kangyo Bank 
lost Yio to Y1.400 and Sak- 
ura Bank Y16 to Y704. 

In Osaka, the OSE average 
edged up 12 points to close 
at 19,573 on volume of 
138.89m shares. 

JAKARTA stocks ended 
sharply lower on continued 
local-led selling of blue 
chips. The composite index 
fell 22.99 or 35 per cent to 
575.02. 

Turnover was 30 per cent 
down on Tuesday’s levels at 
Rp495bn. Finance group 

Putra Surya Multidam fell 
Rp200 to Rpl,775. 

KUALA LUMPUR paused 
for profit-taking after the 20 
per cent rise of the previous 
four sessions and the com- 
posite index dosed 25.67 or 
23 per cent lower at 863.08. 

Analysts said that 
although sentiment had 
improved, investors were 
cautious of chasing up prices 
too quickly. 

The market was also 
awaiting details of how Mal- 
aysia planned to reduce its 
balance of payments gap, to 
be announced later in the 
day by Anwar Ibrahim, 


the deputy prime minister. 

HONG KONG took a late 
tumble following a sudden 
sell-off of blue chips and 
China-related issues, but 
analysts were divided on the 
reason for the fall. 

The Hang Seng index 
closed 19122 or 1.3 per cent 
lower at 14505.44 to turnover 
that picked up to a robust 
HKS2&2bn. 

Some traders attributed 
the fall to profit-taking after 
the rises of the previous 
three sessions. Others said 
that derivatives and futures 
traders with big short posi- 
tions were hoping to drive 
the market down this week, 
ahead of a host of good news 
coming out later in the 
month. 

A third explanation 
suggested that the market 
was fragile due to reduced 
liquidity following a reduc- 
tion to margin financing. 

The red-chip Hang Seng 
China-Affiliated index, 
which had traded to a high 
of 4,072.09, closed 53.50 or L4 
per cent lower at 3,914.18. 

The Hang Seng China 
Enterprises index of 34 H 
shares closed down 655 at 1 
1.409.92 after trading nearly 
5 per cent higher in the 
morning. 


Car shares remained in 
focus as the Frankfurt car 
show continued. Volkswagen 
hit a high of DM1.188 before 
it pulled back to close DM2 
weaker at D Ml .16450. 

Among second-liners, 
pharmaceuticals group 
Merck gained 40 pfg to DM70 
after selling its skin-care 
group. Hennal Kurt 
Henman, to Britain's Boots. 

The market was unm oved 
by German second-quarter 
GDP data which dealers said 
was broadly in line with 
expectations. 

ZURICH quickly ran out of 
steam after a firm opening. 
By the close, the SMI index, 
under pressure from deriva- 
tives-linked selling and Wall 
Street, was posting its third 
consecutive daily loss, down 
88.4 at 5,356.7. Novartis was 


among the biggest of the 
blue-chip losers with a fall of 
SF154 to SFi-2,145. Roche also 
lost ground, easing SFr23Q to 
SFr 12,950. 

Ctba SC outperformed fol- 
lowing a Gol dman Sachs 
upgrade. The shares rose 
SFTU25 to SFT14150. 

ABB, under pressure in 
recent sessions amid uncer- 
tainty over Malaysia’s 
Bakun dam project, was 
down another SFrl4 to 
SFr2,153. 

Among financials, Zorich 
Insurance stood out with a 
loss of SFr IS to SFr588.CS 
Group fell SFr250 to SFrl78- 
Holderbank gave up SFr44 to 
SFrL266 as its half-year fig- 
ures triggered selling. Sulzer 
fell SFr33 to SFrL.008. 

Written and edited by Michael 
Morgan and Jeffrey Brown 

SOUTH AFRICA 

Shares in Johannesburg 
moved lower, for the third 
day running as the institu- ' 
turns retreated to the side- 
lines in the face of contm- 
ued futures-related selling. 

The all-share index fell 
42.0 to 7511.3 following a 
63.4 decline to 8.92L8 for 
the industrials index. Sasol 
was a major feller, tumbling 
35 per cent to R61.75. 

Golds traded quietly with 
the index dipping 5.70 to 
975.6. 


EMERGING MARKET FOCUS 


Pakistan faces 
uncertain future 


A host of political and 
economic factors continue 
to cast a spell over Pakis- 
tan's equity market, only 
months after a rally 
appeared to mark the end 
of a volatile year which bad 
some sharp losses. 

Yesterday, the bench- 
mark KSE-100 index lost 
5.05 to 1,81854 as Investors 
squared positions ahead of 
a national holiday today. 

Last week. Nawaz Sharif, 
the prime minister, 
reminded investors that 
recent incentives for the 
capital market provided 
concessions and policy 
measures for the develop- 
ment of the stock market. 

Among the incentives, 
the government has 

extended by a further three 
years an exemption from a 
capital gains tax and 
removed a 0.5 per cent 
turno ver tax. 

Even though the market 
index Is still higher than, 
the 1,648 points at which it 
stood after the February 
elections, it is well below 
the three-year high of 2,035 
recorded towards the end of 
July. 

On a prospective 1997 p/e 
of 10.4, the market is cheap 
compared with its regional 
neighbours. 

Many analysts say the 
effects of recent turbulence 
across markets in Asia, 
along with anxiety over 
Pakistan’s economic out- 
look, has cast doubts over 
the future. Recent rainfalls 
across Pakistan and reports 
of floods have added to 
worries over the size of the 
next cotton crop, which is 
vital for the economy and 
market sentiment. 

More important, the eco- 
nomic outlook has been 
dampened by reports that 
the government's tax reve- 
nues during the first two 
months of the finan cial 
year (July- June) fell consid- 
erably behind target. 

This is a setback for Mr 
Sharif s decision to cut per- 
sonal and corporate tax 
rates this year, to the hope 
that be would be able to 
encourage more than just 
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the 1 per cent of P akis t anis 
who pay tax at present The 
shortfall may also signal 
trouble in relations with 
the International Monetary 
Fund. 

The fund is due to con- 
sider a request from Islam- 
abad nest month Tor a 
$ 1 . 6 bn three-year loan. 

Arshad Arif at Baring 
Securities in Karachi says: 
‘There’s too much uncer- 
tainty on the economic 
front, especially because It 
is still not clear if the 
reforms will succeed." 

Although government 
officials firmly deny that a 
reverse in the recent tax 
policy will ever be contem- 
plated, Independent ana- 
lysts say further falls in tax 
revenues would leave Mr 
Sharif with no choice but 
to raise tax rates. 

Other analysts say that a 
rally to share prices would 
rest on fragile ground, 
mainly because investors 
confine their activities to a 
narrow band of stocks such 
as Pakistan Telecom, ICr 
Pakistan and Hub Power 
Company. 

Fatma Shah, head of 
research at HSBC James 
CapeJ, agrees that uncer- 
tainty over the economy is 
a main factor behind the 
most recent- caution. How- 
ever, Ms Shah expects 
shares to surge in early 
October when the IMF is 
expected to announce the 
loan agreement 

Farhan Bokhan 
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